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LETTER OF TRANSMITTAL

Treasury Department,
Office of Commissioner of Internal Revenue,
Washington, D. C. February 16, 1966,

Dear Mr, Secretary:

tam transmitting Statistics of Income—1960, Supplemental Report, Depletion
Allowances for Mineval Production Reported on U.S. Tax Returns. This report
is submitted in partial fulfiliment of the requirements of Section 6108 of the
Internal Revenue Code of 1954, which provides that statistics be published
with respect to the operation of the income tax laws, The report is a completion
of the study that was initiated in 1962 to provide background material on the
operation of the depletion provisions of the Revenue Code,

The statistics in this report were obtained from the returns and schedules
filed by individuals for 1960 and-by partnerships and corporations for accounting -
periods ending July 1960 through June 1961. It contains information on the
composition of depletion allowances, income, and expenditures related to minesral
production, Statistics are shown for various minerals and statutory percentage
depletion rates, industries, operating and nonoperating interests, and foreign
and domestic properties. Among the classifications for the business returns

-and schedules are those by size of total assets and by size of gross income from

mineral properties. Classifications for individual tax returns include those
by size of adjusted gross income and size of taxable income. Tables are also
furnished which show ratios of percentage depletion to gross income from

mineral properties.

Commissioner of Internal Revenue,

Honorable Henry H, Fowler,
Secretary of the Treasury.
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INTRODUCTION

To take into account the exhaustion of a mineral
deposit as it is extracted, the Federal income tax law
provides for a depletion allowance when the minerals
produced are sold or used in subsequent manufacturing
or refining processes. The allowance, consisting of
a deduction from gross income in computing taxable
income, is provided taxpayers whose interest can be
defined as an economic interest in the property.

An economic interest is possessed where the taxpayer
has acquired by investment an interest in minerals in
place and secures income from their extraction. Such
an interest may be possessed by and depletion allowed
to: (1) operators, whether they own the property out-
right or lease, and (2) owners of nonoperating economic
interests such as royalty owners who are lessors of
properties, While individuals and corporations may
both qualify for depletion allowances, the allowance
is not available to individuals in their capacity as
corporation stockholders inasmuch as the economic in-
terest is vested in the corporation.

As the income from mineral production has increased
over the years and the allowance has been extended to
additional minerals, aggregate depletion deductions have
grown considerably. The data provided in the Statistics
of Income reports show, for example, that on corpora-
tion returns reported depletion allowances increased
more than eight-fold from 1939 to 1962, while total
allowances on individual sole proprietorship, partner-
ship, and corporation returns approximated $4 billion
in 1962, Table A provides this information on depletion
allowances for selected income years, .

In addition to the depletion amounts shown in table A,
information available from the Stalistics of Income
report for individual returns indicates that individuals’
depletion allowances reported on royalty schedules G
for income year 1960 amounted to $257,000,000, In
addition, information obtained for this supplemental
report indicates more than 27,000 individual taxpayers,
reporting as owners of fractional working interests,
took depletion deductions of $81,000,000 for 1960. On

Table A. —DEPLETION ALLOWANCES CLAIMED BY SOLE PROPRIETORSHIPS, PARTNER-
SHIPS, AND CORPORATIONS, FOR SELECTED YEARS, 1926 THROUGH 1962

Sole
hip
Selected income years pi returns returns
1) (2) 3)
(¥111ian doilars,
m 120 3,792
145 109 3,587
223 14z 3,523
219 120 3,239
29 124 3,148
210 127 3,084
12 2,302
&8 1,210
Not 35 693
available 2 438
- Not 247
avatlable 57

NOTE: In addition 1o the amounta ancwn above, for the ona year 1960 statistics are
srailable for individusls reporting depletion deductions ae owners of royelty or simi-
lar nanoperating intereste (§257,000,000)and as owners of fractionsl working interests
(882,000,000 See vext above.

the assumption that like amounts of depletion were re-
ported for 1962, and making allowance for amounts
reported on fiduciary returns, it is likely that rotal
depletion allowances for 1962 were close to $4.5 billion,
No data are currently available for fiduciaries reporting
depletion on Form 1041. The report for fiduciary income
tax returns indicates that approximately 84,000 fiduciary
returns of trusts and estates reported combined de-
preciation and depletion deductions for 1960, totaling
$162,000,000.

NEW DEPLETION INFORMATION PRESENTED IN
THIS SUPPLEMENTAL REPORT

The regular, annual series of Stalistics of Income
reports provides statistics on total depletion taken as
reported in the income statements submitted by sole
proprietorships, partnerships, and corporations. As
shown in the Statistics of Income— Corporation Income
Tax Returns, and—U.S. Business Tax Returns reports,
the statistics on total depletion are furnished in tables
providing classifications of depletion and other income
statement items by: industry; businesses with and with-
out net profit; businesses with net profit; size of total
assets; and in some instances, cross classifications of
industry and size of total assets,

For the income year 1960, more detailed information
on the depletion deduction has been obrained by ex-
tracting the data provided in raxpayers’ depletion sched-
ules. These data provide the underlying financial in-
formation leading up to the depletion deduction reported
in the income statement, The depletion schedules—
Forms M (Mines) and O (QOil and Gas), or the taxpayers’
equivalent schedules—provide information on: the gross
and net income from mineral production; various de-
ductions associated with the extraction process such
as exploration and development expenses; and the alloca-
tion of the allowance between the two types of depletion,
percentage and cost.

In the course of obraining these detailed statistics
bearing on depletion, information was also obtained
for individual taxpayers’ fractional working interests
in mining properties. These interests arise when co-
owners engaged in the joint production or extraction
of minerals, choose to report their business operations
on individual rather than partnership returns. In such
instances, each co-owner reported on schedule C of the
Individual Return, Form 1040, and the accompanying
depletion schedule, the share of income, expenses,
depletion, and profit for his fractional working interest.
Information for these interests is shown along with
the data for sole proprietorships in the basic tables,
Data are not ordinarily obtained on fractional working
interests for the annual Statistics of Income business
reports since they are considered as more in the
nature of investments rather than as.businesses,
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Table B. —COMPARATIVE COVERAGE OF DEPLETION REPORTED BY INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS FOR 1960 IN STATISTICS OF INCOME REGULAR AND
SUPPLEMENTAL REPORTS

Swtiatios of Tawcon, | Dosletlon In evppiesental
Statistics of Incams, supplemental depletion o percent of
regular Teports Teport |depaation inrepuler soporte
Tpe of ratum ober or | PeHOD | ey o | Depletiol | Mamber of | peretson
= | returns witn | SOVERe | popmg i p owane depletion | Sliovences
depletion deriers) Gopletion | aotiare) (Farcant) | tPorconty
[$3] (2) ) [D)] [&) (6)
Individual, par p, and metive TotuTTS, totali.iiiiasiiniiriiiniiaiian 356,098 | 4,145,247 279,53 | 3,648,651 78.5 88.0
Individual returna, totall . 324,442 480,516 257,937 337,416 79.5 70.2
27,341 223,230 13,241 136,961 8.4 614
m”&“”“ﬁ.‘?‘w;;;;;%jm 297,101 257,286 264,696 200,455 2.4 7.5
14,671 242,136 13,009 115,404 7.0 a2
16,985 | 3,522,575 10,59 | 3,195,831 62.3 90.7

Motaia of sole proprietorship schedules ¢ and F and Royulty Schedules G with depletion.
returns vith deplotion i scmevhat less than the totals indicated.

Some of the data for a number of large corporations
included in this supplemental report were obtained
with technical help after the regular processing of
the returns for Statistics of Income. The use of Inter-
nal Revenue Agents' reports provided income, deductions,
and depletion data on a number of returns for which
the depletion schedule information was incomplete, In-
asmuch as some reports reflected information from
amended corporation returns showing, in some instances,
increased depletion allowances on oil and gas pursuant
to final aggregations of properties, and in other in-
stances, the effects of retroactive legislation as in.the
case of certain clays and quartzite, it made for some
incompatibility with the totals in the regular Statistics
of Income reports, In table F, for example, (which is
discussed more fully later on), depletion deductions
shown for the petroleum refining industry are about
$10,000,000, or about one percent greater for the 73
returns in this report than for the 76 returns shown
in the Statistics of Income Corporation Returns report.
The 73 returns included all of those in the industry
known to claim large amounts of depletion,

The statistics obtained from the tax return income
statements and depletion schedules on mineral pro-
duction income, costs, and depletion allowances are
shown in the basic tables in the classifications noted
below, The major size classifications of adjusted gross

CLASSIFICATION OF STATISTICS APPEARING IN THIS REPORT

Since some returna reported depletion on both schedules, the mmber of individual

income for individual returns, business receipts for
partnership returns, and total assets for corporation
returns conform to the primary selection criteria used
in obtaining the stratified samples for Statistics of
Income.

LIMITATIONS OF THE DATA
Undercoverage

As shown in table B, approximately 70 percent of
the total depletion claimed by individual taxpayers,
81 percent of the amount claimed by partnerships,
and 91 percent of the amount claimed on corporation
returns, as reported in the annual Statistics of Income
publications for income year 1960, are accounted for
in this report.

Statistics for fractional working interests on which
data are not available in the regular reports are omitted,
Moreover, as in table A and other text tables where
data from the regular reports are provided, depletion
statistics for the regular reports include depletion taken
on either mineral or timber production; in contrast,
the supplemental report data are limited to depletion
and associated financial data pertaining to mineral
production only, More detailed information on the rela-
tive coverage on each of the three types of tax returns
are provided in tables C through F,

Individual returns::sole proprietorships.--The sum-

mary of the industry distribution for sole proprietor-
Individual Corporation
vetum, | Partnership [ 1o o
Classification Fom 1040, | retum, Fotm 1120 Table C.—COMPARATIVE COVERAGE OF DEPLETION REFORTED BY SOLE
Schedules | Form 1065 series PROPRIETORSHIPS FOR 1960 IN STATISTICS OF INCOME REGULAR AND
C,F,andG SUPPLEMENTAL REPORTS, BY INDUSTRY
Statistics of Incame,]  Supplemental
Size of adjusted gross incom v regular report Depletion Report
Size of business receipts v Mmb:{ of Mmbe;‘ of
&
Size of total assets. . v Indugury proprie- | Depleticn propese-. | Depletion
Size of gross income from mineral torships torahips
R v Vv VA | (Thovased | WD | (Theusend
PIOPETHIES covirirrnniiinieeinnens deplesion | ‘wttere) |deplosion | ey
Industry ) v v aj (2) (3) [Q)
{nterests, operating - nonoperating .. v v v 27,341 | 223,230 13,241 136,961
Mineral ot minezal class................ v v v 2| aem e =
' . . 4,459 | 202,273 | 11,063 120,586
Size of l:axable income, or income v v 12:349 192,428 9feo§ us:W-
Subject to tax-.oeeieriienen
1,611 9,845 1,458 3,832
Marital status: Joint retumn, return Vv 789 4,624
of single person, etc,. 4,002 6,162
718 2,171 1,182 15,640
2,793 2,529
tFor sole proprietorships only. 1,353 2,824
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ship schedules C and F with depletion, provided in
tabie C, indicates that the percentage of returns covered
by the supplemental report was greatest for firms in
the Mining industrial division, Data are furnished for
over 75 percent of the sole proprietorships in the in-
dustry which were identified in Stalislics of lnconte--
1960-61, U.8. Business Tax Relurns | as firms with
depletion. However, inasmuch as information on only
60 percent of the comparable depletion amounts for
the industry are provided in the statistics, it is ap-
parent that a number of the Mining division sole pro-
prietorships not covered are those with relatively
large depletion deductions.

Individual returns: rovalty and other nonoperating
interests. --Table D provides similar comparisons for
depletion reported in the individual return rovalry
schedule G, Since many taxpayers use the schedule
G 1o indicate depletion on all nonoperating interests,
the number with depletion and depletion amounts shown
are more comprehensive than royalties; hence the title
designation '‘Royalty and Other Nonoperating Interests,’

‘Table D.-~ COMPARATIVE COVERAGE OF DEPLET1ON REPORTED BY OWNERS OF
ROYALTY AND OTHER NONOPERATING INTERESTS ON INDIVIDUAL RETURR
SCHEDULES G FOR 1960 IR STATISTICS OF INCOME REGULAR AND
SUPPLEMENTAL REPORTS, BY ADJUSTED GROSS INCOME CLASSES

of Incame, 1
regular report Depletion Rapert
Number of
Adjusted groes incoms classes Mmmter of pemaum\ property | Depletion
with groupinge
depletian (Thousand with (Thows and
dotiere) |deplotion | detsers)
(1) (2) 3) (&)
TOtALecunennanttrnarraaeraraaas 297,101 1 257,286 | 1247,486 200,455
No adjusted gross incame 9,172] 11,860 5,727 9,775
Under $1,000, ... 14,765 4,341 | 12,677 3,080
,000 under $2, 500 37,2831 10,516 | 32,258 9,313
2,500 under $5,00C 58,032 | 18,936 | 46,883 16,216
5,000 under $10,000. 84,980 | 42,022 | 65,181 36,036

10,000 or more.... 92,869 | 169,611 80,760 126,035

IThere were 247,486 property groupings on 244,696 returns with nonoperwting
inverests.

In addition, the supplemental report data in table D
and in the basic tables for individual returns include
statistics for a few taxpayers reporting income for
nonoperating interests on the individual return in line
3, schedule H.--Other Income or Losses. Some sole
proprietorships, however, particularly many of those
in Finance, chose to report their profit and depletion
on nonoperating interests in schedule C of the indi-
vidual return; data for these taxpayers are included
in table C as well as in the basic tables for sole pro-
prietorships.

As reflected in table B, the supplemental report
contains a higher rate of coverage for depletion re-
ported by owners of nonoperating interests as con-
trasted to sole proprietorships. Data are furnished
for 82 percent of the royalty schedules identified in
Statistics of Income—1960, Individual, Tax Returns as
schedules with depletion. The classification of sched-
ules G in table D by size of adjusted gross income in-
dicates that supplemental report coverage, as compared
to the information in the regular report, is approxi-
mately the same for taxpayers of various income levels,

1210-254 0 - 66 - 2

Table E.—COMPARATIVE COVERAGE OF DEPLETION REPORTED ON PARTNERSHIP
RETURNS FOR 1960 IN STATISTICS OF INCOME REGULAR AND SUPPLEMENTAL
REPORTS, BY INDUSTRY

Statistics of Inoome
regular report

Supplemental
Deplation epori

1ndustry Number of [ pepletion [Number of | peplotion
PArtner- |ty | Partaer- [ op N
anips deriars) | Ohips datisre)
[¢9] (2) (3) {4}
14,671) 142,05 | 11,009] 115,404
1,676 3,018 1,156 2,%7
Mining, 7,329 99,880 6,722 92,217
Crude ynm]e\m and natural g 5,625 85,15 ERL 80,372
Other mintng end quarrying including
anthraoite 1,704 24,727 1,55 11,845
Wholesala and retall trade 1,194 6,982 388 1,090
Finance, insurance, apd 2,827 17,5% 2,050 15,972
A11 other industries.. 1,625( 14,702 693 3,778

Partnership returns. — The coverage of partnership
returns with depletion approximates that for individual
return royalty schedules. This coverage is particularly
extensive for firms in the two industrial divisions,
Mining and Finance, insurance, and real esiate, ac-
counting for the greater share of partnerships’ deple-
tion, As reflected in the summary industry information
in table E, over 90 percent of the depletion deductions
shown for these firms in the regular report is in-
cluded in the supplemental report statistics, Relative
coverage is much less, both as to returns and depletion
deductions, in industries where the principal business
activity is clearly neither in mineral extraction nor
in finance, e.g., Wholesale and retail trade, for which
information is available on only about a third of the
returns with depletion.

Table F.——COMPARATIVE COVERAGE OF DEPLETION REPORTED ON ACTIVE
CORPORATION RETURNS FOR 1960 IN STATISTICS OF INCOME REGULAR AND
SUPPLEMENTAL REPORTS, BY INDUSTRY

Statistles of Inooms, Supplemental
T Deplation Report
Industry
r or | DePletion {) o\ or | Depletion
returns (Thawsand returns 'Theosand
dntters) anttore)
w @ ©) @
ALl (nQUSTTIOR. .. cviniiirtirinniian 16,985 | 3,522,575 10,390 | 3,195,831
Agriculture, forestry, and flaheri 58 421 326 3,192
MIning, t0tA)...iivreirninannnn, 5,747 892,938 4,940 879,543
Crude petrolsuz and naturel gas. . 3,427 569,382 2,985 562,228
Other mining and quarrying, inﬂludhw
anthracite mining, . 2,320 323,556 1,955 37,315
Canstruction......, 512 9,142 272 8,209
Manufacturing, totel. 2,259 | 2,247,317 1,343 | 1,985,023
P-mlm refining
76 [ 1,644,951 73| 1,654,941
Dﬁler murnt\zrim indy . 2,183 602,426 1,070 330,072
Transportation, uminltim, electric,
gas, and sanitsry . 47 n71n 237 114,979
Wholesnle and r'tlll t.r T 2,20 31,946 €18 23,600
Finan: 4,492 217,790 2,908 180, 695
755 1,89 125 3599
. [CHE RSN IS (ol

Esticate is not shown separately bsowune of high sempling varisbility, Data,
bowever, are included in appropriste totals.

Corporation returns. — Corporations, by far, account
for the greatest amounts of depletion, about nine-tenths
of the total claimed by all taxpayers. As shown by the
table F comparisons, the supplemental report contains
information for most of the returns with large amounts
of depletion; over 90 percent of corporation depletion
amounts are covered by this report. Integrated firms
in the petroleuin refining industry, those engaged in
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extraction as well as refining, accounted for more than
$1,650,000,000, approximately half the corporate total.
Crude petroleum and natural gas, and Other mining
and quarrying, are other industries for which this re-
port has information on almost all of the depletion
taken, As the comparisons show, the returns which
were not obtained for purposes of the report were
generally among those with comparatively small de-
pletion deductions.

The exclusion from this report of depletion taken
on timber accounts for much of the difference in de-
pletion deductions as shown in the regular and supple-
mental reports. For example, Statistics of Income--
1960-61, Corporation Income Tax Returns, shows de-
pletion of $253,000,000 for two industries, (1) Lumber
and wood products, except furniture, and (2) Paper
and allied products, for which timber production ac-
counts for virtually all the depletion taken by firms
in the wwo industries, This accounts for most of the
$272,000,000 difference in the depletion amounts in the
two reports for ‘‘Other manufacturing industries,” as
shown in table F,

Altogether apart from the exclusion of returns showing
only timber depletion, tables B through F clearly in-
dicate that many of the returns with deplerion which
were obtained for the Statistics of Income sample were
not obtained for this report. Missing returns were
evident in all sample strata. It was not practical to
recover these returns as they had been returned to
the district offices together with other returns in the
Statistics of Income sample, However, the number of
returns and related depletion amounts obtained for the
supplemental report were sufficiently great to pro-
vide meaningful income, deduction, and depletion rela-
tionships.

Nonstandard reporting

Many of the taxpayers’ equivalent depletion schedules
accompanying the tax returns obtained for this report
were not completed in standard fashion, some indicating
little more than the depletion allowance itself, others
providing information in classifications other than those
shown in Form M or O. There were, for example,
many schedules with incomplete detail on deductions,
some indicating only the sum total of deductions with
no itemization or specific designation as to deductions
for various expenses incurred, Additional complica-
tions arose from the manner in which many taxpayers
reported exploration outlays for oil and gas. As dis-
cussed in the Explanation of Terms, a deduction for
exploration expenses is not allowed on oil and gas
properties although losses on nonproducing properties
are deductible, Taxpayers, however, often used the
term ‘‘exploration’” for oil and gas dry hole deduc-
tions or to indicate exploratory and lease acquisition
costs that were capitalized for tax purposes.,

Where depletion schedules showed evidence of either
nonstandard reporting or incomplete response, attempts
were made to allocate expenses to the proper deduction,
Noncapitalized exploration outlays, for example, may
have been allocated to ‘‘dry hole deductions for oil and
gas'" if the taxpayer’s description of the outlays inci-

cated that this was their content, More commonly,
however, there was not a sufficient basis on which to
distribute expenses or losses, or as indicated, only
the total deductions were shown. Inthesecircumstances,
the nonidentified deductions on producing properties
were allocated to (1) ‘‘overheadandother,' for royalties,
and other nonoperating interests, and (2) to ‘‘operating
expense,’’ for operating interests. While this allocation
did not affect the total deductions exclusive of depletion,
to the extent that operating and overhead deductions
are overstated other deductions are understated,

Moreover, this report does not contain depletion in-
formation available in some instances from the Capital
Gains schedule D, Under the provisions of sections
631(c) and 1231 of the Code, lessors of coal properties
held for more than six months prior to disposal
may elect capital gains treatment for the difference
between the sales price or royalty receipts and the
adjusted basis of the coal, this basis being generally
equivalent to the cost depletion sustained. The report,
however, provides no statistics on depletion amounts
reported in the Capital Gains schedule as the basis
for sale of coal royalties,

COMPUTATION OF THE DEPLETION ALLOWANCE

Taxpayers compute depletion allowances using ‘two
different methods, cost depletion and percentage de-
pletion, and take the higher of the two, However, ex-
ceptions are made in the case of timber--and as dis-
cussed above, coal royaliies if the capital gains option
is elected--where the only method available is cost
depletion., In the case of timber for which taxpayers
have owned or have held a contract right to cut for
more than six months, taxpayers may elect to treat
the cutting of the timber as a sale or exchange quali-
fying for capital gain treatment in accordance with
sections 631(a) and 1231 of the Code. Similarly, under
the provisions of Code sections 631(b) and again 1231,
capital gain treatment is extended to the disposal of
timber held for more than six months, provided the
owner retains an economic interest in the timber.

Some taxpayers taking the capital gain election under
section 631(a), choose to record the fair market value
of timber cut or sold as ‘‘market depletion,’* and enter
this amount for the depletion item in the income state-
ment on page 1 of the partnership or corporation re-
turn or in the individual return schedule; other tax-
payers report only the cost depletion amount as an
itemized deduction, and include the difference between
fair market value and cost depletion in their cost of
goods sold computation. In consideration of these vari-
ations in reporting cost depletion, and since no per-
centage depletion may be taken, depletion information
for timber was excluded from the scope of the report,

Cost depletion

Cost depletion may be likened to depreciation de-
termined by the units-of-production method in that it
is computed with reference to the cost of the property
and the number of mineral units yielded by the prop-
erry. Unit cost depletion is first determined by di-
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viding the cost of the property (more technically, the
adjusted basis of the property), by the toral number
of mineral units remaining, Total cost depletion is
then basically the praduct of unit cost depletion and
the number of minerals units acrually sold. For ex-
ample, if a mineral property cost $1,000,000 and con-
tained an estimated 2,000,000 tons of ore, unit cost
depletion in the first year would amount to 50 cents,
If 100,000 tons were sold in that year, total cost de-
pletion would amount to $50,000. Assuming that the
$50,000 cost depletion was higher than percentage
depletion, in the next year the cost basis and mineral
reserves would be adjusted downward, the number of
units remaining would be 1,900,000 tons (2,000,000~
100,000), and the unit cost depletion again 50 cents
($950,000 = 1,900,000).

The basis of the property is adjusted downward by
the amount of depletion claimed in the previous year
whether determined under the costor percentage method,
If percentage depletion exceeded cost depletion in the
first year, say $70,000, the adjusted basis would have
been reduced to $930,000, and the unit cost depletion to
48.95 cents ($930,000 + 1,900,000)., Moreover, should
the original estimate of 2,000,000 tons be revised,
further adjustments to unit cost depletion would be
made.

Percentage depletion

Percentage depletion differs from cost depletion in
that it is determined solely with reference to income,
It is computed by applying percentage rates, which
vary according to mineral type, to gross income from
mineral properties, The statutory percentage depletion
rates are prescribed as 5, 10, 15, 23, and 27-1/2 per-
cent for different classes of minerals. Percentage de-
pletion is computed on each separate property and,
in every case, is limited to S0 percent of the net income
on the property before depletion,

Gross income from mineral properties generally en-
compasses the receipts accruing from the mining or ex-
traction process--i.e., prior to refining or subsequent
manufacture. However, except in the case of oil or gas,
gross income also includes the values added by certain
treatment and transportation processes, considered to
be within the scope of ‘‘mining.”" Consequently, the
more treatment processes considered as mining, the
greater is gross income, and in turn, percentage de-
pletion, Amounts paid by operators or lessees toowners

or lessors of minzsral producing properties as royalties
and bonuses are excluded from the gross income upon
which the operators’ percentage depletion is computed.
These payments, on the other hand, constitute the gross
income which the lessors use to compute percentage
depletion.

Since percentage depletion is computed solely with
reference to gross and net income, percentage depletion
may be taken even though there is no longer any re-
maining cost basis and additional cost depletion is no
longer possible, The compurtation of depletion being made
on each separate property, a taxpayer may claim per-
centage depletion on some properties and cost deple-
tion on others., Moreover, on some properties taxpay-
ers may not be able to take the allowance if the accu-
mulated depletion has reduced the adjusted basis of the
property to zero, precluding cost depletion, while net
losses on the property, through the 50 percent of the
net income limitation, preclude percentage depletion.

Notwithstanding the requirement that depletion be com-
puted on each separate property, certain aggregations
of mineral deposits or wells into a single property for
computing depletion are permitted, For example, mines
within a single ‘‘operating unit’’ operated by common
field or operating personnel may be aggregated. There
are other factors which may also be raken to indicate
that the mineral interests do in fact constitute an
‘‘operating unit,”* all characterized by the fact that they
refer to a producing unit and not to an administrative
or sales organization,

Effect of other expenses on depletion

In addition to depletion, nearly all expenses incurred
in preparing properties for production may be deducted
from gross income, The Internal Revenue Code also
permits taxpayers to expense--i.e., deduct currently
or ratably with production--certain outlays incurred
in the exploration and development of mineral prop-
erties. As these costs are expensed, net income is
lowered and owing to the 50 percent limitation, there
may be a lowering effect on percentage depletion, Ex-
pensing of such costs, moreover, also results in a
lower adjusted basis than if costs are capitalized and
consequently, in lower costdepletion, However, inasmuch
as the current deduction or expensing of outlays gen-
erally results in a greater reduction of taxable income,
taxpayers seldom choose to capitalize those outlays
for which an election to expense is permitted,




SUMMARY OF THE DATA

The basic tables are arranged within three broad
divisions, pertaining to individual, partnership, and
corporation returns,

Cerrain subdivisions or groupings of tables within
the three divisions have been made to facilitate anal-
ysis,

INDIVIDUAL RETURNS

The . subdivisions within the tables for individual
returns are determined by the return schedules, Three
tables provide data on those sole proprietorships and
fractional working interests reporting a depletion de-
duction in schedule C or F, Three tables provide in-
formation reported by owners of nonoperating interests
reporting depletion in schedule G. Three additional
tables provide information for all individual returns
with the deduction, irrespective as to schedule,

Two measures for the frequency of depletion claimed
on individual returns are provided in these tables--the
number of property groupings and the number of indi-
vidual returns. The property groupings refer to classes
of minerals, those with statutory percentage .depletion
rates of 5 percent, 10 percent, etc. irrespective of
the method of depletion, percentage or cost, actually
used., A taxpayer claiming depletion for two minerals,
each with the same depletion rate (e.g., 5 percent),
has for the purposes of this report a single property
grouping, On the other hand, a taxpayer claiming de-
pletion for two minerals, each with a different rate
(e.g., 5 and 10 percent), has two property groupings.
Classification by groups of minerals has been made
since amounts of income and depletion reported by
individual taxpayers were often too small to warrant
collecting statistics by separate mineral. However, as
the statistics in tables 5 and 7 show, 98 percent of the
total depletion deductions reported by individual tax-
payers were taken for minerals with the 27-1/2 per-
cent rate which applies to oil and gas.

The second measure, the number of returns, is used

income, deductions, and depletion on mineral production
irrespective of schedules used or whether the interests
are operating or nonoperating interests. Inasmuch as
most individual taxpayers claimed depletion on a single
property grouping, the two measures are very similar
and may be used interchangeably, except in the summary
tables where one return may refer to income and de-
pletion reported in both a schedule C or F and a sched-
ule G.

Using this second measure, tables 1 through 3 provide
summaries of depletion information furnished on indi-
vidual returns and schedules, As shown in table 2,
many of the depletion claimants reported adjusted gross
income of relatively small amounts, e.g., 55,000 tax-
payers reported adjusted gross income of less than
$2,500 or no adjusted gross .income on their return.
As discussed in connection with subsequent tables,
most of these individual taxpayers claimed depletion on
royalties and other nonoperating interests,

Taxable income is equal to individuals’ adjusted gross
income less standard or itemized deductions and less
exemptions. While all but 7,700 individual depletion
claimants had a positive adjusted gross income, 50,000
of the total 277,000 with depletion were nontaxable re-
turns, These nontaxable returns accounted for almost
one-fourth of the total depletion claimed by individual
taxpayers, while another fourth was claimed on the
146,000 returns with taxable income of $8,000 or less,
In contrast, the 2,600 taxpayers with taxable income
of more than $100,000, comprising less than one per-
cent of individual taxpayers claiming depletion, re-
ported depletion deductions of $36,000,000, or 9 percent
of the total for all individual depletion claimants. Table
G shows gross income from mineral properties, de-
pletion, and income tax, by adjusted gross income and
taxable income size classifications,

Approximately 15,000 taxpayers, five percent of all
individual taxpayers taking depletion, claimed cost de-
pletion on their returns, while 272,000, or 98 percent,
claimed percentage depletion. These included 10,000
returns, three percent of the total, claiming both per-
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As discussed, the property grouping feature, used
solely as a convenient classification for purposes of
this report, includes all separate mineral properties
subject to one of the five statutory percentage depletion
rates, Taxpayers, of course, compute depletion on each
separate property. Consequently, even where the sta-
tistics indicate that taxpayers’ deductions exceeded gross
income and net losses were sustained on property group-
ings, particular properties within the grouping may have
accrued profits which would have allowed percentage
depletion to be taken, Table 3, for example, indicates
that there were 9,700 individual returns, representing
less than four percent of the total, which had ar least
one property grouping on which deductions exceeded
gross income from mineral properties and net losses
were sustained. Although many of these taxpayers had
but a single property within the grouping, there were
others who had more than one property and although
overall losses were recorded, percentage depletion
could have been taken on the particular properties
showing a profit,

Sole proprietorships and fractional working interests

Information on sole proprietorships and owners of
fractional working interests are -furnished in tables
4 through 6. They are shown together since their
interests, for the most part, are operating interests,
those in which the owners, in addition to receiving
a share of income from mineral properties, also share
in the costs of development and production. However,
as noted previously, some of the sole proprietorship
data, particularly in Finance, reflect the results of
nonoperating interests,

More than 80 percent of the approximately 13,000
sole proprietorships claiming depletion are inthe Mining
industrial division which includes the crude petroleum
and natural gas, and other mining and quarrying in-
dustrial groups, These Mining division businesses ac-
count for abour three-fifths of the gross income and
depletion reported by all sole proprietorships and
fractional working interests and, as can be expected,
those in crude petroleum and natural gas predominate.
However, the number of sole proprietorships with

depletion is exceeded by the number of fractional work-
ing interests. Since the latter are indeed ‘‘fractional,’’
e.g., the taxpayer may have a 3/64 interest in a par-
ticular property, amounts of gross and net income, de-
ductions, and depletion for a fractional interest are
likely to be much less than those reported by a sole
proprietorship.

Approximately three out of every four sole proprie-
torships and fractional interests had gross income from
mineral properties of under $10,000, but in the aggre-
gate, they accounted for only seven percent of the
depletion toral of $218,000,000, All but $4,000,000 of
the depletion total was claimed on oil and gas, subject
to a 27-1/2 percent depletion rate,

Allowable percentage depletion, as shown in table
H, came to 22.2 percent of gross income on oil and
gas properties or about three-fourths of the toral that
would be allowable at the statutory 27-1/2 percent
rate (barring the S50 percent of net income limitation
or the possibility that cost depletion might exceed
percentage depletion). Generally, the ratio of percentage
depletion taken to gross income from mineral prop-

.erties was highest for the operators with gross in-

come of more than $100,000 from oil and gas properties,
In contrast, allowable percentage depletion for coal
and other minerals with a ten percent rate was only
4.9 percent, about half the amount computed ar the
statutory rate. The percentage depletion-gross income
ratio on coal properties was more favorable to the
small than to the larger operators.

Since oil and gas account for such a large share of
operators’ income and depletion, the effective average
percentage depletion rate--i.e., the ratio of percent-
age depletion taken on all minerals to the total gross
income reported by sole proprietorships and owners
of fractional working interests--approaches the rate
for oil and gas. In table H, this rate is seen to be
20.9 percent, almost as high as the 22,2 percent rate
for oil and gas.

Nonoperating interests

Nonoperating interests are held by taxpayers who
receive a specified fraction, in kind or value, of the

Table H..—INDIVIDUAL RETURNS WITH DEPLETION: RATIO OF PERCENTAGE DEPLETION TO GROSS INCOME FROM MINERAL PROPERTIES' BY STATUTORY PERCENTAGE
DEPLETION RATE AND SIZE OF GROSS INCOME, FOR SOLE PROPRIETORSHIPS AND FRACTIONAL WORKING { INTERESTS, AND FOR NONOPERATING INTERESTS, 1960°

: N ' .
in the three summary tables showing taxpayers' rotal centage and cost depletion, Sols proprievoréliips and fraciional working Loiercets Nonoperating Interests
Sige of groms income fram mineral Size of groes incomwe from mineral
Table G.--INDIVIDUAL RETURNS WITH DEPLETION: NUMBER, GROSS INCOME FROM MINERAL PROPERTIES, DEPLETION, AND INCOME TAX, BY SIZE OF ADJUSTED Minerals by statutory percentage depletlen rate rides o
CROSS INCOME AND BY SIZE OF TAXABLE INCOME, 1960 Total Total
21 under |$10,000 under|  $100,000 $1 under |$10,000 under| $100,000
Size of adjusted gross income Size of tazable income 10, 000 $100, 000 or more $10, 000 $100, 000 or more
Trens Total | Mo edfusted| oo $20,000 $100,000 | Mo taxable Under ﬁﬁo $100,000 ) (3) (4 (3) () (i) (8
nder
groas $20,000 N or more inccme $20,000 | 5T, or more (Peromt)
(1) (2) (3) 4) (5) (6) m (8} (9) A1 minerels, total.. eseerrrrnnin.s 20.9 9.6 17.5 2.2 26.2 26.4] 26.0 25.9
UIDET O PELUITIT: ¢ 2t e nennerrsnenansansnnnernennessesnressrsss 'zn,om 7,706 223,949 41,515 3,840 49,617 194,379 30,501 2,513 Minorals with & 5 percent depletion rate... 48 5.0 5.0 4ok 4.9 49 5.0 . 5.0
(Thewssnd doliase) Uirerals with & 10 peroent depletion Tatees....e.v.seenressseeonraes 49 0.0 4.8 4.8 9.9 6.6 10.0 10.0
1,699,166 333, 564 714,332 464,280 186,990 439,349 720,717 400,755 138,345 Minerals with e 15 percent depletion rate.. 122 4.6 1%.5 %.6 1.7
3 17.3 12,4 6.9
418,300 78,867 178,007 114,232 47,19 203,377 179,33 100, 600 34,989 Minerals with a 23 percent depletion rate.. 23.0 23.0| 2.0 23.0
362,863 | 48 15,712 107,701 42,966 100,402 156,859 93,731 31,87
35’423 7;, 283 25,295 6,531 208 2,975 22,475 6,869 3,118 Minerals with & 27-1/2 percent depletion rate 22.2 20.3 19.7 2.1 26.8 271 26.2 26.9
1,023,29 - 192,005 460,405 371,829 - 242,301 457,644 323,294 !Tbe property grouping elassifiontion used for this report conslsts of mary individual properties, for each of which fepletion la separately computed. Thus, the statistics for &
1023, tarpayer's property groupings may show amounts of both cost and percentage depletion. The gross income

anounts used in computing theae rutios mpply to property groupinge con- !
teining one or Dore properties on which taxpayers claimed percentage depletion. They exclude gross income amowits applicale to properiy grouplogs for vhich taxpayesa peporied |

Y
Includes depletian not allocable as 1o percentage o cost. cost depletion only.

6

. _______________________________ . E——




8 DEPLETION ALLOWANCES ON U.S. TAX RETURNS, 1960

production from mineral properties, but do not share
in the expenses of operating these properties, Approxi-
mately 95 percent of the gross income and 98 percent
of the depletion reported by individual taxpayers with
nonoperating interests, was obtained from the production
of oil and gas. Since these taxpayers do not bear
development or production expenses, the ratios of per-
cemage depletion to gross depletable income were
high, approximating statutory limits, as shown in table
H. As these ratios suggest, the 50 percent of net in-
come limitation often did not act as a ceiling'on per-
centage depletion,

PARTNERSHIP RETURNS

Depletion data for partnership returns are furnished
in tables 10 through 15, Data by industry are shown
in tables 10 through 14, and in addition: Tables 10
and 11 provide depletion rate classifications; tables
12 and 13, classifications by type of interest: and
table 14, classification by size of business receipts,
Table 15 cross-classifies income and percentage de-
pletion by depletion rate and size of gross income,
Type of interest information is shown for returns with
operating interests only, returns with nonoperating
interests only, and returns with both operating and
nonoperating interests. The last classification was
used since the depletion schedules of many returns
with both types of interest did not clearly indicate
the income, deduction, and depletion amounts appli-
cable to each interest. This is also true for corpora-
tion returns.

Depletion on oil and gas

Industries. --Approximately 6,700 of the 11,000 part-
nership rewurns with depletion were submitted by firms
in the Mining industrial division, of which three-fourths,
or 5,200 firms, were principally engaged in or as-
sociated with the extraction of crude petroleum and
natural gas. The predominance of oil and gas deple-
tion is further shown by the fact that depletion de-
ductions for the minerals with a 27-1/2 percent rate,
were claimed by more than 60 percent of the remaining
5,800 firms whose principal business activities were in
areas other than crude petroleum and natural gas.
Table 1.=——PARTNERSHIPS WITH DEPLETION,ON OIL AND GAS AND FOR NON-

OPERATING INTERESTS: NUMBER, GROSS INCOME FROM MINERAL PROPERTIES,

DEPLETION, AND DEPLETION AS A PERCENT OF GROSS INCOME, FOR ALL
INDUSTRIES AND FOR FINANCE, 1960

Returns with depletion
for ronoperating
Interesis only

Returns with depletion
on ofl and gas

Ttems Finance, Finance,
. AL inayrence | ALL insurance
“.| snustries | axd real |industries {and real
1 estate eatate
[£4) (2) ()] (4)
Number of PArtAerShipE........eesrass 8,793 1,85 3,749 1,87

(Theusand dollnrs)

Gross income fron mineral propertles.. 331,467 31,923 44,212 3,07

Allowable depletion, total 99,534 15,224 16,760 14,095

65,097 5,502 7,406 5,260
cP:::m 34,437 9,722 9,354 8,835
30.0 7.7 37.9 45.4

Depleticn a8 a percent of gross income

Partnership firms in Finance, insurance, and real
estate, were prominent among the nonmining firms
claiming depletion for oil and gas. Moreover, most
of the Finance firms claiming depletion took the de-
duction on nonoperating interests, These relationships
are shown in table 1: depletion of $15,200,000 was
taken on oil and gas properties by 1,851 Finance part-
nerships; depletion on 1,831 Finance returns reporting
nonoperating interests only, totaled $14,100,000. Al-
though the data for nonoperating interests apply to
all minerals and are not confined to oil and gas, in-
asmuch as oil and gas account for 85 percent of all
partnership depletion, it undoubtedly constitutes the
greater portion of the depletion claimed by owners of
nonoperating interests, As the table further indicates,
approximately three-fourths of the gross income from
mineral properties accruing to partnerships from non-
operating interests, was reported by Finance firms.

In addition to the 3,749 partnerships reporting de-
pletion on nonoperating interests only, there were
another 727, not shown in table I, which reported
depletion for- both operating and nonoperating interests.
Data for these 727 are provided in table 12 of the
basic tables; the estimated number of these returns
with both types of interest submitted by Finance firms
is not shown because of high sampling variability.

Production payments. --The relationships, shown in
table 1, indicate that much of the Finance, insurance
and real estate industry’'s income and depletion are
reported for production or ‘‘in-oil’’ payments. These
payments, which constitute 2 large portion of the gross
income reported for nonoperating interests, often a-
rise from the methods used to finance oil exploration
and development. Lease operators or producers, for
example, may sell or assign production payments to
individuals and firms providing financial or other
necessary services. In other instances, owners will
sell producing properties where the operating interest
is burdened with a production payment, receiving part
of the purchase price in cash and a production payment
for the balance, The capitalized basis or cost re-
sulting from the purchase of these shares in pro-
duction may be comparatively high since the properties
have been proven to be oil-producing, and the owners
of these payments often find that cost depletion ex-
ceeds percentage depletion, This is reflected in the fact
that more than 60 percent of the depletion claimed
by partnerships in Finance was cost depletion,

Depletion on minerals other than oil and gas

As shown in table 10, about one-tenth of the part-
nership returns with depletion claimed the deduction
for sand and gravel, clay, and other minerals with
a 5 percent rate, about one in fifteen claimed the de-
duction for coal and other minerals with a 10 percent
rate, Less than half the 5 percent claimants but near-
all the 10 percent claimants were in the Mining in-
dustrial division, Only 252 returns indicated depletion
for minerals with a 135 percent rate and 284 returns,
depletion for minerals with a 23 percent rate.

In contrast to the large amount of cost depletion
claimed on oil and gas, percentage depletion accounted
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for 96 percent of the total amount claimed for the
minerals with rates of from 5 to 23 percent. With
the exception of the minerals for which a 5 percent
rate applies, allowable percentage depletion amounted
to considerably less than the amounts computed at the
statutory rate times gross income--i.e,, when com-
puted on each individual property, the 50 percent of
net income limitation appreciably reduced amounts
of deplerion which were allowable,

CORPORATION RETURNS

Depletion data for corporation returns are provided
in tables 16 through 26. The first seven tables, 16
through 22, show information on income, deductions,
and depletion, by one or more of the following classi-
fications: (a) industrial division or industry group;
(b) mineral or percentage depletion rate applicable
to a group of minerals (property groupings); and (c)
type of interest--rewurns with operating, nonoperating,
or with both operating and nonoperating interests,
Gross income and depletion data, classified by in-
dustry, are furnished in table 23 for corporations
claiming depletion on foreign mineral production. More
detailed depletion data for corporations in the Mining
industrial division and the petroleum refining industry
group, together with information obtained from the
income statements and balance sheets on the returns
for these corporations are provided in tables 24 through
26.

Petroleum refining and related industries

More than one-half of all depletion claimed on the
10,600 corporation returns taking the deduction was
reported by the 73 Manufacturing firms classified in
Petroleum refining and related industries, These cor-
porations, characterized by highly integrated extraction
and refining operations, reported depletion in excess
of $1,650,000,000.

In contrast, 4,900 returns with depletion were submitted
by firms in the Mining industrial division, for which
depletion amounted to $880,000,000, and an additional
2,900 returns were submitted by firms in Finance, in-
surance, and real estate, with depletion amounting to
$180,000,000.

The petroleum refining firms generally were large
firms, 26 reporting total assets of $100,000,000 or more
and 27, assets of $10,000,000 under $100,000,000. Sev-
eral were also active in production outside the United
States; the 22 petroleum refining firms with depletion
from foreign sources reported deductions of more
than $430,000,000 or 57 percent of the total claimed
for all 117 corporations reporting depletion on foreign
production, A few petroleum refiners, however, were
only peripherally connected with the production phase
of the petroleum industry; five firms derived gross
income and claimed depletion on nonoperating interests
only, Dara showing the large role the industry has with
regard to mineral production are summarized in tableJ,

Table ). —CORPORATIONS WITH DEPLETION--ALL INDUSTRIAL GROUPS AND
PETROLEUM REFINING: NUMBER, GROSS INCOME FROM MINERAL PROPERTIES,
AND DEPLETION, FOR ALL RETURNS AND FOR RETURNS WITH DEPLETION FROM
FOREIGN PROPERTIES, 1960

Gross Allowable depletion

Total depletion and deplation from | Mumber ‘?"“’

foreign properiies, and industrial group) ":f m:‘:l Total | Porcent-{ o o0
[proparties see
1) 2) (3) (4) (5)
(¥{1lien doliars)
Retwrna with depletion, totel

ALL industrial groups. 10,500 | 15,91 3,196| 2,886 210

Petrolewn refining and
dustries........ 73 6,350 1,655 1,572 82

AL other industrias 10,527 9,643 1,%1| 1314 228

Returns with depletion from foreign
properties;’
M1 industrial groups. 17 3,165 768 %5 2
Le
22 1,59 435 417 18
95 1,573 233 328 ©

Refers to foreign production only.

The Mining industrial division

About one-half of the corporation returns showing
the depletion deduction were submitted by firms in the
Mining industrial division, while approximately 60 per-
cent of these firms were further classified in the Crude
petroleum and natural gas industry. Gross income re-
ported by the petroleum and natural gas firms made
up about two-fifths of the Mining division total. How-
ever, owing to the higher depletion rate on oil and gas,
as compared to other minerals, these firms accounted
for almost two-thirds of the total depletion in the
Mining division. On the other hand, the nearly S00
firms classified in Bituminous coal and lignite mining
accounted for 21 percent of the gross income and
only 6 percent of the depletion for the Mining division,

More than half the returns submitted by firms in
the Mining division, 2,700 in all, reported no income
subject to tax, This included approximately 1,900 re-
turns from firms in Crude petroleum and natural gas.
Depletion taken of $880,000,000 by firms in the Mining
division was only one factor in bringing about the ‘‘no
income subject totax'’ condition; depreciation deductions,
for example, claimed by these firms amounted to
$572,000,000. Summary income and asset data on the
Mining division returns with depletion are provided
in table K.

Table K.—CORPORATIONS IN THE MINING INDUSTRIAL DIVISION WITH DEPLETION:
NUMBER,GROSS INCOME FROM MINERAL PROPERTLES, AND DEPLETION, BY SIZE OF
INCOME SUBJECT TO TAX AND BY SIZE OF TOTAL ASSETS, 179_60

Troen
income fram
Nuber or | mineral

erties
revums | PEOD
doflers) duilacs)
1) (2} ()

Total
allovable

51,
ze of inm‘:uh‘]ent 1o tax and eize of deplation

tal assets

Size of income subject to tax, total
None.

4,90 | 5,607,058 | 879,543
2,708 [ 1,935,600 | 300,58

9,1 8,07
68 | 191,650 14,297
434 | 918,024 81,893
81| 2,467,589 | 474,30

4 unds y

10,000 undex $50,000
50,000 under $2,000,000,
41,000,000 or more

Size of toial assets, total 4,90 5,607,058 | 879,543

13 19,308 1,701
1,57 35,916 ,
2,297 1 446,813 236,521

1,037 5,085,021 | 835,487

“
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In addition, detailed income statement and balance
sheet information on Mining division returns, although
not restricted to those with the depletion deduction,
are provided in Statistics of Income--1960-61, Corpora-
tion Income Tax Returns. As shown in thar publication,
5,700 of the 13,000 returns from firms in the Mining
industrial division reported depletion, Among those
that did not report the deduction were firms under
contract, engaged in the extraction of minerals for
others but themselves, having no economic interest
in the property, and firms performing certain services
closely allied to extraction, but again, having no eco-
nomic interest in the property.

Depletion on oil and gas

As the data above suggest, oil and gas account for
the greatest share of depletion among all minerals,
Combined depletion for these minerals amounted to
$2,530,000,000, almost four-fifths of the total
$3,200,000,000 claimed, Statistics are shown separately
for oil and gas in table 19, the only table in the report
which provides depletion information for specific min-
erals, However, most depletion schedules showing oil
and gas did not sufficiently identify amounts of income,
deductions and depletion, applicable to each of the two
minerals, to permit separate reporting. In addition,
these minerals may be obtained from the same prop-
erties, and it is often difficult for taxpayers to make
separate identification,

As is the case with sole proprietorships and partner-
ships, many of the returns claiming depletion on oil
and gas were submitted by firms not primarily engaged
in mineral production. For example, 392 Manufacturing
firms, other than the 73 petroleum refiners, claimed
depletion on oil and gas, as did 475 firms in Wholesale
and retail trade, and over 2,500 Finance, insurance, and
real estate firms, The corporate, as well asthe partner-
ship firms, in Finance, insurance, and real estate held
extensive nonoperating interests in oil and gas, deriving
much of the depletion on these minerals through cost
depletion.

Depletion on minerals other than oil and gas

Table L provides summary information on other min-
erals for which corporate taxpayers claimed depletion,
jdentifying the minerals within each property grouping--
i.e., the minerals with a 5, 10, 15, or 23 percent de-
pletion rate--which accounted for the greatest share of
depletion.

Gravel. sand, and stone, --Almost 1,500 returns, 14
percent of the total corporation returns with depletion,
reported depletion on gravel, sand, and stone, which
have a 5 percent depletion rate. Table 18, which provides
information on minerals in terms of type of interest,
indicates that over 80 percent of the returns with de-
pletion for the 5 percent property grouping were returns
with operating interests only. This suggests that a
large proportion of gravel, sand, and stone properties
are owned outright and not mined under lease arrange-
ments,

R e o - .

Tahle L. —CORPORATION RETURNS WITH DEPLETION ON MINERALS OTHER THAN OTL
AS: NUMBER, GROSS INCOME FROM MINERAL PROPERTIES, AND DEPLETION,
BY STATUTORY PERCENTM;E DEPLETION RATE AND SELECTED HINEI’(.A].S__L 1960*

Gross Mlowable depletion
Percentage depletion rave and "‘::“ ’;‘g’f
selected minerals returns| mineral | Total [P cost
[properties
) (2} (3) {4} (5}
(Millien doliars)}
Minerals with depletion rates of
5 10 23 percent, total......... 34,009 6,500 659 630 29
Minerals vith depletion rate of 5 per-
cent, to 1,945 g79 40 37 3
Gravel, sand, and stone. 1,482 544 2 24 2
Minerals with depletion rate of 10
percent, total. 827 1,835 9 52

v

762 1,643 80 75,

959 3,149 05 405 4

216 1,718 23 229 3

278 7 112 % 16
33 201 48 40 8

Igeleoted minerals are those accounting for the largest snare of depletion witnin
sech minere) class.

ZFor total, "mumber of property groupings,® us some returns reported depletion for
wore than one property grouping - i.e., 8t gore than ome depletion rate.

Coal. --The total allowable depletion for coal,
$80,000,000, was less than 5 percent of the gross income
amount, $1,640,000,000. As noted in connection with
individual and parmnership taxpayers, the 50 percent of
net income limitation kept percentage depletion con-
siderably below amounts computed at the statutory de-
pletion rate of 10 percent of gross income. As is the
case for oil and gas, many of the returns with depletion
on coal were submitted by taxpayers in nonmining in-
dustries. Almost all of the depletion amounts, however,
were reported on returns from firms in Mining and
Manufacruring.

Metals. --A percentage depletion rate of 15 percent is
given to mertals, except for the few such as nickel and
tungsten, covered by the 23 percent rate, However, even
for those metals for which a 23 percentrate is used, that
rate applies only to domestic production. A statutory
rate of 1S5 percent is used if the metals are mined
outside the United States, Inasmuch as firms in the
Metal mining and Primary metals industries reported
gross income of $739,000,000, anddepletion of
$107,000,000 accruing from foreign properties--com-
pared to total gross income of $894,000,000 and de-
pletion of $132,000,000 in the two industries, it is
clear that much of the depletion on metals pertains
to foreign production.

Sulfur, --Total depletion for sulfur production slightly
exceeded the statutory 23 percent of gross income re-
flecting the use of cost depletion in many instances,
As shown in table L, about one-sixth of the total claimed
was cost depletion, a ratio considerably higher than
indicated for the other minerals in the table, Although
sulfur accounted for the greatest share of depletion for
minerals in the 23 percent class, in terms of gross
income, uranium was the moreimportant mineral, Gross
income for wuranium was $234,000,000, or about
$33,000,000 more than reported by sulfur producers.
Allowable depletion for uranium, however, amounted to
$35,000,000, or $13,000,000 less than that for sulfur.

EXPLANATION OF TERMS

Adjusted gross income

This is the total income from all sources reported
by individuals filing Form 1040. It includes salaries
and wages, profits from business or farming and other
income such as dividends, interest, rents, and pensions,
This figure is reduced by any losses from business
or farming and excludes amounts received under wage
continuation plans for personal injuries or sickness.

Some dividends may represent a tax-free return of
capital from depletion reserves and consequently are
not included in adjusted gross income. This situation
arises where a corporation has exhausted its earnings
and profits and dividend distributions are made from
reserves accumulated on a cost depletion basis, In
all other cases, percentage depletion allowable to a
corporation in computing its taxable income is not,
under the Internal Revenue Code, taken into account
in determining earnings and profits for dividends,
Consequently, in computing dividends, any excess of
percentage depletion over cost depletion is treated as
distributable earnings or profits of the corporation,
Dividends are deemed payable from earnings and profits
as thus computed, and are included by stockholders
in adjusted gross income.

Allowable depletion, allowable percentage depletion, and
allowable cost depletion

Percentage depletion on the property is determined
by the lesser of (a) the statutory percentage rate on
gross income from the property, or (b) fifty percent
of net income from the property, before depletion,
The cost depletion is limited to the adjusted basis

depletion sustained., For each property, the ‘‘allowable’" "

depletion is the higher of percentage or cost depletion,
indicated in the tables as allowable percentage de-
pletion or allowable cost depletion,

Business receipts

Business receipts include the total receipts from sales
and services less allowances, rebates, and returns.
Business receipts reflect the income from the principal
activities of the firm. They exclude incidental income,
such as rents and interest, and investment income
(which will, in some instances, include income from
mining), except where this income is from a principal
business activity.

Capital stock and net worth

Net worth, in general, consists of capital stock and
surplus. The capital stock, in turn, consists of common
and preferred stock issued as shares of ownership in
the corporation. Net worth and capital stock are shown
in this report only for corporations in the Mining and
Petroleum refining industries,

210-254 O - 66 - 3

Deductions exclusive of depletion, total

This is the total of allowable deductions from gross
income from mineral properties, from which are de-
rived net income and the fifty percent of net income
limitation, For purposes of this report, total deductions
consist of the following: Exploration; development, in-
cluding intangible drilling and development costs for
oil and gas; dry holes on oil and gas properties; de-
preciation; operating expenses; taxes; and overhead
and other. Also see: Deductions on nonproducing prop-
erties,

Deductions on nonproducing properties

Deductions on nonproducing properties include costs
for exploration and development, abandonment losses,
and dry-hole expenditures, on properties found un-
productive, where the costs cannot be recovered through
depletion, These deductions are permitted the tax-
payer in computing the net income subject to tax al-
though “they” are notr used for purposes of computing
the 50 percent of net income limitation,

These expenses are incurred as a result of geo-
logical and geophysical investigation, where these in-
vestigations do not lead to acquisition or retention of
mineral properties or leasehold interests. They may
also come about through the surrender of leases and
royalties before their costs are recouped. The greater
portion of these expenses are incurred in the search
for oil and gas.

Excluded from these deductions, and other portions
of the study, are expenditures pursuant to payments
for exploration, development, and mining for national
defense purposes under section 621 of the Code,

Depreciation

Depreciation is an allowance for the wear and tear
of equipment. For equipment used in the extraction
or mining process, depreciation is one of the expenses
taken into consideration when computing net income
for purposes of the 50 percent limitation. Those costs
of exploration and development which are capitalized
and involve purchases of depreciable assets are re-
covered through depreciation allowances.

Development expenses

These are expenses incurred during a specific tax-
able year for the development of a mine or other
natural deposit, excluding expenditures for property
subject to depreciation. Development expenditures, in
contrast to exploration expenses, are those made after
mineral deposits are shown to exist that would justify
commercial exploitation. The expenditures may be de-
ducted currently or deferred and deducted ratably with
production,

11
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As shown in this report for oil and gas properties,
development expenses are ‘‘intangible’’ drilling and
development costs (IDC) of oil and gas production,
IDC include those costs associated with: Drilling,
shooting, and cleaning wells; ground clearing, road
making, surveying, and geological work to prepare for
drilling; and other expenses necessary for drilling
wells and preparing them for production, These costs
are intangible in the sense that the expenditures do
not result in an asset which could be sold or salvaged
for another purpose. Taxpayers may choose to capi-
talize these costs in depletable and depreciable asset
accounts but this option is seldom used,

Dry-hole costs for oil and gas

Taxpayers are permitted to expense dry-hole costs
as incurred. If the dry holes are encountered on other-
wise producing properties, the costs are included a-
mong those deductions from gross income which enter
into the computation of the 50 percent of net income
limitation on allowable percentage depletion, Dry-hole
costs on nonproducing properties are included in the
item, ‘‘Deductions on nonproducing properties’' availa-
ble in this report only for individual and corporation
returns,

Taxpayers electing to capitalize intangible drilling
costs may also capitalize dry-hole costs. This option
is, in fact, seldom used by taxpayers,

Exploration expenses

Exploration expenses are incurred while ascertaining
the existence, extent, locarion, and quality of mineral
deposits, prior to the development stage of the mine
or deposit. The deduction for exploration expenses al-
lowed to the taxpayer may not exceed $100,000 in any
one year with an overall lifetime limitation of $400,000,
Exploration costs may be currently expensed or set
up as deferred expenses and deducted ratably as the de-
posit is exhausted. Costs in excess of the limitation
must be capitalized in depletable and depreciable asset
accounts,

The deduction for exploration expenses, incurred in
the acquisition or retention of a mineral interest, is
not allowed on oil and gas properties. These costs in-
clude but are not limited to expenses of geological
and geophysical investigations, They must be capi-
talized and recovered through depletion unless the
results are unsuccessful, If unsuccessful, they may
be written off as losses when the property is found
worthless and abandoned, These losses are included
in the item ‘‘Deductions on nonproducing properties,’’

Fifty percent of net income before depletion

Allowable percentage depletion may not exceed 50
percent of the net income before depletion from the
mineral property. This limitation is computed for each
separate property. The limitation precludes the taking
of percentage depletion for properties on which net
losses have been sustained. This item, as shown in
this report, appears only in the tables for partnerships,
Since these tables provide data for groupings of like

properties--some of these with net profit, some with
net loss--the 50 percemt amounts may appear for
groupings on which separate property losses exceed
profits,

Fractional working interests

Co-owners of an unincorporated organization engaged
in the joint production or extraction of minerals may
elect, under section 761(a) of the LR, Code, to exclude
the organization from the partership provisions of
the Code. When the election is made, each co-owner
reports on schedule C of the Individual Form 1040,
his share of income, expenses, and depletion. Although
fractional working interests are mnot counted as busi-
nesses for purposes of the annual Statistics of Income
reports, depletion data for these interests are included in
this report.

Gross income from mineral properties

Gross income from mineral properties is the income
before deductions from the sale.of ores and minerals.
Generally, gross income is equivalent to the repre-
sentative market or field price at the mine or well,
i.e,, from the mining or extraction process. However,
except in the case of oil and gas, gross income also
includes certain treatment and transportation values
added,

Minerals used in the manufacture of cement, e.g.,
limestone, and clays, were the subject of legislation
in 1960 and 1961, partly retroactive in character.
This legislation clarified the treatment processes con-
sidered as part of gross income. Some taxpayers’ re-
turns for 1960 reflected provisions of this legislation.
In addition, the returns for which depletion information
was obtained from the Treasury Depletion Survey showed
amended tax information resulting from this legislarion.

As used in this report, gross income for operating
interests excludes royalties or other payments by the
taxpayer to nonoperating interests, Royalties, and other
payments if subject to depletion, constitute gross income
for taxpayers with nonoperating interests. When non-
operating income was reported by the taxpayer along
with operating income as part of the total receipts of
a business, and the amounts were not allocated as to
the type of interest, combined amounts were entered
as gross income for operating interests. When two
different types of minerals were reported on depletion
schedules, each subject to a different percentage rate,
and the depletion deduction or other deduction items
could not be allocated among the different types of
minerals, the information was entered under the appli-
cable rate and mineral producing the largest gross
income.

When computing gross income and the depletion al-
lowance, the ‘‘property’”’ is considered as each separate
interest held by the taxpayer in each mineral deposit
in each separate tract of land, Taxpayers, however,
have been permirtted to aggregate and form as a single
property for tax purposes, mineral deposits and wells
included in a single lease or acquisition, or which
constitute a single ‘‘operating unit,”” An operating
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unit refers to a producing unit, and not to an admini-
strative or sales organization, Mineral deposits or
wells may be considered as part of an operating unit
when they have common operating personnel, supply
and maintenance facilities, processing or treatment
plants, or storage facilities. Nonoperating interests may
also be aggregated where the taxpayer shows he will
sustain a hardship if the interests are not treated
as one property,

Provisions of the Revenue Act of 1964, however,
generally preclude taxpayers from combining an opera-
ting interest in oil and gas in one tract of land with
a similar operating interest in another tract,

Income subject to tax

This is the amount upon which the corporation in-
come tax was imposed. This amount may be smaller
than net income since most corporations were allowed,
in addition to the deductions used in determining net
income, certain additional deductions for: Net opera-
ting loss carry-forwards, dividends received, dividends
paid by certain public utilities, and the special de-
duction for Western Hemisphere trade corporations.

Income tax

Corporation income tax is the gross amount of lia-
bility reported on the tax return before credit for
foreign taxes paid or accrued. It consists generally
of normal tax, surtax, and alternative tax, and includes
the two percen: additional tax on consolidated returns,
When the foreign tax credit was taken, the alternative
option, a business deduction from gross income for
foreign taxes paid, could not be taken in computing
taxable income.

Income tax after credits

Income tax after credits is the amount of individual
income tax computed on taxable income less the follow-
ing credits: Taxes paid at the source on tax-free
covenant bond interest and credit for partially tax
exempt interests; the dividends received and retire-
ment income credit; the ‘‘throwback tax credit’’ allowed
the recipient of an accumulated distribution from a
complex trust; and the credits for income tax payments
to a foreign country or U.S. possession, The self-
employment tax and taxes withheld or prepaid were
disregarded for this purpose, However, the income
from nonoperating interests, since it normally does
not constitute the conduct of a trade or business for
purposes of the tax, is generally exempt from the
self-employment tax,

Taxpayers deriving income and claiming depletion
on oil and gas properties are often sellers of such
properties. The surtax on gains from certain sales
of these properties is limited to 30 percent of the
selling price under section 632 of the Code, Since
this normally results in a higher tax than would other-
wise apply under the alternative tax on net long-term
capital gains, its application is usually restricted to
short-term gains arising from sales of oil and gas
properties,

Income year

The income year covers accounting periods ended
from July of one year through June of the next, For
example, statistics shown in table A for 1962 are
from tax and information returns filed with the Inter-
nal Revenue Service for accounting periods ended July
1962 through June 1963, The overwhelming majority
of individual returns, most partnerships, and about
one-half of the corporation returns have accounting
periods ended in December,

Industrial classification

The industrial classification used in Statistics of
Income conforms to that in the 1957 edition of the
Standard Industrial Classification Manual of the Office
of Statistical Standards, Bureau of the Budger, Ex-
ecutive Office of the President.

The Standard Industrial Classification has been applied
on a legal entity or ownership basis for the Statistics
of Income series. The definitions in the Standard In-
dustrial Classification were used, Certain combinations
were appropriate since the Standard Industrial Classi-
fication contains more than 900 industries. In this
report, data are furnished only on an industrial division
basis for sole proprietorships and parmerships except
for two industrial groups within Mining. In addition,
fractional working interests held by individuals .are
separately identified, Data for corporations are fur-
nished for industrial groups selected as those in which
depletion allowances were of greatest magnitude,

Each business return or schedule was classified
according to the business activity accounting for the
largest percentage of receipts. For example, although
a corporation or partnership may have numerous activi-
ties, the return was classified in the single activity
which meets the above criterion, Each sole proprietor -
ship (Schedule C or F, Form 1040, or the taxpayer’s
equivalent schedule), was classified separately according
to each business schedule except that multiple schedules,
filed with a single return, for separate businesses within
the same industry, were combined and counted as one
business,

Net income, or loss, before depletion

Net income, or loss, before depletion is defined as
gross income from mineral properties less all allowa-
ble deductions except depletion. Where a net loss has
been sustained on a property, whether that property
is the result of an aggregation or not, the fifty percent
of net income limitation precludes the taxpayers from
taking percentage depletion for that property,

Nonoperating interests

Nonoperating interests are those held by taxpayers
who receive income from royalties, production pay-
ments, net profits interests, and similar arrangements,
but who have no obligation for the expenses of operating
the property,

A royalty interest is a right, entitling the owner to
a specified fraction, in kind or value, of the production
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from the property. A production payment provides the
holder with a stipulated fraction of production for a
limited period of time or until a specified sum or
number of units of production has been received, which
in any event must terminate before the economic life
of the property., A net profits interest is similar to
a royalty in that it is a share of production, but differs
in that the share is measured by the net profits from
the property. Nonoperators receiving income from these
interests treat the amounts received as the gross in-
come from mineral properties and compute depletion
on these amounts,

However, the sale of royalties and *‘in-oil’’ payments
(production payments are used primarily for oil and
gas) are treated differently. Royalties are considered
to represent a share of a capital asset; in-oil payments
are an assignment of future income., The sale of a
royalty can qualify for capital gains treatment but the
sale of the in-oil payment does not qualify if the seller
retains an interest in the property from which it was
created. The differential trearment is given since royal-
ties cover the life of the property: in-oil payments are
limited in time, money, or barrels of crude, terminating
before the economic life of the property, Sellersof in-oil
payments which result in ordinary income sometimes
treat the income arising from the sale, in installments
under section 453(b) of the Internal Revenue Code.

In many instances, holders of nonoperating interests
may deplete for tax purposes lease bonus and advance
royalty payments which they receive although no pro-
duction has occurred to deplete the property in a
physical sense, Generally, where it has become evi-
dent that no actual production is to take place and the
lease is abandoned without production, depletion al-
lowances must be restored to income in the year of
abandonment.

Operating expense

These are the expenses incurred in the actual opera-
tion of the property. Operating expenses are, in es-
sence, production costs and include such items as
labor and supervision, repair and maintenance of equip-
ment, and power costs in connection with pumping opera-
tions. In cases where the depletion schedules did not
contain detail on the various types of expenses encoun-
tered by operating interests--e.g., development, ex-
ploration, dry holes--unidentified amounts were tabulated
as operating expenses, For operating interests then,
amounts shown in this report as development, explora-
tion and other expenses are somewhat understated. To
the extent they are understated, operating expenses
are overstated.

Operating interests

Operating interests, often called working interests,
are held by those taxpayers who, in addition to re-
ceiving a share of income from mineral properties,
are burdened with the obligations of development, Most
commonly, these interests are created through a lease
arrangement whereby the operator or lessee may pay
the landowner or lessor a royalty, i.e.,, a share of

production, a bonus, and annual rents or delay rentals
until such time as the property is producing (and
royalties paid) or the lease is abandoned, Operating
interests, thus created, may be further burdened by
the sale or reservation of royalties and production
payments, ’

Overhead

Overhead expenses are the fixed expenses associated
with mineral properties, generally present whether the
properties are producing or not. Taxpayers mustcharge
to their separate mineral properties, a fair proportion
of overhead deductions claimed in the rewurn for such
items as interest on borrowed funds for development, bad
debts, dues, office expenses, ewc. Where taxpayers’
schedules identified taxes among other overhead ex-
penses, the amounts are shown separately in this
report.

Since holders of nonoperating interests do not bear
the costs of developing and operating the property,
taxes other than on production, and overhead are gen-
erally their only deductions on mineral properties.
However, a holder of a net profits interest would not
receive a payment unless there were a net profit on
the property and in this sense bears a share of the
development and operating expenses. In cases where
the depletion schedules did not indicate the nature of
expenses encountered on nonoperating interests, the
amounts were tabulated as ‘‘overhead and other.”

Percenlage depletion at statutory rate

This item, for purposes of this report, approxi-
mates the product of the gross income and the statutory
percentage rate for the mineral or class of minerals
shown in the tables, In those instances where deple-
tion schedules did not separately identify minerals
subject to different percentage rates, the data were
shown for the mineral or class of mineral accounting
for the largest share of income. Consequently, there
are slight discrepancies between the percentage de-
pletion on gross income, obtained or imputed from
depletion schedules, and the actual product of gross
income and the rate indicated. See text discussion--
‘‘Computation of the Depletion Allowance’’,

Property groupings

As used in this report, a property grouping refers
to gross income, deductions, and depletion reported
by a taxpayer for minerals with the same statutory
percentage depletion rate. For example, if a taxpayer
were claiming depletion on both sulfur and uranium,
each of which has a 23 percent depletion rate, the
amounts for gross income, deductions, and depletion
for each of the two minerals would each be combined
and shown in the tables as a single property grouping--
i,e., minerals with a 23 percent rate, !f the taxpayer
were also to claim depletion on brick and tile clay,
this would constitute a separate property grouping
since a five percent rate applies to brick and tile clay.
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Similarly, fractional working interests were treated
as a single property grouping irrespective of whether
taxpayers reported a single interest of perhaps 3/64
of a mining property, or with many larger size in-
terests--unless these were interests for minerals hav-
ing more than one depletion rate. If this were the
case, the interests for each mineral or group of min-
erals with a particular percentage rate constituted a
separate property grouping. In fact, however, almost
all fractional working interests were on oil and gas
properties and only 12 returns with fractional interests
reported depletion on minerals with more than one
depletion rate,

Statutory percentage depletion rates

This item refers to the rates established in the LR,
Code for computing percentage depletion. These rates
are as follows:

(1) 27.5 percent, oil and gas wells.

(2) 23 percent, sulfur and uranium, and, if mined
in the United States, asbestos, bauxite, and the ores
of the metals cobalt, lead, manganese, mercury, nickel,
platinum, thorium, tin, titanium, tungsten, zinc, and
more than 20 other strategic minerals,

(3) 15 percent, certain clays, asphalt, vermicu-
lite, and metals not covered by (2) above.

(4) 10 percent, ashestos (if notcovered by (2)above),
coal, lignite, salt, and perlite, brucite, and-wollastonite.

(5) 5 percent, brick and tile clay, gravel, sand,
clam and oyster shells, peat, pumice, sand, scoria,
shale, rough stone, and certain brine well products.

(6) 15 percent, all other minerals except soil,
sod, dirt, turf, water, or mosses, or minerals from
sea water, the air, or similar inexhaustible sources.

Two exceptions are made for this last group. Some
of these minerals may be listed in (2) above if pro-
duced in the United States, All of these mirerals, in
addition, are subject to a use test, i.e,, they are re-
stricted to the 5-percent rate, whether-or not domes-
tically produced, when used for purposes comparable
to common sand, gravel, or rough stone,

Clays were the subject of specific legislation in
1960 and 1961 which contained criteria for determining
whether a 5 or 15 percent rate were to apply.

Percentage depletion and the 10 percent rate are
not allowable with respect to coal when the income is
treated as a sale under section 631(c) of the Internal
Revenue Code. Since 1964, a similar provision applies
to the 15 percent rate for iron ore,

The 27.5 percent rate is on production from oil and
gas ‘‘wells,”” Lower depletion rates apply if oil and

gas were to be obtained from other sources, e.g.,
shale deposits.,

Taxable income

Taxable incomg is equal to the adjusted gross income
reported by individuals less deductions, standard or
itemized, and personal exemptions. Amounts shown in
this report are only positive amounts upon which the
income tax before credits was computed, Whenever tax-
able income was a negative amount, producing no tax,
it was disregarded. This occurred on some, but not
all, nontaxable returns.

The class intervals used as a classifier for taxable
income coincide with the taxable income brackets of the
three income tax rate schedules applying to: (1) sepa-
rate returns of husbands and wives and returns of single
persons not head of household or surviving spouse: (2)
joint returns and returns of surviving spouse; and(3) re-
turns of heads of households.

Taxes

This deduction includes those taxes paid or accrued
on mineral properties during the course of the year,
Normally, operators of mineral properties will deduct
from the amounts due holders of nonoperating interests,
the prorata share of production and severance taxes
levied by the state, remitting net amounts after the
deduction. Holders of the nonoperating interests add
these items to the amounts received to derermine
gross income and percentage depletion, further claim-
ing these taxes as a deduction from gross income,
State income taxes allocable to mineral properties are
also included in the deduction for taxes.

Total assets

Total assets weré those reported in the end-of-year
balance sheets in the corporations’ books of account.
Total assets were net after reduction by accumulated
depreciation, amortization, and depletion, and by the
reserve for bad debts, Estimates were made for cor-
porations failing to report total assers based on data
from returns of comparable corporations, Classifica-
tion of returns with ‘‘zero assets’’ is restricted to
(1) returns of liquidating or dissolving corporations which
have disposed of all assets and are filing final income
tax returns, (2) merging corporations whose assets
have been included in the returns of the acquiring cor-
porations, and (3) foreign corporations doing business
in the United States,




BASIC TABLES'
INDIVIDUAL.RETURNS WITH DEPLETION

Sole proprietorships, fractional working interests, and nonoperating interests

1. Number of returns, depletion, gross income, taxable income, and income tax after credits, by
marital status of taxpayer and size of taxable income
2. Number of returns, income tax after credits, selected income and deduction items, and deple-
tion, by size of adjusted gross income
3. Number of returns with selected income and deduction items, and depletion, by size of adjusted
gross income

Sole proprietorships and fractional working interests

4, Number of property groupings, depletion, and gross income, for selected industries and frac-
tional working interests, by size of gross income from mineral PrOPErties c...ccessssecrreseees
5. Number of property groupings, selected income and deduction items, and depletion, for selected
industries and fractional working interests, by statutory percentage depletion rate .
6. Number of property groupings, gross and net income, percentage depletion, and ratio of per-
centage depletion to gross income, ‘by.statutory percentage depletion rate, and size of gross
income

Nonoperating interests

7. Number of property groupings, selected income and deduction items, and depletion, by size of
adjusted gross income, and statutory percentage depletion rate ......cceesecececcsseees
8. Number of property groupings with selected income and deduction items, and depletion, by size
of adjusted gross income, and statutory percentage depletion rate .
9. Number of property groupings, gross and net income, percentage depletion, and ratio of per-
centage depletion to gross income, by statutory percentage depletion rate, and size of gross
income

PARTNERSHIP RETURNS WITH DEPLETION

10, Number of partnerships, selected income and deduction items, and depletion, for selected
industries, by statutory percentage depletion rate . I

11. Number of partnerships with selected income and deduction items, and depletion for selected
industries, by statutory percentage depletion rate

12, Number of parmerships, selected income and deduction items, and depletion, for selected
industries, by type of interest

13. Number of partnerships with selected income and deduction items, and depletion, for selected
industries, by type of interest

14, Number of partnerships, total allowable depletion, and gross income from mineral properties,
for selected industries, by size of i receipts .

15, Number of parmerships, gross and net income from mineral properties and percentage deple-
tion, by statutory percentage depletion rate, and size Of gross inCOME .ovivcsvrrscreneserianeennns

ACTIVE CORPORATION RETURNS WITH DEPLETION

16, Number of returns, selected income and deduction items, and depletion, by industrial division,
and statutory percentage depletion rate
17. Number of returns with deduction items, by industrial division, and statutory percentage
depletion rate
18. Number of returns, gross and net income, total deductions, and depletion, by type of interest,
and statutory percentage depletion rate
19. Number of returns, selected income and deduction items, and depletion, by statutory percent-
age depletion rarte, for selected minerals ...,
20, Number of returns, selected income and deduction items, and depletion, by industrial division,
and type of interest
21, Number of returns, selected income and deduction items, and depletion, for selected
industries
22, Number of returns with deduction items and depletion, for d industriés

Returns with depletion on income from foreign sources

23, Number of returns, net income, income subject to tax, income tax, and gross income and
depletion from foreign and domestic properties, for selected INAUSITIES .iuumeesrsrcransassssssens

Mining and petroleum refining corporations with depletion

24. Number of returns, selected income statement and balance sheet items, selected income and
deduction items, and depletion, by industry, and type Of iNTETest,......umrsecisccmsrcsssserrssssnnnees
25, Number of rsturns, deplétion, and gross income, for selected industries, by size of total
assels :
26. Number of returns, depletion, gross income, income subject to tax, and income tax, for
selected industries, by size ot income subject to tax,
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- INDIVIDUAL RETURNS WITH DEPLETION: SOLE PROPRIETORSHIPS, FRACTIONAL WORKING INTERESTS, AFD NONOPERATING INTERESTS
Table 2.--NUMBER OF RETURNS, INCOME TAX AFTER CREDITS, SELECTED INCOME AND DEDUCTION ITEMS, AND DEPLETION, BY. SIZE OF ADJUSTED GROSS INCOME
adl_:?:st-d under | 31,000 |$2,500 | $5,000 46,000 [ 7,000 {48,000 | 49,000 20,000 $25,000 | $20,000 | $25,000| $50,000 | $108, ocC] 150, 000| $200,000| $500,000 | 4\ oor oo
Itea Total under under under { . under under under under under under under under under under under under under ? ’
gross $1,000 . A or more
Income 2RI $2,500 { 5,000 $6,000{ $7,000 | $8,000 |[$9,000 (410,000} $15,000 [ $20,000{ $25,000 | $50,00¢ 1100, 000 | $150,00C] $200, 0OC| $:500, 000 $1,000, 000
w @ |l o | @l ol e | o] ® | ® | o] @] @] ] | 0o | e | | s | o9 | o
Humber of retumne.....o.cvoeenveennns FRTTeT '’ l277,0].0 7,706 13,541 33,997 | 48,956 | 15,874 16,290 | 19,735 13,691 10,2731 35,421 16,172 10,7111 21,019 9,785 1,805 785 1,006 173 n
,
(Thexssand dollars)
Income tax efter crediis............cevvvvens 1,023,239 -~ &4 1,174 12,362 8,464 11,446 1.7,265 14,413 12,373 64,205 49,239 | 47,147 { 185,015 ( 228,243 | B4,449 54,492 1119,840 51,497 61,549
Se]el}ted depletion _s.chulu)c items:
Cros# income from mineral properties....... 1,699,166 | 333,564 20,212 | 48,042 81,374 | 46,901 | 47,869 | 49,556 144,706 | 31,861 | 130,620 | 113,191 56,640 | 196,174 | 211,466 56,432 33,462 | 67,943 18,069 11,084
Deductions exclusive of depletion, total. 747,619 | 187,291 4,305 13,022 17,938 | 20,519 17,837 18,264 20,360 | 11,406 | 29,241 | 31,168 | 13,029 93,385| 92,595 26,729 | 21,849 [ 42,148 13,217 13,126
. - - - - - - - - - - - 29 - - - - - -
'S 239,641 54,449 613 2,585 2,043 6,786 4,559 374 34,741 175 4,315 5,865 4,615 36,872 | 31,990 8,342 10,423 17,989 5,076 °7,829
jons for oil and gas. 20,117 12,551 4 359 - 63 - 3,046 - - 133 547 28 22 1,101 4 371 810 142 €9
. . 110,244 | 36,267 517 2,795 2,401 2,078 3,596 2,072 10,957 670 4,107 4,772 2,246 10,621 13,157 3,552 2,883 4,943 1,425 1,185
Operating expense. 164,354 [ 24,933 2,645 3,513 3,648 778 6,395 2,528 11,767, 268 6,602 12,248 3,128 17,969 23,091 6,654 4,338 8,295 3,658 1,735
AXEE, e 59,567 17,319 186 940 1,283 841 439 1,718 5,617 654 3,723 3,018 1,619 6,928 8,221 2,369 1,125 .y 572 451
Overheed and other. 153,667 | 21,772 430 2,770 8,563 9,973 2,788 8,526 17,278 9,629 10,460 4,618 1,107 | 20,766 15,035 5,405 2,709 7,627 2,344 1,857
Net income before depletion 1,072,803 | 158,690 16,111 36,450 7,773 | 29,637 20,099 | 33,338 64,351 20,633 104,572 83,550 | 44,478 [ 136,909 | 138,08} | 34,930 17,761 | 41,211 10,780 3,449
tet loss before Zepleticn. 121,256 | 12,417 290 1,430 33| 3,258|  e7| 2,006 5| 8| 3,293| 1,527 g7 | 24,120 19,210} 5,227 | 6,148 | 15,416 5,908 5,511
Ferceniage depletion at siatulory rltez.A “AT,1391 92,37C 5,512 12,476 | 20,715 12,857 12,087 11,540 | 35,276 5,966 | 33,686 | 29,829 14,700 | 52,941 56,912 | 15,319 9,058 18,22 Z,568 3,042
Allovable depleilon, total 218,300 | 78,867 | 5,666 | 10,929 | 19,309 | 13,649 | 10,527 10,196 | 3,204} 5,687 4r,722 | 29,218 | 13,777 | 47,152 | 53,303 1,002 8,287 | 17,1 5,013 2,355
Percentage depletion, 382,863 | 77,484 3,538 10,825 { 19,280 12,050 10,236 9,538 | 31,069 5,422 | 27,134 | 26,620 | 13,552 45,048 | 49,1010 13,168 7,717 15,711 4,148 2,222
-ag P-
Cost depletion,. 35,231 1,383 | 2,128 104 2| 2,57 29, 638 35 265 | 14,587 | 2,598 225| 2,104 4,188 1,224 570 | 1,368 265 133
Depletion not allocable 106 - - - -l & - - - - - - - 1 10 - 58 - -
Deductions on FEP_X‘OJUGIJJ&_ properties. 146,806 | 39,199 2,269 1,2% 2,151 1,953 4,479 196 | 39,107 492 4,153 3,567 3,492 14,123 11,068 6,551 2,559 4,825 1,818 3,508

Includes 36 returns with depletien but no gross or net income amounts stated.

2ppproximates the product of the gross income and statulory percentage rate.
the minernl accountlng for_the largest share of incor
3Estimate 18 not shown scraraiely becsuse of high

e
sazpling variability. Da

In those Instances where depletion schedules did

Lovever, are Included in approprlate totals.

Table 3. —NUMBER OF RETURNS WITH SELECTED INCOVHAEJNrD DEDUCTION ITEMS, AND

Dot separately identify minerals subject to different

DEPLETION BY SIZE OF ADJUSTED GROSS INCOME

percentage rates,

the cozputation vas based on

d":\sted Under 41,000 | $2,500 | ¥5,000| $6,000| $7,000 | $8,000 | $9,000 | $10,000 | $15,000 | $20,000 | $25,000 | $50,000 [ $10C,00C $150, 00c | ;200, 000| $500,000 $1,000,000

Item Totar | froooo| er | under [ under( under] under) under | under| under | wider | uader | wder | under | uoder | under | under | under or oot

{;z:e 4 42,500 | $5,000 | 36,000 | $7,000] 8,000} 49,000 | 410,000 | $15,000 | 20,000 | $25,000 | $50,000 | $19¢,90C] $150, 000} $200,000] $£00,002] $1, 600, 00C
) @ LE)) 3) (6} {7 (8) {9 (10} (1) (12) [$5)] (14} (15) Q16) (17} (18) (19) (20)
Fimber of reWmS. . .vuereernennrs 7,706 | 13,341 | 33,997 | 48,956 | 15,874 | 16,200 | 19,735 | 13,691 | 10,273 | 35,421 | 16,171 | 10,712 | 2,019 | 9,785 | 1,805 785 | 1,000 173 K
Selvcted depletion schedule itens:

Gross incove (rom mineral properiles.. 276,976 | 7,706 | 13,561 | 23,997 | 48,956 | 15,874 ] 16,200 19,735 | 13,691 | 10,273 | 35,421 | 16,171 | 10,711 ] 20,985 9,785 | 1,803 785 | 1,006 173 2
- - - - - - - - - - - 3 - - - - - -
1,179 100 8% 703 sz 804 3% 100 201 752 683 gs9| 1,955 1,629 381 214 m 62 27
101 100 X - 100 - 100 - - 68 102 13 273 251 7% 48 70 18 7
Depreciation... 1,681 so2| 1,869 | 1,862 804 | 1,205 1,866 703 93| 3,212 2,632 2,155 5,36 3,33 732 252 27 9t 28
-Operating expense. , 1165 1, 1,500 63| 1,105] 1801 502 703| 2,939 2,35 | 2,385) 5,009] 3,226 674 321 483 e 38
TaXes. ... .. \i0eens 2,885 | 1,33 ] e,257{ 7,862| 387 2,671 7,007| 3,6951 3, 9,433 | 5,789 | 2,907 7,627 3,85 794 36 504 91 38
Overhead and other 1,177 63| 2,069 3,0 | Lase| 1,308| 2,92 | 1,235| 1265] 24,63 | 2,016 1,86 3.968| 2,488 600 335 52 95 5
Net income before depletion. 7,168 | 13,440 | 33,494 | 48,089 | 15,372 16,087 | 19,303 | 13,500 | 10,073 | 34,771 | 15,657 | 10,300 19,755 | 8§79} 1,577 638 2 25 . 50
Net loss befors depleticn. 640 201 ax 968 52 203 466 10 201 991 54 53| 1,508 | 1,249 2% 17 276 5 24
Percentage Jepleticn at rtatulory rate 77,706 | 13,541 | 33,997 | 28,956 | 15,672 | 16,290 19,735 | 13,691 | 10,273} 35,421 | 16,171 | 10,711 | 20,985 | 9,785 | 1LBW| TS| 1,008 173 7
Allowable depietion,” total... 277,000 | 7,708 | 13521 | 33,997 | 28,95 | 15,872 | 16,290 | 19,735 | 13,691 | 10,273 | 35,421 | 16,171 | 10,711 | 2,019 | 9,785 [ 1,805 785 | 1,008 1723 n
Fercentage depletion. 272,645 7,305 | 13,109 | 33,896 | 48,956 | 15,111 | 16,200 19,700 | 13,691 9,741 | 34,704 | 15,897 | 10,236 | 20,508 | 9,52¢ | 1,721 750 974 16, 6
le . 14,739 806 733 2| 1163 | 1,295 01 %7 532 633 | 2,004 [T 1,001 955 | 1,745 | 1,425 335 192 2647 637} 21
Depletion not allocal 338 - - - -1 - - - - N - - - 2 2 Z 3 p 1

Iapproxicates the product of the gross incose and statutory percentsgs rate. In those instances vhere deplotlon mehedules dld not separately identify mluerals sublect to different rates, the stalion vas based on

ibe mineral accounting for the largest share of income.
Estinate {s not shown separately Leca:se of high sampling varisbility.
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INDIVIDUAL RETURNS WITH DEPLETION: SOLE PROPRIETORSHIPS AND FRACTIONAL WORKING INTERESTS g
Table 4.—NUMBER OF PROPERTY GROUPINGS, DEPLETION, AND GROSS INCOME, FOR SELECTED INDUSTRIES AND FRACTIONAL WORKING INTERESTS, BY SIZE OF GROSS INCOME FROM MINERAL PROPERTIES

Total | Gross incomd Total  [Groes lacome Total |ircsn income Total [Gross income
Wusber of | allovatle |from mineral] tusber of | allovable |from minersi| tiuaber of | allovable jrrom mineral| Bumber of | allovatle [from minmerad
Slze of gross income from mineral properties progperty deplation | propertles | property depletion | properties property depletion { properties | pruperty depletion | properties
grovplrgs  Thousand (Mouserd gTouplras (Thousand (Thousand erouplozs {Thousmd  Thourmd grouphigs (Thousand { Thousand
@ttar) ot tare) dotters) dollars) doltare} dotiers) dltery) dottars)
Sole proprietorships
Sole and fractional i
working interests, total Al industries, total
Total Crude petroleun and natural gas
40,851 217,845 970,99 1,241] - 136,96 620,257 11,063 120,586 575,608 9,605 116,754 309,168
1 under $5,000.. 23,738 7,876 35,243 6,612 2,17% 115446 5,277 1,%9 9,839 4,910 1,%8 9,312
5,000 wder $10,000. 5,150 €,484, 38,479 1,150 1,47 €, 591 %46 1,312 7,405] %6 1na 7,405
10,000 under $50,000 . €,880 28,133 151,177 3,402 10,882 77,892 3,017 11,524 8,79] 2,378 10,255 52,910
50,000 under $100,000 . 1,314 14,691 89,251 8% 8,430 62,410 721 7,820 51,354 443 6,700 31,006
100,000 or more. .. 1,752 158, 661 656,844 1,182{ 112,58 459,898 1,102 97,931 438,310 523 96,539 408,525
Sole propristorshipe——Contimed .
Tining—Cantimzed a ren .
ig—Cantinu 411 other industries Fracticnal vorklmg interests
Other mining and quarryirg
T O P PO 1,458 3,832 66,440 2,178 16,375 44,629 27,610 80,684 350,757
267 5 527 1,335 173 1,607 19,143 5,702 23,797
- - - 205 €35 1,186 3,999 6,537 29,888
639 1,269 15,790 385 358 9,192 3,478 16,251 73,285
273 1,120 20,348 173 €10 1,056 420 6,261 26,841
17 1,392 29,775 80, 24,570 21,588 570 46,133 196,346

INDIVIDUAL RETURNS WITH DEPLETION: SOLE PROPRIETORSHIPS AND FRACTIONAL WORKING INT'ERESTS
Table 5. —NUMBER OF PROFERTY GROUPINGS, SELECTED INCOME AND DEDUCTION ITEMS, AND DEPLETION, FOR SELECTED INDUSTRIES AND FRACTIONAL WORKING INTERESTS, BY STATUTORY PERCENTAGE DEPLETION RATE

0961 ‘SNUNITY XVL STl NO SEONVMOTIV NOILI1ddd

5ol cietorand) -
Total  proprietorohlps i Fracticnal vorking interests
Mining All other industries
tel all other industri
Selected depletion schedule Items 5 « 1o o e | 22 Total nining e Other Total ell other lndustries |, icutture, 5 10, 15
Total pereex Pereent! 3 percent| pervent petrolexn | 4 g and forestry, s 10, 27 1/2
rate rate rates rate. 5 20, 154 o 1/ end quarrying 5 10, 151 5 1p and Total | #2 | percent
and 23 ratural | 9T ‘and 23 iy percent rete
Total percent percent gns miuutl‘iss Total percent parcent (a1 'ertEB) rates
rates Tate | (211 rates)| (212 Tates) rien Tate | (211 rates
&) (2} [E)] 4 sy b (e) ] (8 [©)] (10} a1y (12) (a3) 04y (2] (16} 7)
Humber of property groupings... 40,851 1,38¢C 974 549 37,948 11,063 1,457 9,606 9,605 1,458 2,178 1,171 1,007 996 27,610 275 27,325
'Thousand doliere)
Gross income {rom mineral properties..... 970,994 32,260 42,706 9,538 886,490 575,608 66,439 509,169 509, 268 66,440 44,629 16,520 28,109 2,443 150,757 1,545 349,212
Deductions exclusive of depletion, total. 705, 880 17,231 37,051 5,322 646,276 403,505 48,507 354,998 354,997 48,508 18,035 10,887 7,148 200 284,340 210 284,130
Exploration. . 29 - - 2 - - - - - - - - - - 29 29
Development. . 239,641 - - 64 39,577 126, 306 - 126,306 126, 306 - 1,664 - 1,664 - 111,671 64 111, 607
Dry hole deductions for oll and gams.... 20,117 - - - 20,117 { 17,650 t - 17,690 17,690 - 99 - 9 - 2,328 - 2,328
Depreciation. . 110, 244 1,492 3,697 562 | 104,493 67,124 4,847 62,277 62,277 4,847 2,283 902 1,381 28 40,837 ) 40,835
Operating expence. o] 1es,354 546 2,962 2,501| 158,255] 102,309 5,482 96,827 96,827 5,482 3,191 €07 2,524 582 58,914 ) 58,904
Taxes. «-sevensn . 36,505 286 1,045 28 35,146 22,632 1,126 21,506 21,506 1,126 839 210 629 - 13,034 23 13,011
Overhead and other. 134,950 14,907 29,347 2,048 88,688 67,444 37,052 30,392 20,391 37,053 10,019 9,168 831 - 57,527 82 57,445
Net income less loss before depletion.... 265,114 | 135,029 5,655 4,216 240,214 172,103 17,932 154,171 154, 171 17,932 | 26,594 5,633 20,961 1,543 66,417 . 1,335 65,082
‘Percentage depletion at statutory rate... 577 'IfG!J 4,271 1,808 243,785 146, 700 6,679 140,021 140,021 | 6,679 8,604 87 7,731 278 96,173 140 96,033
Allowsble depletion, total.. ............ 217,845 1,174 2,088 1,154 213,429 120, 586 3,832 116,754 116,754 3,832 16,375 463 15,914 735 80, 884 123 80,761
Percentage depleticn. 194,03% 966 2,088 1,153 189,828 115, 206 3,816 111,290 111, 390 3,816 2,560 268 2,292 135 76,269 123 76,146
Cost depletion.... 23,737 208 - 1 23,528 5,325 16 5,309 5,309 16 13,815 193 13,622 €00 4,597 - 4,597
Depletion not allocable. Kzl - - - 55 - 55 55 |, - - - - - 18 - 18
‘on prap oo | 146,806 1,477 115 75| ws, 2l 73,534 s | 73,420 73,419 115 1,858 335 1,523 301 71,414 1,17 70,297
IEstimito 18 not shown meparately because of high sampling variability. Deta, lovever, are included in appropriate totals.
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INDIVIDUAL RETURNS WITH DEPLETION: NONOPERATING INTERESTS
Table 7. —~NUMBER OF PROPERTY GROUPINGS, SELECTED INCOME AND DEDUCTION ITEMS, AND DEPLETION, BY SIZE OF ADJUSTED GROSS INGOME, AND STATUTORY PERCENTAGE DEPLETION RATES

AlL adjusted groas income clagses Size of adjusted groes income class
Ho edjusted groos( o1 naer 42,000 41,000 under 42,500 under 45,000 under $6,000 under $7,000 under 48,000 under
Selected depletion schedule items H 10 15 23 27-1/2 income ’ $2,500 45,000 46,000 . $7,000 48,000 $9,000
Total t t t ] percent 27172 27172 Zi-1/2 27172 27-1/2 27-1/2 -2 27-1/2
rate rate rate | rate rate Total |percent| Totsl | percent| Total lpercent | Total |percent| Total | percent| Total |percent| Total | percent| Totai § percent
rate Tate rate rats rate rate rate rate
23] {2) {3) %) (5) (6) (<) [)] () (10} (1) (12) (1) (14) (15} (16} 7 (18) (19) (20) (21) (22)
Mumber of property €roupingd........ 7,486 5,222 | sz 3,00 @sajem,mi0| 5,727 | 5,32 | 12,677 12,205 | 32,258 | 31,224 | 46,883 § 43,951 | 14,769 | 14,563 | 15,386 | 15,285 ] 17,300} 16,869 | 12,787 12,255
(Thoveand dollars. -
Gross income from mineral properties | 728,172{10,763 | 6,245 | 5,615 | 8,279 | 697,270 35,481 [ 34,866 | 11,288 | 12,072 | 34,5021 23,767 | 61,289 | 57,563 | 27,950 { 27,767 | 25,529 | 24,901 | 27,858 27,596 | 27,555 25,608
Deductions exclusive of depletion,
total, 2,79 24| (M) €55 3s | 40,482 | 1,595 | 1,505 1% 13 a7 a7 990 989 809 809 386 386 | 1,620) 1,620 816 816
Taxes, 2,062| 224} (Y 680 7( 22,131 1085 1588 125 125 599 599 859 858 5% 5% 25 2% | 1,381) 2,38 579 579
Overhead and other, 18,677| 0| (M 2as| (M | 18,360} () *) ) &) &) IS] 131 mr (Y ] M ) 23 29 (M) M
'Net income less loss before depletion| 686,433110,489 | 6,192 | 4,720 | 8,224 | 636,788 | 33,886 | 33,271 | 11,154 | 10,920 | 33,625 | 32,890 60,299 | 56,574 | 27,142 | 26,958 | 25,143 | 24,305 | 26,238 | 25,976 | 26,739 | 24,83
Percentage depletlon et statulory
rate 195,662] 40 [ 625f 843 1,905 |191,749 | 9,619 | 9,58 3,058] 23,0450 9,371| 9,286 16,235 | 15,830 v,e51| 7,636 | 6,879} 68| 7623} 7,589 7,23 7,00
Aliovable depletion, totel....... ... | 200,455) 6t | es9| oese] 1,921 |196,263| 9,75 97| 3,00 s0u| 9,3m| 9,228 16,216 [ 15,815 9,320 9,305| 70| 7em| 7em| 768 7,206 7,005
Percentage depletfon. 189,828 03| e14{ 780{ 1,900}185,0m | 9,4m | s400] 3033 3.022| 9,30) 9.216| 16,201} 15790 | 6,724 | 6709 | 80| 6813 7406} 7,2 702} 7,009
Cost depletion.. ... el () ] ) | | T [Tee | e | B A A df & d (5) G| G HT BT
Depletion not allocable, 2 - - 3 - - - - - - - -1 ™ M - - -
Size of adjusted gross lncame—Continued
$9,000 under 310,000 under | #15,000 wnder | 320,000 under | $25,000 under | $30,000 under | $100,000 under | $150,000 under | $200,000 under | $500,000 under | $1,000,000 or
Selected depletion schedule items $10,000 $15,000 $20,000 $25,000 $50,000 $100,000 $150,000 $200,000 $500,000 1,000,000 core
27-1/2 27-1/2 27-1/2 27-1/2 27-1/2 27-1/2 27-1/2 27-1/2 27-1/2 27-1/2 27-1/2
Total | percent| Total | percent| Total | percent| Total | percent] Total | percentf Total percenl| Total | percent| Total | percent| Total | percent] Total | percent| Totel | percent
rate Tate ra rate rate rate rate rate rate rate rate
(23) (24) (25) (26) [€4/] (28) (29) (30) (1) (32} (33) {34) (35) (38) 7 (38) (39) (0) 1) (42) %2) (44)
Nuaber of property groupings..... 8,938 | 8,305 | 32,484 | 31,460 { 13,748 13,304 | 8,86 | 8,423 ] 16,538} 15,822 | s,649{ ¢, 32| n201| 1,182 497 473 604 576 103 % 40 38
(Thoveand dollere)
Grose incame from mineral
properties, 16,862 | 80,214 { 77,060 | 62,961 | 60,690 | 38,131 | 33,131 {104,056 {202,302 | 93,888 | &7,735| 27,276 | 25,936 | 13,366 | 12,248 | 26,447 | 25,485) 9,351 9,278 | 3,266 3,262
Deductions exclusive of depletion)| ) c .
total, 502 42| 4,322 40n 2,470 | 2,346°| 1,665 1,627 1 6,115 6,081 6,861 | 6,614 4,459 4,371 1,457 1,326 | 4,172 | 3,889 1,693 | 1,693 796 79
Taxes. 440 a0 2,728 | 2,488 | 1,808 | 1,882 | 1,00 ses | 3,821) el 3,74 3,50) 1,22{ 1,06 588 s70| 3,333 ] 1,089 289 289 187 187
Overiiead and other. (o] ) 1,594 | 1,583 664 664 661 661 | 2,294 2,260 | 3,117 3,074| 3,317 | 3,308 25% 756 | 2,839 | 2,800 | 1,404| 2,404 409 609
et lncome less losn before
depletion. 17,287 | 16,420 | 75,892 | 72,989 | 60,491 | 58,344 | 36,466 | 31,504 | 97,041 | 96,221 | &7,027 | 81,121 | 22,817 | 23,565 § 11,909 | 11,022 [ 22,275 | 21,596 | 7,632) 7,585 | 2,47 2,466
Percentage depletivn at x:?.ntn'.nry
FRLE. .. 4,718 | 4,637 1 21,513 | 21,192 | 17,036 | 15,690 | 9,620 | 9,111 | 28,304 | 28,133 | 23,307 | 24,127 | 7,326 7,132 | 3,586 | 3,39 { 7,147 | 7,008 2,558 2,551 898 897
Allowable depletion, total....... 24,803 | 4,631 ] 21,913 | 21,566 | 18,015 | 17,668 | 9,658 | 9,149 | 28,385 | 28,176 | 25,761 | 24,55 | 7,46 | 7,413 | 3671 | 3,468 7,199 ) 7,086 | 2,897 2,861 896 295
Percentage depletlon, ... 4,667 | 4,631 | 20,621 | 20,330 | 16,406 | 16,050 | 9,584 | 9,075 | 26,874 | 26,706 | 24,678 | 23,504 | 6,82 | s,660 | 3,400| 3,257 | 6,215 | s,218| 2,295| 2,289 877 876
Cont depletion. (& -} L2 | L2% | e | 1,609 7 7| 5] Ler0| 083 1,00 743 2n 211 778 778 602 5712 19 19
Depletion not ailoesbie. - - - - - - - - - - - - - ™ (1) - - - - - z - z
Mstinate 1s not shown aeparately because of high sampling variabiliiy. Data, however, are included in appropriate totals.
NOTE: Data Laclude 3 property yrouplngs for which dorleviom bt o grosa or net incame amounts were provided.
INDIVIDUAL RETURNS WITH DEPLETION: NONOPERATING INTERESTS
Table 8.--NUMBER OF PROPERTY GROUPINGS WITH SELECTED INCOME AND DEDUCTION ITEMS, AND DEPLETION, BY SIZE OF ADJUSTED GROSS INCOME AND STATUTORY PERCENTAGE DEPLETION RATE
All adjusted gross income classee Size of adjusted gross income class
Mo adjusted grosal 4y . uor 81 000 $1,000 under $2,500 under 45,000 under 46,000 under $7,000 under 48,000 under
5 10 15 22 27-1/2 income ’ $2,500 $5,000 46,000 $7,000 $3,000 $9,000
Selected depletion achedule Stems || pooo) tlpercent [percent 1| porcent .
pe: 27-1/2 27-1/2 27-1/2 27-1/2 27-1/2 27-1/2 21-1/2 27-1/2
rate rete rate Tate rate
Total | percent{ Total lpercent | Total | percent| Total | percent| Total | percent| Total | percent| Totar | percent| Total | percent
rate rate rate rate Tate rate rate rate
(1) () [&)] 4y (5} (&) (7} ) (%) (10) ) (22) [E5) {14) (15) (16) (7} (18) 9) (20)° (21) (22)
Womber of proparty grouplngs......... 247,486 | 5,202 | 532 |'3,000 | sz [237,8201| 5,927 | 5,392 | 12,677 | 12,275 | 32,258 | 31,224 | 46,883 | 43,951 | 14,769 | 14,568 | 15,386 | 15,285 { 17,301 | 16,869 | 22,787 | 12,255
Returns with:
Grose income from mineraliproperiles(247,450 | 5,222 | 532 | 3,040 {350 |237,806 | 5,727 | 5,392 | 12,677 | 12,275 | 32,258 | 31,224 | 46,883 | 43,951 | 14,769 | 14,58 | 15,336 | 15,285 | 17,301 | 16,860 | 12,787 | 12,255
Deducticns exclusive of depleticn:
es. ., . 56,603 | 152 1 (1) 18 56,278 (| 2,063 [ 2,063 | 1235 | 1235 | ma22 | 532 | 6,774 | 6,673 | 365 3365 | 2,270 zﬂzm 5,882 | 5,882 | 361 33
Overhead and other. 17,740 124 | () 43} () |78 (D) ™ &) ) [ ) 1,898 | 1,898 | (D [ B O] 2,159 | 2,19 | () (&1
Net incame before depletion. 247,121 | 5,219 | 497 | 3,040 | @50 237,515 | 5,727 | 5,392 | 12,677 | 12,275 | 22,238 | 31,204 | 46,883 | 43,951 | 14,769 | 14,568 | 15,384 | 15,284 | 17,301 | 16,869 | 12,787 | 12,255
Met loss before depletion... 329 Z y 53 Z 201 - - z z Z . - - Z 2 ) - Z - i
Fercentage depletion at stat- .
Jutory rat 247,450 | 5,222 § 532 {3,040 | 850 |237,808 | 5,727 | 5,392 | 12,677 | 12,275 | 32,258 | 31,224 | 46,883 | 43,952 | 14,769 | 14,568 | 15,386 | 15,285 | 17,300 | 16,869 | 12,787 | 12,255
, Allowsble depletion:
Percentage depletion. 245,00 | 5,113 [ 496 | 2,705 | 847 [235,509 | 5,627 | 5,292 | 12,476 [ 12,075 | 32,258 | 31,224 | 45,883 | 43,951 | 14,107 | 13,906 | 15,386 | 15,285 | 17,301 | 16,269 | 12,787 | 12,255
Cost depletion,... 8,19 | (1) ) ) o) 7,502 ) D) (S} ) O] &) ) ) ) ) ™) M O] ) ) )
Depletion not allocable, 333 - - - - 333 - - - - - - -1 (] - - - - - -
Stze of adjusted gross income-Continved R
$5,000 under $10,000 under [ $15,000 under | $20,000 under | $25,000 under | $50,000 under | $100,000 under | $150,000 under | $200,000 under | $500,000 under | $1,000,000 or
Selected depletlon schedule items $10,000 $15,000 $20,000 425, $50, {100,000 $150,000 5200, $500,000 $1,000,000 more
27-1/2 27-1/2 27-1/2 27-1/2 27-1/2 27-1/2 27-1/2 27-1/2 27-1/2 27-1/2 27-1/2
Total | percent| Total | percent| Totai | perceat| Totel | percent| 7otal ! percent| Total | perceat| Total | percent| Total | percent| Totsl | percent{ Total | percent| Total | percent
rate rate rate rate rate rate rate rate rate rate rate
(23) (24) (25) (26} (27) (28) (29) (30) (1) () (33) (34) (35) {36) 37) (38) (39) (40) (41) (42) {43} (44)
Number of property grouplngs..... 1 8,93 8,305] 32,48| 3460 13,748 | 13,304| 8,868| 8223 | 16,53 | 15,822 | e,es] 6,302 12m] 1,82] <er 473 6| 578 103 % 20 38
Returns with: )
Gross h\'\xne fron minersl
proper 89381 8,305| 32,482] 31,260{13,748 | 13,304| 8,866} 8,423 | 16,504 | 15,788 | e,649| 6,342 | 1,229] 1,082] 4o 73 64| 56 103 % w0 E]
Dcducuvns exciusive of deple o
2o | 26m| 8406 8,337| 44921 4425) 2,388f 2,15 | 5,35 | 5,35 | 2,01| 2,28 468 1) 187 183 7] 2 Ed 77 B 12
Ovesnend'ant other, ) (] 3,301 30| 1,229 | 1,229] 1,229] 1,220 | 2,117 | 2,049 | 1,070 2008 327 20F 159 152 22| 216 23 L= I 15
Wet {ncome before depletion.... | 8,938| 8,305( 32416 31,392 13,600 | 13,2%| 8.832) 8,423 | 16,504 | 15,788 | 6,586| 6,279 { l1o8| 115e] em 258 s70] 342 9L 8 ) 36
liet loss before depletion. . - -1 (& ) ) o) - - - 63 63 (&3 ) 15 5 33 33 12 12 2 2
Fercentage depletion ot & .
atory rai 8,938 8,305 32,484 31,450] 13,748 | 13,304| 8,865| 8,423 | 16,504 | 15,788 | 6,649] 6,342 { 1,229] 1,182] 497 3 6| 576 103 % 20 8
Allowable depletion:
. Percentage depletion. .| @&s6v6] 8,305} 32,007| 32,013,680 | 13,236] 8,764f 8,321 {15,232 | 15,584 | 6,500| 6,284 | 1,172 1,108| 478 455 se0| sz o8 91 2 3
| Gost depletion lm -] ne28| 1360 ear 647 ECT I ) 784 77 | a6 176 161 ] kd # & 3 2 s 5
Depletion not allocable. . - - - - - - - - - - - - (&) {1 - - - - - - - -

JEstizate 13 wot shovn separately because

of high ssmpling variability. Data, however,

are included in approprisle totals,
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INDIVIDUAL RETURNS WITB DEPLETION: NONOPERATING INTERESTS

DEPLETION ALLOWANCES ON U.S. TAX RETURNS, 1960

CENTAGE DEPLETION TO GROSS INCOME
Table 9. —NUMBER OF PROPERTY GROUPINGS, GROSS AND NET INCOME, PERCENTAGE DEPLETION, AND RAT10 OF PER( N
e BY STATUTORY PERCENTAGE DEPLETION RATE, AND SIZE OF GROSS INCOME

Gross income from

Allowzble percentage

minarel properties deplation
T Net incooe
0n which less losz Ratio to
%
tumber of allowable before %
Statutory percentage dopletion rate and gize of gross income from mineral properties Wqﬂ. rotal g | qamstore L | oo
grouping depletion Azaun properties
is claimed (Col. 3)
(Theussnd -
dotiars) doltars) dotiars) (Parcant)
(1) (2) (3} {4) (6)
ALL WINERALS
Totel e, [PPSO IO OTPUPPIRRN 12477, 486 728,172 721, 565 686,433 188,828 26.2
. 220,064 209,302 207,690 202,702 54,870 26,4
e b e 416,600 19,843 99,051 97,988 94,537 25,887 264
e e 25-060 6320 110,431 109,439 103, 802 27,810 25.4
0000 ‘?”" gurm' 1,906 45,619 L, Q79 43,410 11,97% 27.2
$20:000 naar £30,000. ... 154 58,518 58,696 54,958 15,629 2606
; 0 1,135 U, 264 74,048 68,176 19,031 25.7
426 53,932 53,932 49,334 13,458 25.0
23 53,315 52,353 47,841 14,048 26,8
19 12,426 12,426 11,441 3,334 26.8
7 10,914 10,914 10,232 2,787 25.5
MUINERALS SUBJECT TO STATUTORY PERCENTAGE DEPLETION RATE OF—
3 Percent
5,222 10,763 10,207 10,489 503 4.9
4,727 5,433 5,303 5,398 264 5.0
319 2,046 2,046 2,09 97 W7
155 2,088 1,736 1,868 87 5.0
9 247 27 238 2 X
430,000 under $50,000 8 304 230 302 n i
450,000 under $100,000.. ; 64; 54; o 2 5h
532 6y 245 6,227 6,192 614 9.
357 361 343 24 26 7.6
265 265 265 26 9.8
105 1,086 1,086 1,070 109 B
30,000 under 830,000, - - - - - -
4200-500 e * 00005 % 4,533 4,533 4,53 453 10.0
f ler 5 - z - - - 2
$200,000 under $500,000 - - - - - -
$500,000 under $1,000,000 - - - - - -
1,000,000 cr zore..
15 _Percent
............... 3,040 5,615 5,355 4,720 780 14.6
2,913 2,606 2,407 2,500 345 14.3
ki 559 559 358 84 15.0
$10,000 under 20,000 42 651 629 e 95 140
¥ or $30°000. 49 - - -
$20,000 under $30,000. : pid - b1 M ns
e o . 5 342 342 242 51 14.9
50,000 under $100,000. : K X u2 u2 a1 L.s
: 1 208 208 208 31 14.9
1 502 502 278 5 14.9
$1,000,000 or mare...... - - - s z
23 Percent
Total . 852 8,27, 8,261 8,244 1,900 23.0
" . 342 597 594 595 1% 22.9
. 8 1,204 1,190 1,204 274 23.0
2400 i 0 . (7 2,032 1,030 1,023 P22 23.0
e o0 . 5 u2 12 12 26 23.2
o et 350000 . 5 1o wo 8 2 28
' ; ; 9 556 556 551 128 23.0
430,000 e e %00 7 4,202 4,202 4,201 967 23.0
2 428 428 410 98 22.9
ameo | 6,20 691,515 656,788 185,090 26.8
211,525 200, 305 199,043 193,885 54,099 27.0
e A sini L, 94,977 93,928 90,471 25,406 17.0
000 e Wo% 7,953 105,575 104, 99,326 27,282 26.0
410,000 roter 400 1,890 5, 231 43,720 43,012 11,936 27.3
5" % ﬁ:: :’,3'% 1,529 58,394 58,246 54,441 15,576 26.7
| o . 1,121 73,366 73,150 67,383 18,852 25.8
$50,000 umder u‘oozw.ono...u N K7 43,925 43,925 29,653 11,915 27.1
:mmo,ooo aer e . 210 52,67 51,717 47,202 13,919 26.9
e . 18 1,92 11,924 11,163 3,25% 27.3
:iogoc 00 vzt 7 10,914 10,914 10,232 2,787 25.5

}Insludes 36 properties with no gross income from minersl properties stated.
2Ses page 4_on the limitations of the data for coal royalides.
HOTE: e intarpation ves obtained on-a
luzns (2) and (3).
s !.x;(;)lmnnn of Terms: (Groas incoms from mineral properties, for prooessing of

income i shovn
s, cost es vell as percentage depletion may have been claimed on Ak properties for which grosa

bown rope; for vhich laxpayers olaimed percentage depletion on &t lewsi on property within the grouping.
bt Ao L O (3 e o e sevig. of schecutes vhen the deplotion deguction could ot be allocated among éifferent ainerals.
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:I‘A_ble 10. —NUMBER OF PARTNERSHIPS, SELECTED INCOME AND DEDUCTION ITEMS, AND DEPLETION, FOR SELECTED INDUSTRIES, BY STATUTORY PERCENTAGE DEPLETION RATE_

411 industries Agriculture, foreatry, and fisheriea
Minerals subject to ststutory percentage depletion iinsrals subject to Blatutory percentage depletion
Selected depletion schedule items rave of — Tato of —
Total | T g
5 poreent |10 percent {15 percent 23 Percent| [ T00 5 poroent [10 percent [15 paroent (23 peroent| percent
(1) (2) (3} (4) () {8) (7 {8) - {9 (10) (11) (12)
Mumber of partnerships....... veeeens 11,009 1,099 743 252 284 8,793 1,156 199 - ) - 978
(Thowsand do!isrs)
Grops income from mineral properties............. 547,221 78,017 92,179 29,939 15,599 | 331,487 9,306 547 - (&3] - 8,754
Deductions exclusive of depletion, total......... ax%,386f 31,585) 75,1090 19,880 9,8% | 197,926 3,32 2 - - - 3,32
- ) M) - - . - - B - - -
Developuent. 48,954 17 76 - 17{ 48,34 604 - - - - 60
Dry bole deductions for oil and gas. 4,874 . - - - 4,874 - - - - - -
Depreciation.... 9,225 1,916 3,935 461 428 232,485 33 - - - - 291
Qpe: 178,639| 24,9471 58,89 | 17,085 7,618| 69,893 1,273 1 - - - 1,272
14,032 403 977 152 s61| 11,93 186 - - - - 186
28,485 4,302| 10,178 2,182 1,232 30,591 932 1 - - - 931
Het income less loss before depletion. 212,835 46,432 17,040 10,059 [ . 5,743| 133,561 5,980 545 - M - 5,430
percentage depletion st Statutory rate 112,291 3,961 9,222 4,391 3,588 91,130 2,435 27 - (63} - 2,407
Fifty percent of net income before depletion. 134,533 22,586 8,520 5,042 3,462 93,923 3,858 7z - (] - 3,383
Allowable depletion, total. 115,404 3,964 5,961 3,442 2,503 99,53 2,347 27 - (O] - 2,319
Percentage depletion,.. 80,383 3,546 5,890 3,3% 2,454 65,007 2,326 27 - O] - 2,208
Cost depletion. 35,021 418 7n 46 | %4 21 - - - - 21
Mining, total Mining: Grude petroleus and nstural gen
Selected depletion acheduls items Minerals subject to statutory percentage dopletion Minerals subject to Siatutory percentags depletion
Total rate of— otal rate of—
5 percent | 10 percent|15 percentj23 peroent ;’;cft 5 percent|10 percent|15 percent|23 percent :’,;1,{121
(23) (14) (15) (16) (17) (18) (19) (20) (21) (22} {23) (24}
Number of partnersiips. | 672 489 741 159 121 5,272 5,171 - - - 2 5,170
( Thousand dofters)
Gross income from wineral properties........... o oess,0e3| 52,91 92,001| 14,1321 12,453] 284,406 | 278,226 - - - 1,891 276,335
Deductions exclusive of depletion, total....... o osoe,m17| 23,608 9s,18 9,502 6,93 188,935 182,95 - - - 1,444 | 181,510
Exploration.......... [§2] - (&) - - - - - - - s
Develoment.... ... » 47,438 - 776 S| . -] s4e62| 46,638 - - - -1 48,638
Dry hole deduntions for oil end ges. 4,785 - - -1 o] N 4,7 4,785 - - - - 4,785
Depreciation. ... 37,824 1,400, 3,935 249 397 3,631 31,235 - - - 203  3:,032
Operating expense. IO 159,396  18,811] 58,875 7,009 7,52| 67,109 64,484 - - - 9907 63,494
Taxes . 12,636 322 o7 152 76| 1,009 10,870 - - - 93l 10,777
Overher 43,661 3,088 10,178 1,892 ™ | %2 - - - 4] 2,78
tiet, income lese loss befors depletion. w9,976|  20,32) 17,023 4,630 3,510|  9s5,4m| 95,272 - - - w7| 94,825
Percentage depletion at statutory rate 95,028 2,709 9,218 2,055 2,864}  78,182] 76,399 - - - 435] 75,964
Fifty percent of net income before depletion. w373 14,75 8,512 2,327 2,165( 73,813f 73,54 - - - 329) 73,185
Klowable depletion, total, 92,217 2,727 5,959 1,34 1,793)  80,392| 80,372 - - - 2%| 80,07
Percentage depletion. 67,215 2,486 5,888 1,34 1,750 55,746| 55,739 - - - 29| 35,443
Coat deplevion, doasom 221 7 - | au,606] 24,633 -l . - - -] 2,61
Mining; Other mining end guarrying indusuries__ Wholesale and retail trade
T Minerals subject to stetutos rea depleti Minerals subjeat ta
Selected depletion schedule 1sems r 3 atary perceniage desistion [ itinereis subject to s avutory pereamage desletion
N Total Total
5 percent |10 percent |15 percent [23 percent ;’;{f‘ 5 percent |10 percent [15 parcent [23 peraeat ;’,;1“{5_
{25) {26) (27) {28) {29) (30} (31) (32) (33) {34) (25) 136)
Iumber of partneraMips............ [PPSO 2,550 489 741 159 o) ) 388 M -] ™ ] 307
(Theveand doiiare)
Gross income from mineral properties ced 77,8671 52,961 92,041 14,13 ) O] 6,807 O] -l ™ &) 3,77
Deductions exclusive of depletion, total 123,163 23,619 75,118 39,502 (&3] M 4,163 ) - - *) 1,5m
Explorstion. . &) M - - - - - - - - -
800 - 776 - -l ™ %8 - - - - 298
- - - - - 8 - - - - 8%
5 1,400 3,935 71 ) (1) 16 (&3] - - (&3] 196
94,912 18,811 58,875 7,009 {1 M 2,863 (‘; - - &5 600
1,766 322 977 152 1] [69] 195 (1 - - - 1%0
18,719 3,086 10,278 1,892 (&) 1) o7 ) - - - 10
Net income less loss before depietion. 54,704 29,342 17,023 4,630 Ml & 2,644 (] - 1) RO : 2,166
Fercentage depletion at statutory rate 18,629 2,709 9,218 2,055 (1y &) 1,216 1 - It 3y 1,028
Fifty percent of pet income before depl 27,859 14,756 8,512 2,327 ) Q)] 1,911 El) - { ’; 1) 1,368
Allovable depletion, total...... e veeeend 11,845 2,727 5,959 1,364 (O] ) 1,090 ) - O] &) 909
Percentage depletion. 11,476 2,486 5,888 1,34 (&) [$9] 1,067 ) -1 M 3) 691
Cost depletion.... . 241 7n - Q] (1) 23 - - - 1) 18

Footnote at end of table.
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Table 10. —NUMBER OF PARTNERSHIPS, SELECTED INCOME AND DEDUCTION ITEMS AND DEPLETION, FOR SELECTED INDUSTRIES, BY STATUTORY
PERCENTAGE DEPLETION RATE—Continued

LETION ALLUOWANCGED UN U.o. TAX REFURND, 190V

ACTIVE PARTNERSHIP RETURNS WITH DEPLETION

Table 11, —NUMBER OF PARTNERSHIPS WITH SELECTED INCOME AND DEDUCTION ITEMS, AND DEPLETION FOR SELECTED INDUSTRIES, BY STATUTORY
Pl

ERCENTAGE DEPLETION RATE

Finance, insurence, and real estate £11 other industries
Minerele gubjest o statutory percentage depletiom linerals subject io mtatutory percentage depletion
Selected deplevion schedule itens Total rate i totate, Tato or— i
5 parcent {10 percent|15 percent|23 percent| _ITl% 5 percent|10 percent|15 percent|23 percent| Lo li
[Ed) (38) {39) {40) (41) (42) {43) (44) {45) " {46 (47). (48)
e
Nusber of partnerships....... . 2,050 ) - (%) 1) 1,851 258 ) 27 57 385
{ Thoveand
Grosa income £rod mineral Rropertien............. 35,747 ) - (&) (&3] 31,923 39,268 20,564 {1 15,298 701 2,667
S
Deductions exclusive of depleticn, total, 3,872 ) - (o)} (O] 3,224 16,908 5,275 [&9] 10,376 364 872
Devasopasnt. .. 169 N z z z 169 x5 I : : 7 E
- 3 - - - -
hole dedustions for oil asd ga 2 - -
S 1 O B <G| B e e i B
| Operating expess - - - 3 3
o::u R o 920 (1) - (%) 530 68 - - 3 i;
Overhend and other 2,03 1) ] (3 1,815 1, 512 867 - 288 352
1
Mot income less loss before depletion 31,875 [Q] - (&3] (:) 28,699 22,360 15,289 (l; :,:ii ig 1,;&;;
Porcentage deplation at Btatulcry ri . 9,427 [¢9) - (:) (‘) 8,779 4,185 1,028 g)) 22% 1 be
Fifty percest of nat income before depletion. 16,158 ) - 1) ) 14,408 11,233 7,645 , 33
Allowadle depletion, total,.. 15,972 M - (] {1 15,224 3,778 916 {1 2,021 149 690
bl 1,975 249 660
Percentage depletion. 6,132 {3 - () [} 5,50 3,643 B%? ( "
Cost. c:ﬁnxo:.... - 9,840 1) - - - 9,722 135 ] - 46 - 30

IEntimate 18 not ehown separately because of high sempling variability.

Hovever, ihe date are included in eppropriate totals.

ALl industries

Agriculture, foreairy, and fisherien

Minarale subject to depletion at statutos rate of = 1 bject to deplatis t —
Selected deplaticn schedule items Total e ® T rate Tota) dinerale subjec eplation at siaiory rite of
s percent |10 percent|15 percent |23 peroent| 27712 5 percent [20 parcent 13 percent|23 pereent| 27742
pes percent P P peraent
{1} (2) (3 (4) (5) {6) {7) (8} 9 {10) (1) G2)
Number Of PArtnerships......oovvviosriiiinniens 11,009 1,099 743 252 284 8,793 1,156 199 - B} - 978
Gross incame from mineral properties . 17 1,099 7%3 252 284 8,793 1,178 199 - () - 978
Het income before depletion . 20,308 1,089 743 252 243 8.071 1,15 1% - ) - 936
Net loss before depletion. . 10 - - 41 850 23 - - - - 23
Fifty percent of net income before deple 1, o 1,099 73 252 282 8,693 1,178 199 - 5] - 978
Hlowble persentage doxletion. 10,781 1,026 23 252 283 8,495 1,174 199 - U] - 978
Allovable cost depletd 1,406 97 21 2 3 1,283 22 - - - - 22
Mining, total Mining: Crude pstrolewn and natural gas
Selected depletion schedule items Minerals subject to depletion at statutory rate of— Minerals subject to depletion 8T SIAtULOry reta of—
Total P Total 27-1/2
5 peroent|10 peroentf15 pervent|2d pereent| | Il 5 percent 10 peraent|15 peroent|23 pereent| [t 05,
(13) {14) (15) {16) Q7)) {18} (19) (20) (21) (22) (23) (24)
Number of PATtErSRiDS.....evverssrsnsessnss 6,722 489 741 159 141 3,272 5171 - - 2 3,170
Groes incon fron ninersl properties 6,802 489 %1 159 141 5,272 5,172 - - - 2 3,170
Net {ncome before depletion 6,120 484 761 159 21 4,615 4,517 - - - 2 4, 5)5
Net loss before depletion.. 806 5 - - 20 781 bl - - - -
Fifty percent of nei income before deple - 6,703 489 741 159 141 5,173 5,073 - - - 2 X cm
Allowable percentage depletion. 6,513 448 721 159 141 5,046 4,97 - - - 2 4,945
Allowable cost depletion 1,157 67 21 - 1 1.068 1,067 - - - 1,067
Minirg: Other mining end quarrying industries Vnolesale and retail trade
Selected depletion schedule items Uinerals subject to depletion at statutory rete of— Minerels subject to depletion at statutory rate of~—
Total Total
27-1/2 27-1/2
% percent |10 peroent (15 percent {23 percent| S0 5 porcent |10 peroent (15 persent|2) pereent| _ o0,
(25) (26) (27) (28) (29) (30) {31) (32) {33) {34) (35) {36)
Nunber of partnerships... 1,550 w8y | 71 159 ) (1) 388 ) - () ) 307
Gross income from mineral properties . 1,630 489 741 159 [} ) 289 [ - S ] 307
Net income before depletion, 1,603 84 741 159 (1) [} 366 ) - ) ) 290
Net loss before depletion.. 27 5 - - (1 1) 24 ) - (2} (1) 18
Fifty percent of net income before depletion. 1,630 489 741 159 ) (1) 388 ) - ) [} 206
Allowable percentege depletion. 1,568 448 721 159 (1) {1 386 &3] - (1) (&3] 206
Allovable cost depletian. 67 2 -l ™ ) w3 (1) - ) ] 1
Fipance, insurance, and real estate All otner industries
Selectod depietion schedule Ltems Miperals subject 1o depletion i stetutory rate of— Minerals ubject o depletion &t statutory rate of~
Total Total
! 5 x 27-1/2 27-1/2
percent |10 peroent (15 percent[23 percems| 2T/2 8 porcent (10 percent |15 percent (23 peraent|FT-V2
(37) (38) (29) («0) {41) (42) (43) (44) {43) (46) {47} (48)
Number Of PAFDEISRLPE. . ..eivetreererseeissaasas 2,050 M - ) 1) 1,851 €93 258 [ 27 57 385
Gross incame from mineral properties 2,073 (t) - () ) 1,851 729 258 (3 27 57 aes
Net income before depletion. 2,027 1) - [83] -~ (1) 1,825 729 258 [} 27 57 385
Net loss befors depletion.. 46 - - Q] ) 26 2 - - - - 2
Fifty percent of net incone before depletion,... 2,073 M - (O] *) 1,851 729 258 ) 27 57 285
Allowvable percentage depletion. 1,586 [} - ) {1 1,783 76 248 ) 27 57 382
Allowable cogt deplation..... 191 ) - - - 171 22 9 - 2 1 1

Estimate 1a not shown separately because of high sazpling variability.

NOTE: Wi
depletion on minerals with 5 and 10 percent rates, Will be counted tvice in the frequency for grosa incoms.

210-254 O - §8 - 5

fiowever, the data are included in eppropriste totals,
th the exveption of Number of partnerahips, frequencies shown in the "Total columns are not reduced to & return basis.

For example, w partnership retwrn chowing
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W ar o
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Table 12.~NUMBER OF PARTNERSHIPS, SELECTED INCOME AND DEDUGTION ITEMS, AND DEPLETION, FOR SELECTED INDUSTRIES, BY TYPE OF INTEREST m 55 | T = -~ H
Selectad industries g q m k3 H
AL intustries Minirg: Omils petroleun and natural gus | Other mining snd quarryirg Industries ¢ El k)
Partnerohips vithe— Partnerships wiih— Fartnerahipa with— m n,mm ° ' ' o
° —_ o~ Pt STV SN o
a Both Both . B m =8 Itz aaaaan A La S 8
tian schedule items Botb Non- m Neme 5 IR TLLLLL LT LA 3
Selected depistian & fores Operating =814. operating Bu.? OPEratiig | oporgyypy [ OPOFElng | ooy | OPEFBULIG | ooy gg [OPETating mm.. fage o .
PerIREn- | eresta | SPITei® | and none | T*TNT") interests| [PoTMV N | ana non- T | tmteresta | SPATSE lna nan- \ 5 :
autp | 1ELETSRS | dntereata | 28 PO p | enty tereate | operating only oty |opereting 2 7.8 T v 4
ool | interests iatereste iaterests k] ER-21 ki
H 425% |~
35 - P PPN T
(1) (2) () %) (5) [) (4] @) ) 10) Q1) (12) w mmmm B N TS fRET e &
k<) a @
4,292 275 0% 1,551 1,42 ) (). g|¥) Fed
r of partoerahips. 1,009 6,533 3,749 727 5,171 2 : o g m = 3 T m wm m
b e et stiors RN ] § %3R3 3 9% 38| 3
[ EERI = - £
, . 77,867 173,372 : ] & Peady < < .
Grose insome fom mineral FTOPETties.........e.. s, | s, | ad,212| 1zmera]  28,226) 161,238 1,249| 115,839] ¥ 173, [O) ' g M g5 8 is
Deductiions exclusive of depletion, total, 334,386 | 265,411 2,826 66,149 | 182,954| 121,733 40 61,181 Eua‘pﬁ EWL.S - o) w3 — ] — e SRR RD um
Y %) %) - - - : - 5™ O - - w : 8 8 'R REXY ROARE RRR| g5
48,95 | 34,926 -| w8 4663 2303 -l s 800 - - & L& -~ ~ 5
- 2| ams| (0 M - - - - g 23 g 2 3
4,87 4,851 El <
39,025 | 27,568 - um,em| a2 20,04 -1 um 6,389 ow.ue. - ] 1 iE
178,439 | 153,796 - m».% ow.%o m.www o 2w ow.wm 973 - . a ki i
14,002 7,323 905 5, 2 2 - 2 > 5 - . -
Snsu umnﬂo 1,92 9,9% »»nﬁn 16,014 [} 8,888 18,719 17,724 - m mtm g w. o _mw M .w.w. m m9 um
& S| < A A A E ]
Net income less loss before deplation, Zpes| a000|  aae| Qs 95,272 N,www 110 W..mww W.Mmow 2,26 " - m Mo Hw. B 3
‘Percentage depletion st statutory Tate nz,291 (66,96, 10, 2 3 g +852) 3 2 M.w & 3%
Pifty vo-mn.up of net incoma defore depleticn 134,533 76,182 20,856 37,495 73,514 39,141 554 38,819 27,859 26,556 R m w s w
s H = 11128 0 o =89
Allowahle depletion, totl, 115,404 67,623 16,760 31,02 80,272 5,539 632 28,20 11,845 11,413 A“v 8 g & m m 8 u, my a8 u u,m u. %.u. mm
Percentage depletion 80,383 45,114 7,406 27,863 35,739 30,343 Euﬁ Nw.ww.w Fwww ...p.www ) i _ ] m m fha o) A A Apdd A &
Gost depletica.... 35,021 22,509 9,354 3,158 24,633 21,19 5 g HEEHTRE i
Selected industries—Continued . o 3 - m.m
Finance, insurance, and Teal estate L1 otner industries | » .m mm e R R 2%
Partnerahips withe FPartnerships #ith— Lol |} STl ~ ~ ~ w m
oy <1 8| |E8E3E[ £ T T2 | %
Both A Bo: 3 = B3
Selected depletion scheduls items a sing =Q-.~r« cpamatizg| ool | operatsng | v.zwﬂrﬁ e e R .m L i1
anip | LBTETESIS | oniaregty | 204 DOD- ehip | 1nterests| ;o epg | 204 20T ' g s ] R T nh
iy | Vemy | gpereting oy gperating £ i, 8% § 8 R'ER B | §
interests . interests R m - - . .u..w
> g4%c T Y -
{12) (14) (s (16) a7) (18) (19) (20) m 5 S5 2 m
] 8 @ %
3 237 623 1,541 73 ! ol (1 o Yo o mn
UDET Of PAIEROTERADE. . euvrertsnaraensnnnnrnressseerieerssetsrsosrserersesnsaserssnsnss 2,050 19 1,83 () 2, » m z m 3 m T wm m mm § B8 § m
(e wiiers; & SEoL| e a fpnn e | 54
= 48 ) T N
1 X 643 E By
Oross income from mineral properties..... 35,747 2,015 a,0m A.v 55,381 38,706 10,032 65 m E § i
" 1 = »
Deductiona exclusive of deplation, total. 3,872 935 2,709 (1) 2,397 2,633 kd 2,637 i m 88 K] 'R 2383 2538 B 50| & g
- - - - - - - - % - = w
169 M: - rumw Em\.u - Bw. a2 MW oY = mm.
2 bl - - a 2 S &
1 - 1,270 9. - 338 - xg
Mw A—W - 18,466 S.ow.w - 1,449 2 2 - - ~ o2
AT o ael Tl b Mmoo gl i, | |52 § 4% 28 | 5f
2,0mf (Y 1,819 2,77 2,620 6 & S§ia= m dhy P ~ &
=18 Bgh | TLLLLL L <z e
9 18| Eg X
Net incoms less loss vefors depletion. 2,875 rﬁ.m 8,26 30,58 ww,ﬂw et wn 926 £l 23 £ iE
Percentage depletion sl statutory rate 9,427 F 1935 177000 57500 ».S 3 30 8 x g
Pifty percent of net income before depletion. 16,158 ). » 2 d ). , m v w e 3 m o ”wa = m mn X mw s
o o ER-La1Y N 8
Allovable depletion, total. 15,972 1,03 | 14,095 7,215 3,637 1,900 1,678 a3 M m.w 25 = i3 LAY LA L
t 207 5,260 7,036 3,520 1,870 wie 8433~ ~ e 5%
Parcentege depletion, 6,132 R g 3 =% 8834 3
Qont depletion.... 9,840 (3) 8,835 179 17 30 (3} El & m d s m..,
=5 =] "
WFEME.. 18 zot shown separately because of high sampling veriebility. However, the data are included in appropriste totala. , el 3 i, m m AN m. m '8 w,. m, m.. m,w m.m m mm B m
vunwsnm“aﬁ_ statietica for deduction {tems are available anly for producing properties,i.a., thode deductlons which enter into the fifty percent of net inoome limitation for i $58als| v ¥ EALLEER LI ¢
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lele 14. —NUMBER OF PARTNERSHIPS, TOTAL ALLOWABLE DEPLETION, ARD GROSS INCOME FROM MINERAL PROPERTIES, FOR SELECTED INDUSTRIES, BY
OF BUSINESS RECEIPTS

S1ZE

Total Gross income| Total  [Gross inccmel Total  fross ineome
Munber of | allowable |from mineral| Nusber of | allowable |from mineral] Mamber of [ allowable |from mineral
Size of business receipts pertnar- | depletlon | properties | partner- | depeletion | properiies | partner- | depletion | properties
snipe snips ships
£ {Thomrennd (Thowsand (Theusand (Thousand (Thousend
doiiare) dotiars) doltacy) datiars) detinra) dottars)
Mining
ALl industries _Agriculwure, forestry and fisheries =
tal
Creereeea, PP . 11,000 115,404 547,221 1,15 2,37 9,306 6,722 92,217 456,093
under $10,000%,.... 4,812 4,843 19,747 317 280 1,069 3,012 2,310 9,751
$10,000 under $20,000. 1,221 2,803 1,318 25 2 1,35 613 1,309 8,351
$20,000 under $30,000, L7 7,62 38,504 254 243 1,068 1,099 5,414 383
$50,000 under $200,000. . 2,164 22,13 128,022 219 31 1,21 1,332 20,270 119,67
737 28,533 129,568 49 928 3,605 “70 26,693 104,524
21 13,722 72,412 18 232 520 122 10,244 60,883
%6 26,769 110,82 4 1 49 6 29,138 93,592
15 8,977 43,708 - - - 5 6,839 28,935
Mining—Continved
de
Crude potrolem and paturel gas Other mining and quarrying Wholeanle wad retadl irude
Totalieeniaieansns TP v 5,171 80,372 278,226 1,551 1,865 177,867 388 1,000 6,807
Under $10,000% 2,739 2,053 8,432 273 257 2,319
$10,000 under ~ 251 1,157 6,507 2) O] 2
$20,000 under $50,000. - 669 082 16,965 430 1,332 13,418 23 16 2,860
50,000 under $200,000. . & 17,3 80,653 455 2,939 39,021 »861
$200,000 under $500, 000 287 23,772 52,067 183 2,921 52,457
$500,000 under $1,000,000. .. 63 8,238 32,809 59 2,006 28,074 21 w 1,79
$1,000, 000 under $5,000, 000, 40 16,900 51,858 » 2,238 21,734 2 17 7
$5,000, 000 cr oore. 5 6,839 28,935 - - - 3 1 79
Finance, insurance, end real estate AlL other industries
L3S F N 2,050 15,972 35,747 693 3,778 39,268
Under uo.ooo‘ 1,364 2,121 8,442 99 58 216
$10,000 unde 293 1,062 3,959 21 3 69
520000 wader 50,000, 222 1,750 5,695 17 164 966
$50,000 under $200,000 235 315 2,694
. 152 1,387 5,130
$200,000 under $500,000. . 29 340 6,907 |
500,000 under $1,000, 000, . 7 2,516 3,891 5 286 4,92
$1,000,000 under 85 000, 000, 1 7,106 e,zu 31 517 8,94 |-
$5,000,000 or 1 30 6 2,095 14,548
lIncludes partoerahips with no busine elpts stater
TEatinats 1e not shovn scparately because of Migh lmpung veriability. Hovever, the data are included in appropriate totals,
ACTIVE PARTNERSHIP RETURNS WITH DEPLETION
Teble 15.—NUMBER OF PARTNERSHIPS, GROSS AND NET INCOME FROM MINERAL PROPERTIES, AND PERCENTAGE DEPLETION, BY STATUTORY PERCENTAGE DEPLETION
RATE, AND SIZE OF GROSS INCOME
Grosa  |Net income | 4110 w0 Grosa  |Net income | \io o ross | Net 100020 | a13mmble
Nuzber of |income from|less loss Nusber of |income from|less loss Number of |income frog| leas loss |noton
Size of grots inccme 7ON MRl | periner— | miperal | before | PRSI poener Untneral | before | PRROSHS! prinen | pinerat | berore | HUTSUTES
propes snips properties | deplation shtpa properties | depletion shipe properties | depletion
(Mhousand ( Thousand £ Thowaand (Thousand | (Thovsand ( Phousand Theus. (Thousend | (Thousand
dotiore) dotiace) dolters) Silors) | datiara) coidars) dotiars) | dottere) | dotiers)
Minerals subject o Statutory g depletion rate of—
11 mtnerels nerals aubjs utory percentage depletion rate of-
5 percent 10 percent
Total...... [ ceeeenen 0,000 M7,221( 212,85 80,383 1,099 78,017 46,432 3,56 743 92,179 17,040 5,890
&1 under $10,000... . 6,678 16,733 7,6% 3,401 422 1,18 1,160 & 124 89 238 59
$10,000 under $50,000. . 2,321 57,610 22,700 9,260 276 6,335 5,067 298 35 10,3 3,304 a3
450,000 under $100,000 . 841 63,186 25,790 8,908 217 17,217 9,218 746 ) (1) ) )
£100,000 under $500,000. . . 1,02 201,988 7,107 29,128 166 36,258 18,563 1,78 130 38,763 7,331 2,071
£500,000 OF BOTe. . ti0ns 157 207,504 62,344 29,686 18 17,026 12,424 235 E 34,423 4,720 2,019
Minersls aubject to statutory percentege deplation rate of—Cantinued
15 percent - 25 percent 27-1/2 percent,
S 252 29,939 10,059 3,39 284 15,599 5,743 2,454 8,793| 33,487] 133,561 65,097
. 134 1 4 56 13 458 2330 105 5,980 14,224 6,633 3,161
494 [§9] 149} 4] ) ™ 4} ) 1,547 3,194 1,963 7,352
850,000 under $100, 000, . (] [ ) ) - - W N 542 39,299 16,513 7,944
100,000 under $508,000. ¢ ) o) ) ) ) &) ) 63| 11,225 40,701 22,677
$500,000 or more. . 1n 20,504 6,654 2,558 4,827 648 92 130,35 57,751 23,963

patimate 1s not shown separately because of high sempling varisbility.

2Net loas excesds nev income.

NOTE: Amounts and mumbers within gross income size clasaes for each of the p
neranip‘s combined gross income aceruing from properties subject to different rat

Data, hovever, are included in appropriate totals.

ercentage depletion rates will not add to the "ell minersls" total, since the total reflects a part-
e5 -
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ACTIVE CORPORATION RETURNS WITH DEPLETION
Table 16. ~NUMBER OF RETURNS, SELECTED INCOME AND DEDUCTION ITEMS, AND DEPLETION, BY INDUSTRIAL DIVISION, AND STATUTORY PERCENTAGE RATE
A1) industriel divieions
Selected depletion scheduls items Total Minerats subject 1o etatutory percentage depletion rate of e
o
e | 5 percent |10 peraent [15 percent | 23 percent :;z:‘ e
- a3} (2) (3) (4) [E]] (6) ]
Nusber of returns...... 10,590 1,945 827 278 7,183 146
(Thewennd doii
Gross income from mineral propertdes....... PO e [P 13,993,515 878,52 | 1,834,687 | 3,149,205 636,590 | 9,423,618 60,891
8,852,145 630,32 [ 1,586,261 | 1,872,860 397,176 | 4,326,810 39,086
o 6,093 150 3,783 1,386 ) - -
1,119,740 1,755 12,691 , 4036, -
Dry hole deductions for oil and gas ' 40,851 - - 2 el ﬁg,gﬁ -
Depreciation... 8,111 36,740 79,100 78,091 13,421 179,664 1,115
Operating expense 6,261,734 490,797 1,271,732 | 2,536,650 323,893 | 2,603,232 35,430
Texes ... . 171,821 8,63 27,320 22,097 10,054 83,475 241
Thead and othe: . 763,795 91,956 192,585 163,340 31,881 282,763 2,300
Net income less losz before depletion. 7,141,370 248,492 248,506 1 1,276,345 219,414 5,105,808 21,805
Percentage depletion st statutory rate. 3,440,562 45,671 183,276 1,164 146,937] 2,594,114 -
Allowsble depletion, total......... e e Cevreeeaa e 3,195,831 40,129 97,937 408,636 uz,362| 2,520,235 6,742
Percentage uepuuua. 2,885,761 37,267 92,403 404,500 96,160 | 2,251,470 3,961
Cost depletion, . 310,070 2,852 5,53 4136 16,002 278,765 2,78
Deductions on noMPTOduCing PrOPErtles.............. s e PR 1,501,849 722 6,684 12,660 15,017] 1,464,762 4
Agricvliure, foresiry, and fisneries
Selected cepletion schedule items m Minerals subject to atatutory percentage depletion rate of—
tal
S < [0 ¥7-1/2 | Reis not
percen: percent {15 percent |23 percent percent | aitecanre
{8y () (10) (1) {12) (13) (14)
326 106 - 7 8] 214 2]
( Theneand del i
10,152 1,213 - 60 ) 8,872 1y
2,588 1350 - - 2,438 -
4 N N N d0m -
) z : z owm z
1,g; - - - - 1,05 -
3% 150 - - - 421 -
Net income less loss before depieticn, 7,364 - 1 3
Percentage depletion at statutory rate 2,51 Vg - B Hred B
Allowsble depletion, total..... 3,192 63 - 9 ) 2,18 )
Percentage depletion, . 2 . :
Cost depletion.... 2'522 o : M M (5'”‘ IO
Teductions on nonproducing properties. 332 - - - - 332
Mining
Selected depletion schedule iiems Minerals subject to statutory percentage depletion rate of —
Total
5 pereemt | 10 29-172 | Fawe ot
percens pereant | 15 poroent | 23 parcent [ T2 | Made mot
(15) {16} (17) (28) (19) (20} (21)
Mumber of Tetwrns........ PO e [T PR e, 4,90 852 550 497 65 3,086 »
(Thomaand doitace)
Gross incoms from mineral properttes...... 5,607,058 364,813 [ 1,268,201 | 1,396,784 353,463 | 2,199,726 24,171
Deductions exclusive of depletion, total 3,399,806 277,092 [ 1,237,795 895,954 210,987 693,450 18,528
551‘{:,‘,:::‘2 ISR 4,663 91 %) 5] ) - -
Dry hole deductions for oil and gas 255:759 =2 g 37 w70 2?2'?35 -
Depreciation. .... 258,732 , 69,730 57,855 11,361 52,900 842
2,307,336 204,483 881,453 641,584 151,755 212,108 15,943
102,616 4,453 23,099 33,606 9,677 31,59 212
455,267 43,201 152,187 94,421 25,490 138,27 1,531
Net income less loss before depletion. 2,207,252 £7,721 130,306
s 536,830 142,47
Peroentage depletion at statutory rate. 1,040,635 19,062 126,626 209,099 a8 1'2&:5&? e
Allowabls depletion, total 879,543 16,497 29,376 174,129 62,778 563,025 1,738
;::z::;g:::xp’htilm. 827,956 15,343 6,015 172,486 54,766 527,662 1,684
JO 51,587 1,154 3,361 1,643 8,02 37,363 54
Deductions on nonproducing Properifes..,......... T RSN Cereveriiere e . 288,779 416 6,452 10,814 4,619 266,278 -

Footnote at end of table.
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Table 16.—NUMBER OF RETURNS, SELECTED INCOME AND DEDUCTION ITEMS, AND DEPLETION, BY INDUSTRIAL DIVISION, AND STATUTORY PERCENTAGE RATE—~Continued

Selected depletion schedule itams

Wnolesale and retail trade

AMinorals subject to statulory perventage deplation Tate of-—

Construction
Selostad deplotion schedule items et Minerals subject to statutory percentage d:pletionvnu of —
ta: o172 | Rate ot
- 5 porcent | 10 percent | 15 perceat | 23 percent | [Ln0C | W10 R,
(22) (23) {24) (25) (26} {27) (28)
haber of returns....... PRTPTTN v e b 2 197 3 16 1 62 4
{Thownand dol tara)
Grosa income from mineral properties 88,760 64,147 1,023 5,462 8,337 9,019 72
Doductions exclusive of deplation, total. 61,437 43,687 765 2,543 4,489 9,357 5%
59 28 %0 - - -
4,455 257 n 3859 - 3,828 -
86 - - - 5 8 -
Depreciation. . 4,464 2,477 % 7 1,35 479 -
Opsmunz ey 45,263 3,678 505 1,321 2,769 3,627 X3
. 1072 507 6 209 131 214 5
Ovarnond s other 5,890 3,749 19 427 23 1,123 28
Net income less loss bofore depletiom.... e 27,323 20,460 258 2,99 3,848 2338 176
Percentag depletion at atatutory ra: . .~ 8,674 3,355 12 819 1,918 2,480 -
Alloveble dopletion, total. 8,209 3,189 67 720 1,08 2,238 57
Percentage depletion. 7,589 2,978 3 71 1,918 1,876 ]
Cost deplation....... 620 a1 3 2 - 362 15
an 3,938 2 - 5 - 3,699 -
Manufecturing
Seloctad depletion schadule itews Mineral subject t gtatutory percentage depletion rate of—
w % | 20 percent | 15 percent | 23 percent | Z/W/2 | Fate not
peroen i b percent | alloesbie
(29) (30) (3) (32) (33) (34) (25)
Mazmber of TEWIDS....vviereerniones 1,143 528 5 274 » 465 23
(Thousand detiars)
Gross income fros mineral ropertles............. - . 9,166,146 426,190 43,833 | 1,626,615 262,886 | 6,372,149 3,473
Deductions exclusive of depletion, total ceevnnlo | 4,868,083 302,325 338,508 962,768 180,752 | 3,045,379 19,963
Exploratton. RN 1,153 - 2 1,127 - - -
Develogmen 762,452 768 4,007 17,857 5,061 734,759 -
Dry hole dustons Tor +i1 and ena 120,708 - - - - 120,708 -
Doprecistian.. 103,613 9,951 6,271 19,541 685 66,492
3,602,256 243,614 300, 559 877,29 168,619 | 1,993,022 19,963
49,876 3,592 2,141 5,656 2% 238,219 4
228,627 43,390 25,504 60,890 6,143 92,179
Net income less loss before depleticn.. e 4,297,461 122,875 105,325 643,847 82,1% | 3,326,770 14,510
Percentage depletion at statutory rate. 2,122,605 22,083 44,386 23,197 60,599 | 1,752,%0 -
Allovable depletion, WOUaL....vsusriorrrnnerennne e s 19850 18,907 32,828 216,309 3,153 1,675,433 2,393
Porentage depletion. 1,896,004 17,871 32,333 224,954 38,631 [ 1,590,024 2,20
Cost depletion.,... 88,999 1, 1,355 522 85,409 [}
on PrOPOTTLen. .\ errererenannss . reerern e | 1,100,230 130 218 3,768 10,198 | 1,094,916 -
Transpor electric, gas, end sanitary pervices
Selected depletion schedule items otal Mineral subject o statutory percentage depletion rate of—
ta!
27-1/2 Rate not
5 percent | 10 percent | 15 pereemt | 2 percemt | 7l | Wllocmnte
(36) () (38) (39) (40) (42} (42)
Mumber of returns......... e e 237 34 25 13 6 200 2
(Thoaand dotlare)
630,643 2,919 €8,001 9,5%7 1,58 528,017 | 133
39,380 %3 79,330 8,119 492 305,69 -
50 - 50 - - - -
ment. 23,627 - 1,026 232 162 82,407 -
Dry nole deductions for oil and gas 3,433 - - - - 3,433 -
Depreciation, ... 12,253 - 1,393 27 - 10,833 -
Operating expense. 241,789 29 65,567 4,35 323 171,15 -
Taxes. 10,431 - 5018 343 2 9,068 -
2,597 30 10,276 3,123 3 28,801 -
Net inccse less losa before depletion,, 236,263 2,176 8,71 1,8 1,084 222,321 133
Percentage depletion at olatutory rate. 156,010 L6 8,804 1,491 365 15,204 -
Allovable depletion, 10tal...eriarrcnacrnnnns 134,979 153 4,126 626 233 109,661 80
Percentage dopleticm,..,.... 90,182 142 ) 615 300 86,099 3
Cost depletion,......... 24,797 1 1,103 1 33 23,562 ”
Deductions on OBRrOduCLng PrOPOTELEs....e..nnrres.ns F P 85,082 - - - - 85,078 4

Footnote at end of table.

Total 27-3/2 Tate not
5 percent | 10 percent | 15 pereent 23 pereant|  Z07 1 500 IO
(43) {44) (45)- (46) (47} (48) (49}
Number of returns 618 100 3 13 1 473 2
{ Thoussnd dollars,
Gross insome from minerel properties...... N PN 161,900 8,619 29,784 82,286 1,520 7,029 663
Deductions exclusive of depLetion, UOLal.....unrrsarrrusrssreruusrnsrernnnennnns PR 70,820 7,09 28,539 14,679 233 20,48 -
5,408 - - 489 - 4, 9:9 -
609 - - -
4,900 [} 1 Bt - 2, 910 -
47,587 5,657 23,607 1,636 235 6,452 -
Taxes 2,698 (1) (1) - - 1,651 -
Overhead and otber. 9,618 989 2,35 2,466 - 3,807 -
Net income less loss before cepletionm,... 91,081 1,600 1,243 69,607 1,285 16,681 663
Percentage depletdcn at atatutory rate. 26,584 <3 2, 12,643 350 10,183 -
Allowable dePLEtL0n, LOtAL. +vuesrruurrrsrernsrenenininrnsersinnentessnssrriisrerserenns 23,601 410 9% 12,148 350 9,660 »
Percentage depletion. [T 22,066 380 ¢ 12,147 250 8,460 30
Coat depletion. 1,535 (O] ) 1 - 1,200 9
on PrOpeTties........iiuienin.s e 4,072 - - - - 4,072 -
Finance, inourance, and real estate
Selocted depletion scheduls items Minerals subject 10 @tawiory percentage depletion rate of—
Total Z7-177 | Faw mot
5 percent | 10 percent | 15 percemt | 23 peroemt | Sinil | 01000
(50) {51) {52) (53) (54} (55) (56)
thmber of returns.... 2,908 126 143 133 43 2,569 66
(Thovasnd delisrs)
Gross income {rom mineTsl ProPerties................ PN 36,215 10,592 3,901 26,050 8,746 276,246 €80
Deductions exclusive of depletion, total..,... . 52,914 27 1,264 4,797 283 46,663 -
7,268 - - - - 7,268 -
582 - - - - 582 -
3,234 - Q] 83 - 3,135 -
15,665 (3 41 407 173 15,028 -
‘axe: 4,841 [ (M) 7% 2,284 - 2,482 -
Overhand and other. 25,324 10 1,119 z 23 10 18,168 -
Net income less loss before depletion.. “ 273,300 10,565 2,657 21,253 8,563 229,583 680
Fercentage depletion ot statutory rate. 62,803 EEY ESY 3, 2,012 75,963 -
Allowable depletion, 10tal..i..orrrerivusrrnrarnnreannns [, 180,695 €96 543 2,676 7,624 165,444 1,512
Percentage depletion. . N 59,190 490 269 3,571 189 34,665 -
ost depletion. 141,505 205 2% 1,099 7,435 130,779 1,512
on prope; 10,358 142 1% 2} - 10,129 -
Services
Selected deplation schedule items Minsrals subjest to atntutory percentaga depletion rate of—
Total 21172 Fate not
5 percent | 10 percent | 15 poveent | 23 pereent | o0 | (U000
(57) (58) (59) {60) (61) {62) (63)
MTIDET OF TOUITS 1 1vavssssasssrstsinrasnnnnssesesesstsnnsssnsesiiensiinensesiienennnns 125 ) ) ) %) 51 -
(Thersand dofiars)
Grose income from minerml properties..... e v, 2,638 M (O] (O] M 2,558 -
Deductions exclusive of depletion, total. 1,515 - - - O] 1,478 -
Exploration. . . - - - - - - -
Develomment. . 7% - - - - 279 -
Dry bole deductions for oil and gls - - - - - - -
Depreciation. 264 - - - {3 224 -
Operating expens 804 - - - 1S O] -
Taxes 55 - - - - 35 -
Overnead and other. 123 - - - - 133 -
Bet income less loss before depletion. 1,123 $31 0] %] 593 1,080
Percentage depletion at statutory rate. 716 ] ) (] (] w0
Allovable depletion, total....... 599 9] & (& M 390 -
Percentage depletion. . 337 E - B P -
Coat depletion.e.sssruiiiionas . 62 o - o) @ - o - 5:; -
Deductions an nonproducing Froperties............ 58 - - - - 58 -

}Eatinate is ot shown separmtely because of high sampling

21088 excoeds net income.

NOTE:
2dd to totals due 1o rounding.

variability,

Data, however, are included in appropriats totals.

Included {n totals are deta for Nature of business noi allocable which are not shown separately because of high campling verisbility.

In some instances, amcunts do not
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Table 17.—NUMBER OF RETURNS WITH DEDUCTION ITEMS, BY INDUSTRIAL DIVISION AND STATUTORY PERCENTAGE DEPLETION RATE

DEPLETION ALLOWANCES ON U.S. TAX RETURNS, 1960

Selected deplation echedule items

Al industrial divisions

Total

Minerals subject w ststutory percentags depletion Tate of—

5 parosgt | 10 percent | 15 percent | 23 pervent f}z;ﬁ: . ‘:;1"; bl
- (1) () (3) (4) (5) (6) (7)
10,590 1,945 827 959 278 7,183 146
77 9 19 24 ) -
1,777 42 62 & 40 1,565 -
2717 - - - - 277 -
4,782 786 388 390 85 3,144 Erd
6,088 1,19 558 68 199 3,663 %2
4,344 79 302 395 98 2,593 28
4,570 918 | 268 513 157 2,648 2
Allowable percentage depletion.. 9,35 1,6% 623 874 241 6,583 38
Alloveble cost depletion. 3,088 417 280 153 &7 2,088 214
apriculture, forestry and fisheries .
Selected depletion schedule iteas Minerals subject 10 statutory percentage depletion rate ol—
. Total 27-1/2 te not
5 parcent | 10 percent | 15 percent | 23 percent | 00 | 13S0
(8) (9) (20} (11) (12) (13) (14)
Rugber of TEWITS......ui.s RPN PO P 326 106 - 7 [} 214 )
ons on prud\lcing properttes, exclusive of dep!
] - - - - &) -
. * - - - - ) -
7 - - - - 7 -
TATES. .\ ieiinns 38 ] - - - &N -
Overnea¢ and other... » (&1 - - - 1] -
Allovable percentage Sepletion, . 315 305 - 7 Q] 24 -
Allovable cost depletian... . 25 1 - - - (1) (1)
Mining
Seleotad dapletion echedule ftems Minerals subject to statutory percentage depletion rate of—
Totsl 27-1/2 Hate aot
5 percent | 10 peroent | 15 percent | 23 porcent | oo 0S| (S AT
(25) (16) (17) (18) (29) (20) (21)
Mumber of returns..........c.eeeines P N 4,90 852 550 47 165 3,086 39
Deducticns on producing mpeme., exclustve of deplm.lon
auen,.... ceeree 50 6 O] ) o) ~ -
Developen 1,264 23 48 48 28 1,122 -
Dry hole Sebsetons for 611 gha.. 205 - - - - 205 -
3,513 487 31 318 57 2,355 2
4,292 688 480 415 19 2,639 27
Txes.. .. 2,7% 482 M2 322 80 1,633 15
Overhead snd other 3,186 524 410 367 m 1,838 15
Allowable percentage depletion.. 4,409 7 479 458 12 2,833 z
Allowsble cost depletion..... 1,762 180 128 62 58 1,32 -
Construetion
Selactad dspletion schedule itemn Minernla subject to statutory percentage depletion rate of —
Total
5 percent | 10 percemt | 15 percent | 23 percent z:ﬁ:b Rate mot
(22) (23) (24) (25) (26) (27) (28)
sumber of revurns 22 197 3 1% 1 62 “
Deductions on producing prepms-s, exclusive of depletion:
Erplonﬂm... 5 3 1 1 - - -
Davelo 1 3 1 2 - 10 -
Dry hole ebnsbions For oi1 ke gos. 5 - - - - 5 -
Depreciation, .., % 55 2 2 1 36 -
Operating expens 169 127 3 4 1 3 2
Tases. . I 97 72 1 2 1 22 1
Overhead and otber....... %8 67 2 3 1 25 2
Allouable perceatage deplotion, . 246 188 2 6 1 56 2
Ailovable cost deplation,.. . 53 21 2 n - 7 3
Manufacturing
Selected davletion schedule items Minerals subject to statutory percentage dopleticn rate of—
Total 5 parcent | 10 pervent | 15 percent | 23 percam | CpifZ, | At DO
(29) (30) (31) (32) (33) {3) (35)
1,243 528 56 274 3 465 23
1 - 1 10 - - -
175 16 9 Ed 10 116 -
27 - - - - 27 -
249 229 N 63 6 15 (‘g
742 09 43 220 25 214 (*
360 188 2% 57 5 110 )
520 10 23 125 12 130 (&3]
Allowable percentage mwhmm 1,03% 474 51 257 kg 437 7
Allovabie cost dapletion.. 323 103 1) 51 7 142 &)

Footnote a% end of table.

DEPLETION ALLOWANCES ON U.S. TAX RETURNS, 1960 35
ACTIVE CORPORATION RETURNS WITH DEPLETION
Table 17.—NUMBER OF RETURNS WITH DEDUCTION ITEMS, BY INDUSTRIAL DIVISION AND STATUTORY PERCENTAGE DEPLETION RATE—~Continued
Transportaiion, commurioution, slectric, gas, and sanitary aervices
Selected depletion schedule items Minorals subject to statutary percentage depletion rata of —
fotal 5 porcent | 10 percent | 15 purcent | 23 parcent | 1-\/2 ot
b e s percent | allocable
{38) (37) (38) [E) {40) (41) (42)
........... 237 > 25 13 6 200 2
1 - 1 - - - -
. 64 - 3 1 1 61 -
Dry hole daductioﬂs for oil and gas,. 18 - - - 18 -
Depreciation..... 71 - 4 2 - 66 -
Operating expensa., 9% 2 10 3 1 87 -
TRXES..urrrsner 59 - 4 2 1 53 -
Overhcad and other, 65 ‘3 7 3 1 26 -
Allowsble percentage depletiom,.... 218 33 ) 12 5 187 1
Allovable cast depletion...... 95 1 2 1 n 2
Wholesale and retail trade
Selecied depletion schadule items \inerels subject to statuiory percentags depletion rate of—
Total 7T, Tate ot
5 percent | 10 percent | 15 parcent | 23 percent Pme:n llocanie
(43) (44) {45) (46) (47) (48) (49}
Number of returnE........ PN F P 618 100 39 13 1 75 2
Deducticns an producing Properties, exclusive of depletio
!_xplormon - - - - - - -
Develogoent. 78 - - 2 - 7% -
Dry hole dequetions for oil and gas 11 - - - - 1 -
Depreciation. 214 [¢3] (O] 2 - 1738 -
Operating expense 253 16 4 1 203 -
TAXES .. eu0rsiasns .- 118 ) ) - 92 -
Overnead and otherl 123 40 4 s - 7% -
Allovable percentage depletion 532 &7 &1 1 1 445 1
Allowebls cost depletion.... 157 ) M 2 - 8 1
Finance, insurance, end real estate
Selacted depletion schedule items o Mincrals subject to tatuiory peroeniage deplation rate of—
AV Ra
5 percent | 10 percent | 13 percent | 23 percent :r:ﬁnt e e
{50) (51) (52) {33) (54) (55) (56}
Mumber of returns RS 2,908 126 13 128 43 2,369 6
Deduetions an produeing properties, exclusive of depletion:
1 on - - - - - -
140 - 1 - 1% -
n - - - n -
293 - (1) 08 -
398 ) 3 1 378 -
678 *) 18 - 636 -
Overhead sad iber. 521 4 22 12 478 -
Allovable percentage deplotion......... 2,473 7 60 42 2,3 -
Allowable cost depletion............ 64 67 8 1 212 66
Services
Seleeted depletion sensdule items Miperala subject to statutory percentage depletion rate of—
Total 7 Tate not
5 percent | 10 parcent | 15 percent | 23 paresnt | L7002
(57) (58) (39) (60) (61 (62) (63)
-
NUBDET ©f TRBUTTI L4 4v vt tsasessassaenesnrtsnvuunesnsssenerneressisnesnriesennenerenennnas 125 ) ) [} O] 91 -
Deduetions on produ::m properties, exclusive of aepxemm
ration..., - - - - - - -
Development....... 28 - - - - 28 -
Dry hole deductions for oil and gas - - - - - - -
54 - - - 5‘) 33 -
68 - - - 1) 47 -
20 - - - - 20 -
18 - - - - 18 -
Allowsble percentage depletien 1 ) - [ () 87 -
Allowable cost depletion.. 30 - [0} - - 19 -

lEstimate is not ahown separately because of high sampling variability.
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Tab‘la 18. —~NUMBER OF RETURNS,,GROSS AND NET INCOME, TOTAL DEDUCTIONS, AND DEPLETION, BY TYPE OF INTEREST, AND STATUTORY PERCENTAGE DEPLETION RATE

0961 ‘SNYNIAY XV 'Sl NO SEONVMOTIV NOI.LEI’IdEIG

Total returns Returna with operating interests only
Minerals subject to deplotion st statutory rate of— Minerals subject t depletion at statutory rete of—
Ttem
Total 27-1/2 liot Total 21-1/2 ot
3 percent |10 percent | 15 percent {23 percent [ 1245 [, O 3 percent | 10 percent |15 percent |23 percent | Z12 | 00
o) (2) (&) (4) (s) (6) () (8) (9) (10) (1) (12) [§5)) (1)
Huuber of returns......... e 10,590 1,945 827 959 278 7,183 126 5,537 1,399 541 241 147 2,72 72
(Thousand dollsrs)
Gross fncome from minersl propertie 15,993,515 | 878,524 { 1,834,687 | 3,149,205 | 636,590 | 9,433,518 60,891 | 5,299,002 | e82,022| 802,579 | 1,620,504 | 24,1751 1,929,1% 23,608
Dedustians exclusive of depletfon,. 8,852,145 | 630,032 | 1,586,161 { 1,872, 397,176 | 4,326,810 39,086 | 3,176,237 | " 506,710 702,316 { 940,157 | 175,203| 36,187 13,064
Net income less loss before depletion. cooo] 7,240,370 | 248,292 | 248,506 | 1,276,345 | 209,412 5,106,208 21,805 | 2,122,855 | . 175,312 100,263 | es0,357 63,272 | 1,093,007 8,50
Percentege depletion at statutory rate. 3,440,562 5,671 | 183,276 ) 4Ta, 1621 146,337 2,594,114 < Tes,e37 35,580 80,363 | 242,263 55,104 | 530,527 -
Allovable depletion total AN 3,195,831 40,119 o797 | ace,63 | 112,362| 2,530,235 6,742} Tmuee| 31,08 42,000 [ 204,670 3,210] 464,038 3,420
Fercenlage depletion 2,885,761 7,267 92,40 | <o4,500 96,160 | 2,251,470 3,961 726,670 29,200 40,376 | 203,590 32,03 419,305 2,145
Cost depletlon.... 310, 2,852 5,53 4,13 16,02 | 278,765 2,781 51,776 1,827 1,626 1,080 1,217 24,733 1,275
Dedustions en nonproducing properties........... R ST 1,501,849 w2 6,684 14,660 15,017 | 1,464,762 ) 21,408 546 4,800 10,983 1,124 186,924 -
Returns vith nonopereting laterests only Returns vith both operating and nenoperating interests
Minerale subject to depletion at statutory rate of— Minerals subject to depletion at statutory rate of—
Item
Total Total
-1/2 Mot 27-2/2 ot
5 percent |10 percent |15 percent |23 percent zm'ﬁm_ allosable 5 percent | 10 percent |15 pereent (20 percent | _ oon, | airocable
(1) (16} 7y {18} (19) (20) (21) (22) (23) (24} (25} {26) (27) (28)
Number of returns.. 3,622 219 149 61 &7 -3,153 58 1,431 127 137 357 8 1,288 16
(Thowsand datlars)
Gross income from mineral prapertles. 254,735 15,802 1,684 26,320 60| 199,135 1,124 | 10,430,688 | 180,700 | 1,020,424 | 1,502,371 1 394,765 | 7,305,289 36,19
Deductions excluslve of depletion . 20,910 304 222 2,988 60 15,23 Z| siese,008| 123,008 | ees,sen} e2e,mas| 22y,313) 3,475,387 24,022
Net income less loss before depletion 233,825 15,498 11,362 21,322 590 183,899 1,204 | 4,784,690 sr,682] 136,881 | 574,656 173,452| 3,829,902 12,117
Perventage depletion st statutory rate 60,814 792 1,168 3,948 10 54,757 2,435,911 9,291  101,745] 224,953 01,084 | 2,008,830 -
Allowable depletion, total 149,392 1,081 94 4,702 w2} w100 1,490 | 2,267,993 8,020 54,973 199,264 78,720 | 1,925,184 1,832
Ferceutage depletion 22,717 709 476 32,714 127 17,669 12} 2,13%,37% 7,357 51,551 | 197,19 63,9701 1,814,4% 1,804
Cost depletion. 126,675 2 238 988 35| 123,344 1e78 | 11,619 663 3,422 2,068 14,750 110,688 28
on properties...... - - - - - - - 1,287,400 76 1,843 3,677 3,893| 1,277,848 4
B
§
i
©
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Table 19.—NUMBER OF RETURNS, SELECTED INCOME AND DEDUCTION ITEMS, AND DEPLETION, BY STATUTORY PERCENTAGE RATE, FOR SELECTED MINERALS
Minerals subject 1o slatutory percentage depletion rate of—
5 percent 10 percent 15 percent
Belected depletion schedule itens Total ooier woa ] e, | N mammate] Talc, ot
rick so 3 latiocanie allocable . sghate | including | allocable
L peingitvnd LR pevpeiond IS Goar | 2Mowbel Total Clay Metals | Liacstone | Magnesite | P2CRN Tyrorie| and
' minerals ainerals i lite  |minerals
€3] (@) ) %) 5 (&) [ T8 (€] [£5) ) (12) (13) (14) (15) (16)
Number of TetUrne. .. ......ocuunss e PTOPRIRN 10,590 1,945 204 1,482 8 827 762 69 959 147 216 179 1 18 15 455
(Thousand dollsre)
—
Gross income from mieral properiies... 15,993,515 | 878,524 | 157,008 | 543,687 | 177,819 | 1,834,687 | 1,642,516 | 192,171 3,149,205 | 167,728 {1,717,958 | 272,772| 10,525| 142,152 8,203 | &29,777
Deductions exclusive of depletion, total 8,852,145 | 630,032 | 125,487 | 37,509 | 130,036 | 1,586,181 | 3,474,244 112,007 { 1,872,860| 108,166 [ 996,100 192,626 8,768 | 89,92¢ 6,472| 470,804
Expleration. 150 - 150 - 3,783 3,757 26 L] () 278 243}, - 277 - 583
Development. 1,755 6 1,200 29| 12,691 11,958 33| 51,29 38| 35,357 1,823 132 1,539 - 12,077
Dry bole deductions for cil and gas 140,851 - - - - - - - - - - - - - - -
Depreciation. 388,111 36,740 2,953 23,735 8,052 73,100 75,412 3,688 [ 78,091 2,420 49,289 5,680 304 2,39 72 17,677
Operating expense, 6,261,734 | 430,797 | 92,005 | 293,820 | 104,952 {1,271,732 | 1,193,444 | 78,288 | 1,536,650 83,326 | 803,281 | 168,463 7,281 79613 4,755 | 387,929
171,821 8,634 2,214 5,211 1,009 | 27,320 25,560 1,760 | 42,007 1,082 33,504 54 22 804 123 5,708
963,795 | 91,95 | 26,250 50,172 | 15,53 | 191,555 | 164,013f 27,52 | 163,30| 20,965 72,31| 15,%1 1,629 5,342 1,222 46,830
Net income less loss before depletion, 7,141,370 | 248,402 | 3,531 | 1eo,178 | 47,783 | 248,506 [ 168,372| 80,134 {1,276,335| 59,52 721,858 80,16 1,757 | 52,228 1,820 252,973
Percentage depletion at statutéry
B U SR 3,440,562 45,671 7,85 { 28,207 9,608 | 183,276 | 164,057 19,219] 47,164 | 24,%7| 257,803 | 40,446 sl 21,27 1,243 123,868
Allovable depletlon, total... 3,195,831 40,119 6,290 25,570 38,259 97,937 80,390 17,547 | 408,636 19,807 | 231,252 29,518 435 20,523 825 105,876
Percentage depletion 2,885,761 27,267 6,005 | 23,604 7,657 | 92,403 7,893 17,510] 204,500 19,766 | 228,575| 29,359 807 | 20,198 825 | 104,970
Cost depletion. 310,070 2,852 280 1,966 602 5,5% 5,497 » 4,1% a1 2,671 159 28 325 - 905
'Deductions on nenproducing prop teeon) 1,501,859 722 12 531 179 6,684 3,214 3,470 | 14,660 Wl 9,546 1,055 15 224 5 3,028
Minerals subject o statutory percentags depletion rate of—Continued
23 parcent 27-1/2 percent
Selected depletion schedule items 1 ot Rate not
i o1 ang | ote b
Total Sulfur Urantm | Uetals | %llocable | go..; oir Cas gas pot | 81locadls
and other alloeable
ninerals
(37) (18) {19) (20) {21} (22) {23) {24} {23) {26)
Nusber of returns,............ e N e 278 2 152 67 3% 7,183 2,605 505 4,36 16
. (Thousand dotiars)
Gross ncome from mineral Propertien,............oeensisssnns - F P PR . {a26,50| 200,712 233,620] 109,100| 93,49 |9,433,618 (2,101,922 | 246,650 7,085,0 60,891
Deductlons exclusive of depletion, total, 7,176 | 80,306 { 172,897{ 86,337 | 55,636 [4,326,810 | 611,788 | 124,664 3,590,354 3,08
Exploration,.......... . ) - (9] - ) [ - - - - -
Develapment, . 17,153 L9 [ 1,717 2,126 1,408 | 1,0%,845 | 108,197 1 30,925{ €%7,723 -
* Dry hole deductions for oil and gas - - D - - | 120,851 6,938 &7 | 13,09 -
Depreciation. .. T 13,421 6,339 3,973 1,4 1,630 | 179,644 | 31,089 7,15 | 141,401 1,115
Operating expense 23,893 | 57,879 | 143,365| 73,551 51,098 |2,600,232{ 392,922 65,276 | 2,145,0 35,430
Taxes.. 10,054 7,729 1,161 e 286 | 83,475 6,960 3,00 | 1 73,471 241
Overk:ead and other. 51,881 6,457 | 15,921 g1 (%) 282,763 | 65,682 { 17,995 199,688 2,300
Net fncome less loss before depletion.. s 2,214 | 120,406 | 58,720 |  22,772] 37,503 (5,106,808 { 1,490,134 | 121,982 3,494,652 21,805
Fercentage depletion at statutory rate. 146,337 | 26,028 | 33,733 | 25,085 21,390 {2,5%,114 | 578,030 | 67,626 | 1,948,258 -
Allowable depletion, total.......... PR P U w162 | 47,79 | 3s,2s0| 13,725 15,468 {2,5%0,235 | 616,933 | 69,775 | 1,843,521 6,742
Percentage depletion . 96,160 | 40,000 | 29,400 11,292 | 15,288 |2,251,470 ) 518,355 | 54,185 | 1,680,930 3,961
Cast depletion. 16,002 7,53 5,850 2,433 180 765 | 100,584 | 15,590 | 162,501 2,781
Deductions en nenproducing propertles, ..l 15,007 § 1,405 4,690 3,189 5,733 | 1,468,762 | 214,873 | 2,935 1,224,954 4

Estimate is not shown separately because of high ssapling variebilfty.

Date, hovever, are included in appropriste totals.
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ACTIVE CORPORATION RETURNS WI.TH DEPLETION
Table 20 . —NUMBER OF RETURNS, SELECTED INCOME AND DEDUCTION ITEMS, AND DEPLETION, BY INDUSTRIAL DIVISION, AND TYFE OF INTEREST

AlL industrisl divisions agriculture, forestry and fisheries Minirg Construstion
Returna with— Returns vith— Retune with— etums vith—

" - Both - Bota - Both Both

Selectsd deplotlon schedule items Toral | Opermttng | (M, | opermting | rote1  [Opersting apeN:'ins operattng| total |Operating | Moo operatirg | rTotar | Operating| MO% 1 oliiting
" t " operating o cperating

interesta | (PITALE ] and non. interests | PRTR 108 | and non interents | PRTEC IR eng non interests | PRI L and non-
cnly Pt operatirg anly cperating cnly aperuting enly CTESLE | operating
interests | fnterests interesto ol | fiteresta

(1) (2) [€}] &) (5) (6) m 8) ) {10) [E) (12) (3) (4 s) 6)
Fugber of returns 10,590 5,577 3,622 1,431 2| 202 16 4,940 3,567 257 1,016 212 anf| M 14

(Thousand doffare)

Gross income from mdneral properlies................ 15,993,515 § 5,299,092 | 254,735 [ 10,em,688 | 10,152 (1) 2,802 4,104 | 5,607,058 | 3,060,032 | 22,30 | 2,524,650 | 83,760 | 70,036 | (1) 16,576

pe:

Deductions exclusive of depletion, LOtAL......cvesss 8,852,145 | 3,176,237 | 20,910 5,654,998 2,58 (1) » 1,108 | 3,399,806 | 1,768,374 2,266 [ 1,627,208 | 61,43 | a7,s0a) (M) 13,758
Explorat Lon. “ . 6,093 1,381 - 2,712 - - - - 4,663 169 - 4,474 277 170 - 57
Development . .| 1,119,740 | 206,576 - 213,164 (&3] (O] (@] 255,759 | 101,973 -| 1s3,78 4,455 754 - 3,701
Dry hole deductions for ofl and gas. .| woesi) 17,863 ~| 122,98 - - - 15,433 4,352 - 10m [ 5 - a1
Depreciation . . 388,111 | 199,172 - 8o (1 (O] -fm 258,732| 143,032 - 115,700 2,464 3,798 - 666
Operating expense. .| 8,261,734 12,295,677 - | 3,966,057 nos{ (1) - 350 | 2,307,336 | 1,223,113 -1,08,223 | 25,243 - 7,385
Taxea.. . 171,821 | 61,850 3,42 106,55 22| (Y 1 179 | T102,806 ) 41,737 161 | 60,718 1,072 [y 22,867 - 225
Overhead and cther, 763,793 393,719 17,498 352,578 ksl (&} 36 144 455,267 253,978 4,005 197,284 5,890 (Y 1,673

Net fncoze lesa loss before depletion. 7,141,370 | 2,122,855 | 233,825 | 4,784,600 7,564 | (0 2,805 2,99 | 2,207,252 | 1,291,665 | 18,203 | s9v,38e | z,323] 22,442{ (M) 2,818

don at
o 3,400,562 | 943,877 | 0,814 2,435,011 25| (M e 1,002 | 1,040,839 | 543,207 2,025 | 493,427 8,674 sers| () 2,659

Allovable depletion, totsl 3,195,831 | 778,246 129,302 2,267,993 awz| (Y 706 969 | 879,543| 456,485 4,434 | 413,624 8,209 s68( (D 2,43
Percentage depletion. 2,885,761 | 926,670 22,717 | 2,136,314 2,226 (Y 696 956 | 627,95 441,35 2,100 | 384,504 7,589 5,9 (9 2,00
Cost depletion... 310,070 51,776 126,675 131,619 966 {1 10 13 51,587 15,134 2,333 34,120 620 243 () am

Deduct icas on ct1 1,501,869 | 214,408 -{ 1,287,241 | (M - 33| 288,779| 86,513 - 202,266 3,938 1,245 - 2,693

Transportation, communicalion, electric,
Manutacturing oae oo sanitary perviess Wiolesale and retail trade Finance, Insurance, and real estate
Returns with— Returns vith— Returns vith— Returns vith—
Both Both Both Both
Selected depletion schedule items - - - Won-—
P - Total | Operating Wﬁ:,mg operating | fotar | Operating CP’;‘::“M cperating | Toral | Operating W'e':tm operating | qotay |Opersting | o, | operating
interests {nterests and nan- {ntereata interests d nan- interests interests and non- interesis intereste d non-
only P aperat ing anly oty | operating only oy rating enly oy " | operating
interests interests intereste interests
a7 (18) (19) (20) (21) (22) (23) (22) (25) (26) (27) {28) (29) (30) (&) (32)
Nusber of returns 1,143 743 208 192 23 % 86 52 618 278 n8 22 2,908 366 2,435 107
(Theusend do t

Gross income from mineral properties.. 9,166,146 | 1,768,469 5,756 7,391,921 | 630,643 236,250 5882 | 3es,500] 161,500 | 138,726 1,253] 23,922 | 226,215] 23,199 | 213,620 89,387

Deductions exclusive of depleticn, total............ 2,868,685 [1,129,760 231 3,728,494 394,380 | 156,655 24l amem| 70,820 49,069 92) 21,85 | 52,91 12,503] 15,79 22,615
Explaration. 1,153 972 - 181 50 - - - - - - - -

, Development. 762,452 | 76,9m -1 ess,mi|  e3,82 - 4,752 5,408 4,416 - 992 7,268 3,140 - 2,128
Ory hole deductious for oil and gas. ,708 | 11,908 -1 108,800 3,433 2,15 609 - 333 582 47 - 535
Depreciatian. ... 103,613 | 24,500 - 59,023 | 12,253 | ) 156,655 - 9,186 24,900 3,224 - 1,676 3,234 905 - 2,329
Operating expenze. 3,602,256 | @g0,854 - | 2,721,402 | 241,789 - 1mel0f eS| 32,082 - | 15,295 15,665 6,476 - 9,189
TAZES........... 29,876 | 13,831 76 35,969 | 10,430 47 7,720 2,698 1,850 27 81 4,841 844 3,a76 921
Overliead and other. 228,627 | 110,694 ELTE B S ) e 227 | 26,025 9,618 7,211 65 2,32 | 2,3 1,000 | 12,720 7,513

Net Income less loss hefore deplebion............... 4,297,461 | 628,709 5,325 | 3,663,427 | 236,263 | 79,595 5,610 | 15,058 | on08| 7,657 1,160 2,263 | 23,%1| 10,696 | 197,833 64,772

Percentage deplation at statutory

rate. . 2,122,605 | 308,680 1,069 1,812,856 | 156,000 56,142 1,656 | 98,414 | 26,584 22,774 328 3,482 | 82,802 6,131 | 52,879 23,793

Allovable depletion, tOLAL......vrerrecrnenaansenns 1,985,003 | 266,806 1,126 | 1,717,080 | 114,979 | 19,643 1,197 94,13 ! 23,600) 21,022 338 2,241 { 180,698 7,08 | 14,200 32,404
Percentage depletion. 1,89,04 | 235,709 o5 | 1,659,330 | 90,182 [ () 62| 70,950 22,066 20,329 13 1,424 | 29,190 4,57 | 17,592 17,031
Cost depletiom... 28,999 7,097 151 57,751 24,797 (&} (O] 23,189 1,535 69; 25 a17 141,505 2,514 123,618 15,373

Deductions an nonproducing Properties............... 1,109,220 | 112,602 -] s9s,e2| 85,082 9,473 -] 73,609 4,072 2,123 - 1,949 { 10,358 2,395 - 7,963
iEatimale is not shovn separately because of high sarpling veriability. Data, however, sre iucluled in sppropriste totals.

Included in totals are date Cor Services and Nature of businesa not allocable which are shown seperately because of high sempling varisbility.
ACTIVE CORPORATION RETURNS WITH DEPLETION
- Table 21 . —NUMBER OF RETURNS, SELECTED INCOME AND DEDUCTION ITEMS, AND DEPLETION, FOR SELECTED INDUSTRIES
Mining
hiining and quarrying of nowmetallic
. Metal nining GCrude petroleun and ratural gas vt s
Agriculture,|
s Dimexs fon
Selected dspletion schedule items ntrras | TTESET Copper, ltanlioss Crude stone, | Other Consime-
cisherias Total lead and Other Signite petroleun | 011 amd crushied and [T on

Total | Iron ares | einc, gold| metal nin Total | patursl gasj ges field | Total broken | TS

.and silver| nining e and natural| services stone, andf < SRIITE

ores gas liquids sand and | TS

gravel
(1) (2) [E]) ) (53 (&) (N (8} () {1e) ) (12) () {14) (15)
Hamber Of PETUIMS. 1ee.evereeiresanenarsaiiens 10,590 326 4,940 277 102 53 122 492 2,985 2,519 466 1,186 1,046 140 272
(Thousand dollas

Gross income from mineral propertles.. - 115,993,515 0,152 | 5,607,058 | 1,394,000 | 476,287 | 720,370 | 188,353 | 1,157,090 | 2,169,843 | 2,131,863 57,980 | 866,115 | 510,497 | 355,618 8,760
Deluctions exelusive of depletion, total. 8,852,145 2,588 | 3,399,806 | 650,204 | 29,673 | 423,885 | 134,736 | 1,000,335 | 888,830 842,409 46,430 | 620,338 [ 383,800 [ 236,538 61,437
6,093 . 4, 828 [ [4¢] 786 M - - 96 91 5 227
1,119,740 (&) 255,759 41,7 (O] 5,310 9,830 3,391 201,209 183,222 17,987 9,380 1,770 7,610 4,455
140, 851 - 15,433 (‘S - (i - - 15,429 14,427 1,002 - - - 86
388,111 ) 258,732 53,276 29,599 18,757 4,920 , 849 93,914 87,954 5,960 42,693 29,774 12,919 4,464
6,261,724 1,054 | 2,307,336 | 640,070 | 184,766 | 355,039 | 100,165 | 802,671 | 409,971 304, 247 15,726 | 454,624 | 285,330 | 269,294 45,243
Tazes... . 71,821 232 | 102,616 32,930 15,114 14,481 3,335 21,730 30,986 29,951 1,035 16,970 6,323 10,667 1,072
Overbeed end other. 763,795 339 | 455,267 81,7 35,458 10,189 13,700 [ 140,005 | 137,330 132,608 2,722 5575 60,512 36,063 5,890

Net tncowe lees logs before depletion. 7,141,370 7,56 | 2,207,252 | 543,716 | 1se,e14 | 305,485 53,617 | 116,755 | 1,301,004 | 1,289,454 1,550 | 285,777 | 126,697 | 119,080 27,323

Fercentage deletion at ctatalory rate 3,440, 362 2,511 | 1,040, 6! 223,927 70,885 | 112,243 20,799 | 115,858 | 601,819 586,121 15,698 9,085 38,541 60,514 8,67

Allowsble depletion, total............ 3,195,831 3,192 | 879,543 | 186,536 58,862 [ 101,695 25,979 52,758 | 562,228 547,628 14,600 78,021 30,107 41,904 8,200
Percentage depletion... 2,885,761 2,226 | 827,95 | 177,410 57,913 99,308 20,189 50,559 | 525,271 513,538 1,73 7%, 76 28,552 46,164 7,589
Cost depletion.... 20, 966 51,587 9,126 ) 2,387 5,750 2,199 36,957 2,000 2,867 3,305 1,553 19750 620

Deguctlons on properties.. 1,501,849 32 | 288,7R 14,638 3,202 9,069 2,277 2,06 | 262,397 251,422 10,977 2,698 €50 9,048 3,938

Travsportation, seunfeation, elsctric, N
e facturing gas, and sanitary services Viclesale and retall trade
lumber and wood products, except
furniture
Other trans-
tral holesal
Selected depletion schedule items Logging {hentcals} ¥ e | stere, b o | Oter K:;;":: portation, ioresale
camps, Other and re! clay, and mamufac- Trenspor-| L§ i Kiwclecate| Betafl
Total lcgging Tuzber and 4 metal Total sompaniez Total retall
g allied Sated | lass o turing tation | *=FAIE2 e]estrie, gus, trads | treds | TOM
Total and wood 4 pogog|, Tede products - and sanitary allosabl.
sav milla, | products o systems services ocable
and planing
mills
(16} an (18) (29) (20} (2) (22) (23) (24) (25) (26) (z7) (23) (29) (30) (a1} (32
TRUber O POLUIMS. «. v ernrrnrrnrensnsrnnrninnas . 1,143 41 31 10 ] 7 € 300 237 9 113 25 618 357 171 90
(Thoussad dottars)

Gross income from mineral properties............. 9,166,146 | 4,454 3,807 647 | 689,620 {6,350,875 | 845,602 }1,162,455 | 113,130 | 630,643 | 144,422 | 485,966 255 | 161,501 | 152,648 | 7,546 1,707

Doductions exclusive of depletisn, total......... 4,868,685 554 551 3} 431,036 {3,0%4,917 | 567,490 | 750,245 | 74,243 | 392,380 | 82,736 | 312,597 27| 70,820 | 4,206 | 5,32 1,18
Exploration. 1,153 - - - 281 - 739 ) 22 50 - 5¢ - - - -
Develcpzont. cveren 762,452 - - -1 w06 | 720,524 | 3,257 | 17,3 3,199 | 83,627 8,283 75,54 - 508 | 476 625 19
Dry bole deducticns for ofl and ga ), - - -1 1,38 | 17,73 30 - 1,558 ,433 | 1,385 , 048 497 n2 -
Depreciation 103,613 - - -1 12,016 | 61,923 | 15,503 , 60; 2,568 | 12,253{ 2,765 9,465 23| 490 4,28 587 95

exper 3,602,256 548 527 1| 358,313 [2,016,266 | 473,270 | 693,464 | 58,397 | au1,78e | 59,245 | 182,527 17 | 47,587 | 43,704 | 2,952 231

Texes.. 49,876 EH B 1| 3,206 {37,323 [ 5,110 3,420 612 | 10,4311 3,567 6,858 61 2608 2,54 17 £
Overhead and other. .. 228,627 1 - 1| 37,562 | 91,145 | 69,581 | 22,251 8,087 | 42,597 | 7,491 | 35,108 9,618 | 8,478 | 1,03 101
et income less 1oss before depletion. 4,297,261 | 3,900 3,256 644 1 258,554 |3,305,958 | 278,112 | 412,210 | 38,687 | 236,263 | 61,685 | 174,369 208 | 9,081 | g4 | 2,114 523
Percentage dc;letion at statulory rate. 2,122,605 | 1,027 a9 178 | 102,684 11,737,062 { 93,173 | 171,099 | 15,560 | 156,010 31,810 | 124,150 s0 | 26,58 | 25,206 | 1,18 19
1,985,013 | 1,034 8 236 92,159 1,854,921 | 78,488 | 144,017 | 14,374 | 14,979 | 25,91 | 89,02 56 { 23,601 | 22,308 { 1,0% 219

Fercentage 1,896,614 | 1,011 798 213} 90,55¢ 1,572,450 | 77,506 | 121,793 | 12,704 | 90,1821 24,797 | 65,350 35 | 22,066 | 20,696 | 1,001 169
Cost dcpletion 88,999 23 - 23} 1,609 | 82,491 982 2,22 L670 | 2,07 ) s | 23,662 2 1,55 | a2 73 50
Deduetions on renproducing properties. 1,109,230 45 - 45 21,434 |1,064,697 2,237 12,212 8,603 | 85,082 10,176 74, 906 - &,072 2,710 1,292 1o
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ACTIVE CORPORATION RETURNS WITH DEPLETION

Table 21 . ~NUMBER OF RETURNS, SELECTI

INCOME AND DEDUCTION ITEMS, AND DEPLETION, FOR SELECTED INDUSTRIES —Continued

Finance, inpurnnce, and real estate
Holding and otber Lnvestmsnt Teal eitaie, excert Tossors of real | Lessors of real properly, except v
coparnde: property other than build ‘buildinga
Credit Real estate | Other real Other
Selecied depletion schedule items Othe Other finance, Services
p: Total Bariking agencles Operating T arrawrs estats except Leasors of |y oot | anes,
other than | goon) orairg |molding sodl  po. axcept | lessora of x of1, | Loo% g
. banks 8, | Lovestment Jevelopers) |real property| TO*21  end similerTot PTOR- el
capan canpanies and lessors | other than properties| oy S1oePY  eatate
of butldings| buildings ings
{33) {34) {35) {26) (3 (28) (29} (40) (41) (42) (43) (24} {25} (46}
Number of raturns. 2,908 251 162 441 67 354 494 372 122 1,481 1,442 2 o 125
(Thousend detiars)
Gross income frem minersl properties. 326,215 1,990 1,8 | 136,444 1,646| 121,798 14,460 13,608 es2| 161,915 161,616 29 10,058 2,638
Deductions exclusive of depletion, total. 52,914 28 85 25,933 8,744 17,189 3,301 2,683 618 18,368 18, 366 2 4,408 1,515
Exploratlen . S - - - - - - - -
Developmon 7,268 - 28 2,450 2,144 346 (&3] (D] (O] 2,027 2,027 - M 279
Dry hole deductions for oil end ges. 582 - - 45 28 17 66 6 2 25 - aus - 226 -
Depreciation. 3,23 - 31 1,121 73 78 550 463 87 1,204 1,204 - 228 24
Operating exp 15,663 n 277 9,634 4,514 5,120 1,090 7% 300 3,213 3,23 - 1,220 804
Tazes. .. 4,841 23 26 749 m 378 244 232 12 3,728 3,721 1 51 5
Overhead and other. 21,32 1 474 11,8% 524 10,950 591 356 2 7,931 7,930 i “20 123
Net trcome 1ass 1oss before depletlom......escvsseramsuseens 273,301 1,942 492 110,51 5,902 104,609 11,159 10,923 234 | 143,547] 143,250 297 5,650 1,123
Percentaga depletion at ctatutory 82,803 504 268 7,309 3,918 33,791 1,996 1,812 184 39,902 39,823 5 2,764 76
T8teesrarsresen Ny
Mlovasie depletion, total 120,695 798 e | 101,948 3,857 98,091 1,870 1,65 217 7,273 7,213 60 4,516 599
Fercentags depleticn. 39,190 428 168 8,673 2,933 5,742 1,517 1,411 106 27,058 27,000 58 1,34 537
Cost depletion..... 141,505 370 121 93,273 924 92,349 354 203 i 4,215 44,213 2 I3 62
Deducticns on manproducing properties...... 10,358 - 29 2,707 978 1,729 223 212 1 6,204 6,204 - 935 58
Tpctizate 4s not shown separately because of high sazpling varisbility. hovever, nre inclwled in ppropriate totals.
NOTE: Ineluded in totals are data for “Hature of business not sllocable™ Poriin are. ok thown separately bocase of nigh septing varisbility.
. .
ACTIVE CORPORATION RETURNS WITH DEPLETION
Teble 22.—KUMBER OF RETURNS WITH DEDUCTION ITEMS AND DEPLETION, FOR SELECTED INDUSIRIES
HMining
Metal mining Crude petroleun and matural Mg nd querying of roimetallid
Ll patural gas nerals end anihravite mining
Selected depletd ALL forestry, o]
eeted depleiion industries Total Gaprer, Feonn ant| Crude e | ower Congtruc-
fisherles o . tead and oo ool “lignite potralenn | 011 and ) | roretatis tion
otal Iron ores [zinc, gold o ot Total |natursl gas,| gas rield Total brok piverals
end silver ning e and natural | services stone, ang | Apeluding
ores gas 1iquids ot and |outhzacite
: gravel sining
1 (&) (3 ) (5) (6) [ (8) ) (10) (1) (12) (1) (14} (15}
BUBDEr OF PRRUTRS.- - vvnversrrnnarnnnnnrsanrins 10, 59 y
2590 326 2,940 277 102 53 122 402 2,985 2,519 266 1,186 1,046 120 2
Duluctions exclusive of depietion
Expleration. 7 60 5
39 3] M 2 )
Development. 1,777 2 1,264 ¥ - - 6 5 1 5
" g . 526 m 65 ) o n % @ 1,1;2 9@ 169 38 28 1 1%
4,782 {1} 3,513 165 87 45 EE] 315 2,330 o 3 3 o ;
re 6,088 0 4,202 265 102 52 m 454 Lin b4 ggé 2223 7 b 1 b
4,244 38 2,774 191 96 40 ’ ’ 14 169
Ovevand ar other, 9 4 4 1,600 1,404 19 669 589
4,570 39 3,186 254 % 4 11 369 1,797 1,5% 207 76 = 3 4
Allovable percentage depletion. 9,359 315 2,409
) g %3 9% 52 92 424 2,
Allowable cost depletion..-. 3088 s 5732 2,304 428 1,010 873 137 2
3 25 1,762 87 (S} 20 54 129 1,305 1,122 143 241 226 15 ;l;
Lomfacturing ‘ and renl estate
Transporiat. Beal estate]
Lurber Fetroleun
Chenicals Stone, N Othe: compmication,| Credit except | Less Oth
Selected depletic eand wood g T SsCre ler
epletion scheduls items total [yl ang | L |y and| PR | e [electrie, gas, oty agencies| HO144r8 |lessors of | of rea1 | finence, | Services
ete, | giliea | 89 | elass me iring | and sanitary | o8 Total | Banking | other MR Other i reml property | {nsurance,
ept” | M1 [ rolated | #85 linduatries services e than  (lmestment) projerty | excepy’ | amd real’
banks 8 |other than | pug), ta
= — inan | sutlairgs| estate
. 6; 17, K
{18) (15) (20) (22} (22) (23) (24} {25) {(2¢) (21) {28) (29) (30} (1) (32)
Mupber Of FELURIS. .+ treseneiinarinerennss 1,143 a1 79 7
U % 5
90 60 300 2 618| 2,908 251 162 241 23 1,481 &l 125
o - 4 - 51 1 1 - - - . .
7 - 23 i: 2': 2 3: ﬁ ﬁ 1;117 - 6 2 o) 73 (&) =
249 z 3 - - 2 3 5 1 -
242 e Y - It x| ml & oo 5 ot 5 “
360 04 2 &8
Overhesd and other. 520 H b4 i b x » b4 us 678 51 n 7 70 w7 2 2
6 72 65 123 521 12 © 144 5 289 ] 18
Allowable percentage depletlc: 1,0% 39 66 Z
4o 72 5% 59 2 28 532 7
Allowable cost degletion.. 23 2 2,473 250 137 323 425 1,265 73 1:
3 3 3% 58 135 26 67 95 157 4 n 7o 341 ) ;é
Jgstimate 18 mot shown separately becauce of high ssapling veriability.
¢
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ACTIVE CORPORATION RETURNS: MINING AND PETROLEUM REFINING CORPORATIONS WITH DEPLETION
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Table 24.—NUMBER OF RETURNS, SELECTED INCOME STATEMENT AND BALANCE SHEET ITEMS, SELECTED INCOME AND DEDUCTIONS ITEMS, AND DEPLETION, BY INDUSTRY, AND TYPE OF INTEREST

Total mining id petroleuwn refining uining
Returns vith~ Total mining etal mining 5 coal and lignite mining
. Returns with— Returns with— Returns with—
Both
Tten Non-
Operating] opersting - Both _ th .
Towlfterssts|operating | PET O Totar | Cperating [ %% | operating | Total | operniing| T opereting | Total |Cperating{ "
Interests Tntereste | operating f OPTR LK Tntere operating | FAFT operating
only anly operating o “;;“ | futereste | B “"‘1‘ " *;f‘s iuterests | 22 "i; “‘”;;S"E nterests
inleresis on v operating on! operating an.
oY | interests 2P | fnterests °2Y | {nierests
() @) ) (2] 3) 16) 7 [G] ) {10} [5) (12) {13) (14) {15) (16)
S 5,013 3,698 262 1,093 4,940 3,667 257 1,016 277 223 (%) 2 w02 21 1 0
SELECTED I{CINE SIATIMENT AND SALAICE SHEET ITBSS (Thousand dottars)
Total Corporation Activities
Business receipts. 44,162,464 | 9,772,948 | 187,091 | 34,202,425 | 9,391,614 } ¢,526,438 | 113,782 | 4,551,206 | 2,048,162 [ 1,045,209 |  (?) 999,025 11,709,223 | #3498 20,814{ 856,90
Deprecialion. .. 1,505,367 459,410 | 12,929 | 1,433,028| 572,318 | 300,095| 11,949 | 260,274 ‘102,258 | 8,013 | (?) 3¢,13: | eoj08e | 25,424 1,880 51,780
Net income less deficit 2,634,800 | 694,244 828 | 1,739,748| 889,150 | 05,465 1,503 | 285,188 292,647| 132,103 (2) 160,784 | 4l<21| 13,753 1,787 25,881
Income subfect to tax 2,065,620 745,350 | 10,284 | 1,309,956 | 949,744 | 676,399 7,978 205,37| 280,661 [ 16,404] (2) 13,2571 s0,15| 20,580 2,158 27,377
Total asseia 53,241,468 112,049,569 { 203,438 | 40,988,461 [14, 653, 566 | 6,232,218 | 160,568 | 8,240,780 | 3,570,849 [ 1,843,702 | (3) [1,724,457 | 2,139,062 | 855,363] 45,206 | 1,238,487
Capital stock . 12,505,555 (1,750,438 | 30,790 [10,724,327] 2,285,812 [ 1,007,150 | 29,786 | 1,248,876 | 544,353 | 203,57 (23 39,700 | 334,171 | 15,618 84031 171,150
Net worth 36,800,517 | 6,772,057 | 107,876 | 29,920,384 | 9,391,338 | 3,627,641 | 94,600 | 5,669,088 [ 2,256,373 | 827,912] (2} |1,226,1%2 1,522,993 | s%e,461| 39,003| as7,s29
Gross income from minersl properties.. 11,957,933 | 3,626,305 | 22,403 | 8,303,225 | 5,607,058 | 3,050,039 | 22,360 | 2,524,650 [1,34,010 | 773,063] (?) 619,418 [ 1,157,090 | 550,917 9,117] 597,05
exclusive of depletion, total 6,444,723 | 2,104,184 4,166 | 4,336,373} 3,399,806 | 1,768, 374 4,166 | 1,627,266 | 850,294 | 450,552 ) 398,615 | 1,040,335 | 501,465 5 538,865
Exploration 4,663 189 - 4,474 4,66 189 - 4,47 888 63 - g2s| (B (%) - [$)
Developm 976,283 | 157,022 - ag2e1| 255,759 101,973 -] s3ms|  avm| as7a -] 15088 3,301 1,497 - 1,89
Dry hole didustion: for ofl end gas. 1331691 15,754 -l uzas| 1543 4,35 -{ 1om (2) ) - - - - - -
Depresiation. 320,655 | 163,425 - 157,230 as8,732| 143,072 -| us00|  s3,276| 37,865 -} asen|  esea9| 28,568 - 40,281
oye expense . 4,323,602 | 1,434,553 - | 2,889,041 2,307, 3% | 1,223,113 -| 1084223 0070 226,075 213,995 02,671 [ 409,238 -1 393,433
Taxes i 139, 93 30, 161 89,606 102,616 | 41,737 161 60,718 | 32,930 | ‘13,3%2| (3 19,51 21,730 9,258 - 12,472
Overlieald and other 526,012 | 283,157 2,005 | 259,250 455,267 | 253978 2,005| 197282 | 8L37| 6259 (%) 3,768 | 140,015 | 52,874 5 87,13
" tiet Income lres loss before depletion 5,513,210 1,522,121 | 18,237 | 3,972,852 2,207,252 { 1,201,665 | 18,203| 897,384 53,716 ea,5uf (%) 220,803 | 126,755 | 49,452 9,112 8,191
Percentage depletion at ¢ y rate. 2,777,721 | 695,542 4,03 | 2,078,145 1,040,659 | 543,207 4,025 so327| 223,027] 124,180 (9) 99,538 [ 115,858 |~ 52,914 916 0,028
All.:ale depletion, total. 2,534,484 | 596,338 4,443 [ 1,933,703| 879,563 | 456,485 4,43 | 418,628 186,535 ] 101,510 (2) 8,83 | 52,758 25320 525 26,913
Percentaye depletivn 2,400,405 552,09 2,109 | 1,846,201 | 827,956 { 441,351 2,100 284,504 | a77,410) 9| () 77,310 | 50,559 [ 24,465 a2 25,722
Cost depletion. 12,078 | 44,262 2,33 87,502| 51,587 15,13 2,33 3,120 9,126 1, - 7,520 2,199 as5 153 1,191
iz on g 1,383,476 | 162,230 -1 1an,2a6) 288,779 88,513 -] 202,266 14,608 8,474 - 6,164 2,04 1,316 - 728
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ACTIVE CORPORATION RETURNS:

MINING AND PETROLEUM REFINING CORPORATIONS WITH DEPLETION .
Table 24. —NUMBER OF RETURNS, SELECTED INCOME STATEMENT AND BALANCE SHEET ITEMS, SELECTED INCOME AND DEDUCTION ITEMS, AND DEPLETION, BY INDUSTRY, AND TYPE OF INTEREST—Continued

Minbig—Cont Ll Petrolew refining and related indusiries
piene WRrrylng of noiaclallle lneral s with—
Crude petrolews and natural gas nlng and e ol e lle atenl Returns vith:
Returns with—- Retwns with— on moth
- oot
e T v (B | e | B | e | i
Total Operatirg operating | CPemRting Total Operating aperating operating only interesta cperating
interests and non- interesis and non~ enly
Interests interests | 204 DOR- Tuterests
enly only cperating only only operating
interests interests
{17} (8) (19} (20) (21) (22) (23} (2¢) (25) {26) (@7) {28)
liwsber of returns 2,985 1,912 220 5] 1,186 1,111 ) 61 73 ar s 37
SELECTED LNC(ME STATEENT AND BALAICE SHEET ITHMS (Thousand defiars)
Total Corporstion Activities s
s e 4,008,872 | 1,681,473 78,112{ 2,249,287 1,425,357 968,256 (%) 446,173 34,970,850{ 5,226,512 73,309 | 29,651,029
&:ﬁﬁﬁiilﬁﬁ?f"" 275,1 113,404 9,38 152,372 95,816 73,24 (2). 2L,568) 1,0,09) 153 se0| 4,172,735
et inceme legs deffeit 467,259 395,448 13,925 75,736 87,823 64,158 (%) 22,787| 1,53, 88,779 2, 1434,
Income subjec : 540,655 441,347 4,022 95,285 78,313 68,068 (W] 8,428 1,115,876 68,981 2,306 1,044,589
Total nssets 6,969,193 | 2,425,746 | 100,060| 4,443,387] 1,973,462 1,207,401 ({2) 834,449 | 38,587,%02| 5,817,351 22,870] 32,747,681
Capstal stock 1,042,795 454,375 v,978| s74,442] 364,493 194,584 ) (7Y 163,584 { 10,219,743 743,288 1,00¢ | 9,475,451
Het vortheoor. 4,279,357 | 1,458,606 35,180 | 2,785,571 | 1,232,605 744,662| (%} 569,836 | 27,409,179] 3,144,416 13,267 | 24,251,496
Depletion Seheduly Items
Gross income from mineral properties. 2,169,843 1,120,412 10,002 | 1,059,429 866,115 615,647} (2) 248,747| 6,350,875] 566,266 | 3,784,575
Detuetline exclusive of depletion, total.. 868,839 | 349,374 2,911 536,55 | 620,338 4s6,983] () 153,232 3,004,907| 335,80 -| 2,709,207
- - - - % % - - - - - -
Exple un -~
neseif:;tx.(f, 201,209 67,236 o owem 9,380 6,516 - 2854|720, b 3,00 ses,ars
& 1 and gss. 15,429 4,348 - 11 - - - - 3 g - s
gﬁi,i‘i‘iizt. S b e 93,914 44,569 - 49,343 42,693 32,00 - 10,663 61,923 20,393 o e
409,971 F 146,99 -1 ae2,95|  4st,eas| 340,804 . -] mxE0f 20628[ 211,40 o} b
30,986 11,310 1 15,534 16,970 7,87 (2) 9,151 37, 8,347 - 2,975
137,330 7,918 2,769 59,646 96,575 ™70 (%) 16,734 91,145 29,179 - )
48, 664 (2) 95,515 | 3,305,958 230,456 34| 3,075,468
Net income less loss before depletion. 1,301,004 [ 771,038 7000  saz,875|  ws,7m| 148, A ,305, 2
Frrcentage Jpiction ot Clatciory rate 601,819 [ 308,002 2,750 291,067 99,055 se,n | (%) 22,794 | 1,737,062 152,335 9| 1,584,118
Allceatle depletion, total.. 562,228 | 288,599 3,586 270,043 7,021 21,0561 (%) 36,838 | 1,656,941) 139,853 1,515,079
2 34,9901 1,572,450 110,745 8| 1,461,697
e . o Jepleti 525,271 277,383 1,406 246,482 74,716 39,599 ) ', 5572, g
iitod :;:ei":::z e 36,957 11,216 2,180 23,561 3,305 1,457 - 1,848 82,491 29,108 1 53,382
- -] 98,980
Detuctions on noupreducing properties. 262,399 70,731 -] 191,668 9,698 5,992 3,706 | 1,064,697 95,717
Ipeficit.
2suimats is ™t shoun separutely because of high sampling varfebility. Data, huwsver, are fncluded in appropriate totals.
]
ACTIVE CORFORATION RETURNS: MINING AND PETROLEUM REFINING CORPORATIONS WITH DEPLETION
Table 25. ~NUMBER OF RETURNS, DEPLETION, AND GROSS INCOME, FOR SELECTED INDUSTRIES, BY SIZE OF TOTAL ASSETS
Totsl  [Gross {ncome Total [Gross income Total [6ross tneome Tatal  [Gross income Total  |Gross incoms
allowable [from mineral allguable |from minersl allowable |from mineral allsatie |from mineral allowolle [from mineral
Size of total assets )ln.nl;ex' of depletion | properties Ihm':er of depletlion | properties HML-H' of | Jepleticn | properties | Wumber of Jeplet. properties Hunber of | depletion | properties
retums (Thovsand returns {Thousand {Thousand Telums (Thaunand {Thousand Tetums (Thogsand {Tharssad relusns (Thousand (Theu sand
doliars} datlers) doltars) dollars) dolfare) delisre) dollars) dollare) dollera) dollars)
Hining
Total mining and petrolewn refining Metai mining
Total
Total Tron ores Copper, Tead and 2l goid and
5,003 | 2,5%,28¢{ 11,957,073 4,960 879,53} 5,607,058 Exd 186,536 | 1,394,010 102 58,862 476,287 53 101,695 729,776
ZETO BSSOLS. .t erraraiaeiiitanannas 13 1,701 19,308 13 1,701 19,308 ) ] [©]} [ &) [} - - -
Assets greater than zero, total. 4,900 | 2,522,783 11,938,623 &,827 am,842| 5,587,750 226 186,272 1,390,817 92 58,668 474,772 5 101,695 729,370
$1 under $100,000, 1,517 5,834 55,916 1,517 5,834 55,916 [$3] (631 (1)
£100,000 under $1,000, 2,297 36,521 426,813 2,297 36,521 426,813 23 3,017 47,880 s 241 11,249 ] 5] ()
41,000,000 under $10,000,000. 843 127,762 | 1,070,19% 825 127,03 | 1,065,984 76 28,150 215,199 2 9,789 83,378 20 2,824 61,070
$10,000,000 under $100, 000, 000. 86 296,533 | 1,903,553 159 26,7111 1,771,994 2 59,764 443,163 ° 14,886 132,983 8 30,660 219,136
100,000,000 or more 55 | 2,066,133 ) 8,462,147 29 439,720 | 2,247,043 1 95,361 683,575 6 23,752 241,162 H 61,609 242,413
2 3 5462, , 5247, s g ) s , )y
Mining—Continved
Metal pluing—Continued Crude petrolews and atural ges
Bitumimous coal and lignite mining Crude petroleus, natural ges,
Other metal mining Total and natursl gas 1iquids 011 and gas fleld services
Total... . 122 25,979 188,353 292 52,758 1,157,090 2,985 |« 562,228| 2,189,843 2,519 547,628 2,131,863 466 14,600 57,980
Zero assets.......... FETTPRN PRI (O] @) ) ) m ) o) *) ) M (&3] M ) 48 184
Assets greater than zero, total 101 25,909 186,675 a7 52,752 1,135,199 2,972 561,437 | 2,186,492 2,507 546,885 | 2,128,69 465 14,552 57,796
> 5 s 3 s 186, )y y 5128, s
1 under $100,000..... ) (1) [&9] 333 6,495 162,437 1,200 4,122 20,852 1,059 3,823 19,559 141 299 1,293
100,000 under $1, 000,000, (O} (633 (&) 4 v 1,272 21,035 101,597 1,036 18,772 91,656 236 2,263 9,941
30 9,537 65,751 97 8,480 216,451 415 68,746 294,028 336 62,404 276,566 75 4,2 17,262
1 14,198 91,044 »n 23,668 486,918 75 168,787 636,761 67 161,314 629,192 8 7,473 27,569
100,000,000 or more....... - - . 12,105 289,393 10 298,747| 1,113,254 298,572 | 1,121,723 1 175 1,531
Wning~Continuel
Mining end quarrying of sonaelallic minerals including enthracite mini Petroleun refining and related
ng ng
Total Dinenslcn stone, crushed and broken Other nommetallic sinersls inclu- industries
atone, and sand and gravel ing anthracite mining
Total., 1,186 78,01 866,115 1,006 30,107 510,497 140 47,914 355,618 73| 1,654,941 6,350,875
Zero essets 48 840 10,873 ) (&) Q)] 1 (&) 1 - - -
Assets greater than zero, total 1,138 77,381 855,242 999 29,467 499,625 % 47,914 355,617 73| 165,91 6,350,875
31 under $100,000.. 158 30 15,027 (&) [ (433 83 €03 11,951 - - -
$100,000 under $1,000,000, 718 7,381 154,93 655 6,693 144,438 ’ - - -
$1,000, 000 wnder $10,000,000; 237 21,660 339,306 193 15,385 260,320 “w 6,275 78,986 20 726 4,212
$10,000,000 under $100,000, 000, 21 16,512 185,152 B 7,093 81,293 8 9,419 103,859 27 27,822 131,559
$100,000,000 or more . 4 31,527 160,821 - - - 4 31,527 160,821 26| 1,62,93) 6,215,100
Estizate 1s not shown

Unger $500.

separately because of high eanpling varisbility.

Dats, however, are

included in the apprupriate totals.
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46 DEPLETION ALLOWANCES ON U.S. TAX RETURNS, 1960
ACTIVE CORPORATION RETURNS: MINING AND PETROLEUM REFINING CORPORATIONS WITH DEPLETION

Table 26, —NUMBER OF RETURNS, DEPLETION, GROSS INCOME, INCOME SUBJECT TO TAX, AND INCOME TAX, FOR SELECTED INDUSTRIES, BY SIZE OF INCOME
SUBJECT TO TAX

Wineral exwection activities Total corporaticn
Allovable depletion activitles
Nuzmver of
Induatry and size of incame subject to tax Groes income
i 1 returns Total Percentage Coat from mineral [Ineome subjectly . e yax
aeplevion depletion | properties w tax
(Thasand (Thoweend (Thesmand i —
doflavs) daitars} dollars) dotisre)
(1) (2) (3) (4) (5) (7}
MINING AND PETROLEUM REFINING
Total... . 5,003 | 2,534,484 | 2,400,406 134,078 | 11,957,933 1,036,881
Hon.........es 2,726 422,505 263,425 59,080] 2,418,135 -
Under $10,000... . 1,013 8,07 7,151 923 94,194 1,23
$10,000 under $25,000. 467 7,978 7,363 615 108,028 2,262
$25,000 under*$50,000. 220 7,904 6,869 1,035 90,724 8,096 2,887
50,000 under $250,000.. 333 32,108 29,555 2,551 380,52 35,632 15,93
4$250,000 under $1,000.000. 1 33,760 49,454 4,306 553,232 66,004 21,199
41,000,000 under $5,000,000. 79 222,616 213,663 89531 1,107,509 172,763 82,435
$5,000,000 07 BOr€....oon- 36| L779,50) 1,722,926 56,615] 7,205,577 1,771,771 900,929
.......... . 4,940 879,543 827,9% 51,587 5)607,058 949,744 £74,79
2,708 300,948 265,377 35,571 1,9;5,60] - -
1,013 8,076 7,151 923 4,194 3,642 1,233
6,399 6,051 248 100,951 7,389 2,252
425,000 under $50,000.. 219 7,89 6,864 1,04 90,699 8,061 2,878
450,000 under $230,000. .. . . . 328 31,578 29,055 2,521 78,058 4,205 15,268
250,000 under $1,000,000........ . 129 50,317 46,334 3,983 539,966 60,216 28,206
41,000,000 under $5,000,000. 63 159,251 153,316 5,935 848,732 144,180 68,060
23,000,000 or more... % 215,080 313,808 1,272 1,618,857 691,851 356,897
Total........ e e o 277 188,53 177,410 9,126 1,3%,010 280,661 144,646
Nate...... . 150 40,690 25,421 5,269 352,912 - -
Under $10,000. 25 227 223 4 6,013 7% 25
$10,000 under $25,000. 1 41 “1 - 3% 13 4
$25,000 wnder $50,000.. - - - - - - -
50,000 wunder $250,000... 1 3,633 3,623 - 25,845 1,542 769
$250,000 under $1,000,000.. ... 23 13,233 11,189 2,044 109,178 13,992 6,970
$1,000,000 under $5,000,000. 17 30,169 28,470 1,699 212,885 38,502 19,214
45,000,000 or DoTe....... . 9 98,577 98,427 10 686,842 226,52 117,664
Totaleissernarnnin [T T e P . 492 52,758 50,559 2,199 1,157,090 50,115 21,244
None. 2%3 14,164 13,263 901 241,004 - -
Under $10,000. ..... 105 240 195 45 15,792 289 87
$10,000 wnder $25,000..... 30 413 327 I3 28,339 477 14
25,000 tnder $30,000..... 2 891 853 E' 23,517 1,065 393
$50,000 under $250,00... 52 5,832 5,818 1% 144,728 5,32 2,29
$250,000 under $1,000,000, 2% 12,188 11,59 594 226,805 11,839 5,319
$1,000,000 under $3,000,000, 8 7,283 7,278 EH 90,046 14,595 6,202
5,000,000 oF BOTE......... - 2 11,747 11,231 516 186,858 16,526 6,805
Crude petroleun and natural gas
TOtd..rernarnninnns PRVTI T 2,985 562,228 525,271 3,957 | 2,189,843 540,655 273,235
Tone. ... 1,907 206,102 178,743 27,359 821,785 - -
Under 810, 000. 613 6,443 5,581 862 29,067 2,213 801
10,000 under $25,000. 200 3,178 2,917 261 15,437 3,152 935
$25,000 under $50,000. 92 4,537 3,643 834 22,119 3,263 1,135
50,000 under $250,000.. 108 12,562 10,668 1,89 51,995 10,355 4,630
$250,000 under $1,000,000, . 35 12,917 11,911 1,006 53,816 14, %3 5,923
81,000,000 under 33,000, 000. . 25 111,693 107,658 4,035 450,467 58,338 27,383
5,000,000 or more, . 5 200,796 204,150 646 5,157 448,791 232,428
Mining and quarrying of nomaetallic minerals and mnthracite mining
Total......... e . 1,186 78,021 74,716 3,305 866,115 78,313 5,669
Nome....... oo . 268 39,992 37,950 2,042 219,900 - -
Tinger $10,000,, e . . 270 1,164 1,152 12 23,322 1,064 320
$10,000 under $25,000, s - 23 2,761 2,760 1 56,841 3,945 1,169
$25,000 under $50, 000, . % 2,470 2,368 102 45,063 2,733 1,350
$50,000 under $250,000..... 153 9,549 £,93 |- 613 155,490 16,784 7,575
$250,000 under $1,000,000. . 47 11,979 11,640 329 150,166 20,042 9,99
1,000,000 under 35,000,000, . 15 10,106 2,910 19 95,333 32,743 15,261
$5,000,000 OF DAT€..sveerneer- - - - - - - -
Petroleim Refining and Relsied Indusiries
73| 1,654,941 | 1,572,450 82,491 | 6,350,875 1,115,876 562,087
18 121,557 98,048 23,500 482,53 - -
2 1,579 1,312 267 7,087 2 ey
$25,000 wnder $50,000 1 6 5 1 25 33 9
450,000 under $250,000. 8 530 500 30 2,466 1,427 668
250,000 undsr ¥1,000,000. 10 3,443 3,120 323 13,266 5,878 2,993
41,000,000 under $5,000, 000. 1 63,365 60,347 3,018 258,771 28,583 14,375
$5,000,000 or more....... 20| 1,464,461 1,409,118 55,33 | 3,586,720 1,009,920 544,032

U. 8. Individual Income Tax Return, Form 1040, 1960 ,.....
U. S, Partership Return of Income, Form 1065, 1960 ..
U, S. Corporation Income Tax Return, Form 1120, 1960
Depletion Schedule Form M (Mines)

Depletion Schedule Form O (Oil and Gas) .

FACSIMILES OF FORMS USED, 1960




48 FACSIMILES OF FORMS UsED, 1960 . FACSIMILES OF FORMS UsED, 1900
F 1040—1960
« ™ 1040 U.S. INDIVIDUAL INCOME TAX RETURN 1960 IF INCOME WAS ALL FROM SALARIES AND WA o
LY. Tressery Dosartment | or Other Toxable Your Beginning 1960, Eading o GES, TEAR OFF THIS PAGE AND FILE ONLY PAGES 1 AND 2
& Ietarsal Ravesse Serviee | g S B8 0N SR Last name ' Schedule A.—INCOME FROM DIVIDENDS (income from Savings (Bullding) and Loan Associations and Credit Unions should be entered as interest ia Schoduls B)
1. Name ‘of qualifying comoration declaring dividend (See i i 11):
* E PLEAST i Dhis i3 & jolak return of Rusband and wife, Uss Arsl names and middie initials of beth) (Indicato by (H), (W), ()) whether stock is held by husband, wite, or Jointly) (See + page 11) Amount .
[e] PRINT Home . 3
address .
& 1'::! ‘(Number and sireet or rural fouts)
= (City. twwn, or post office) (Pastat zone number) (State)
O Y our Sockel Secaurity Number | Occupation Wito's Social Socurity Number | Occupation
8 e | T _ 2 Total -+ nnmn SRTT USRS R 5.
3. Exclusion of $50 i i ivi is enti T
g 1. Check blocks which (a) Regular $600 exempton . . ....cvveervrranianeaocnnseonns O Younelf [] Wife E""' o notc ::::: :;Iun Ss(g g‘ot.ish:sht:;n:w:"ji:g:nr:sc)e‘ved dlwdendSI cach s entiled o exclude
6 - Check forwife °"|Y 'f °| °’ "" (b) Additional $600 exemption if 65 or over at end of taxable year. [] Yourself [] Wile joxemstions 4. E: i f i fine 3. Enter hese and on | R R R
S E|  ncome b e e L(c) Addiional $600 if blind ot end of taxoble O Younalf [ Wife.| e - Excess, il any, of line 2 over line 3. Enter here and on line 1, Schedule ..
é 21 9 mh,'; dy"';'";';’a;" tiona oxempion if blind ot e axableyear. . ... ouna Icfmfm) e 5. Name of nonqualifying comporation declaring dividend:
S5| MR, T |
o w address e - yours. - e
' . 1. Jq .
.| 3. Enter of P " for ‘?’he' > listed at top of page 2 6. Entertotal of lines dand 5.. .. ..o
4. Enter the total ber of | donlines 1, 2,and 3.0 oueiriieaeieinaenee | e L | SO S
5 Evrer ol wages - o, ims. and other compensation before payroll dedumm pr—— Schedule B-—INCOME FROM INTEREST (This includes interest credited to your account)
" excess oinxpengse account or similar allow pc.ld by your ol over your ordinary and y businass Ep 5-6) Hemo of paye; Amont Name of payer Amount
Employer's Name Whace Employsd (City and Stats) ) Wages, ete. ‘” Fodsral Income Tax § - : $
s 3.
°
e - . Enter total heremy.
E Enter totals hers ——> | § $ LA
8
T E| 6. Less: Excludable"Sick Pay” in line 5 (s istuctors, sge 7. “Atach renuired sstoment. _, Schedulo D_Summary.—GAINS AND LOSSES FROM SALES OR EXCHANGES OF PROPERTY
= 7. Balance (ine 5 Jess ne 6) . .+« v vnmmoeeeneeae e e (Fl'& al security fax 1. From sale or exchange of capital assets (from separate Schedule D). .. ........ . ... .. ... ...
b3 8: Profit {or loss) from business from separate Schedule C.. . . ) wuses) exteeded Sm 2. From sale or exchange of property other than capital assets {from separate Schedule D)
£ | 5 Prof (ol o faming o separte Schedule F boctuseyouoryourvil Scheiuls E—INCOME FROM PENSIONS AND ANNUITIES (Seo instuctions, pago 12)
. 10. Other income (or loss)from page 3 (Dividends, | . ployer, see instructions,
6 page 5. 1. Investment in contract . ... ... .. S 4. Amount received thi .
11. Adjusted Gross Income (sum of lines 7, 8, 9, and 10) ................. AlS ecel isyear......... | S
@ L 9, Expected retum........oouan.... S . Ami ludable (li liplied
g @ Check if unmanied **Head of Household” (J, or * g Widow or Widower" with dependent child [J. (See Instustions pp. 7-8) 3. Percentage of income to be excluded ’ by |;:n;). e (I'"94 e
: 192. TAX on income on line 11, (Ifline 11 is under $5,000, and you do net itemize deductions, use Tax (line 1 divided by line 9)......... 6. T . PN -
E Table on page 16 of instructions to find your tax and check here [, lf line 11 is $5,000 or more, o -y ||I.—wm '”" ......t.,':: .,.?..,M,_. el “‘7:“ c:mble portion (excess of line 4 over line 5)... ...
é if you itemize dEd"dlo[;s' ;om:ure Y°“;;°;:d" P::e 12 ung Z?’ceflhe;e 'fhe amount h°m line 9, page b2 8 b S— e 11 your cost was tully recovered in prior years, enter the tata) amount received in ":: :umi“ lines 1 :’1:‘:;' . tox-free within thees years.
5 income 13 ég; ; g.l.e:e :"ﬁ:c::'e aednztfvotrnn I::e ot Scheduli K e 1. Cost of annuity (amounts you paid). . |3 4. Amount received thisyear. . ....... 1$
o= z:n 14, Bolance (ine 12 s ine 13) e e 2. Cost received tax-free in past years. . )
'E trom wagse, 15. ok ::ml::lf_em:?so YI:,eem mxfmmsepum‘e Schedule . Cof F . omane 3. Remainder of cost (line 1 less line 2).1$ 5. Taxable portion (excess, if any, of line 4 over line 3). .
5 116, Som of lines 14 G0A 15 <+ envrernemrsnnnoseenene — Schedule G.—INCOME FROM RENTS AND ROVALTIES
2 o Kind and location of ty Z A ! . D " o -
1 R i et AR ol = R s R T | g | 5O e
= District Director’s office where paid 3 ) $ $
18. If your tax (hne 12 or 16) is |urger than n your payments (line 17), enter the BaLANCE DUE here——> | §, _
Pay in full with Servic.” If lass thar 51.00, fle roturn witheut payment.
19. If your payments (line 17) are larger than your tax (line 12 or 16), enter the OVERPAYMENT here=> |§ o
M laas than $1.00, the only upon
20. Amounfcfllne19lobe-(u)Cndnadon1961 i d rax $. ; (b) Refunded $
Did you receive an expe: ] or or charge to your loyer?. [J Yes [JNo (Su pu-s.)
¥ 'Yes,” did you submit an itemized ing of to. your employer? ... ... ..oun- O Yes [ No \ instructions. ; Lotals ...... ( . | . )‘ ............ $ Vv Is v s $ Vv
Cowsty in which you tiva, | 13 yeur wite thushond) Biing o teparcta tsturm for 19607 | Do you ewe any Federal ta for ysos bufare . Net income (or loss) from rents and royalties (column 2 less sum of columns 3, 4,and 5)................
Dt The Scermption on e vonpmn, 1 o e 90 ':‘.:'w.".%.l::f:? Disvic where e Schedule H—OTHER INCOME OR LOSSES
B B B T o 0T T s 1- Parnerships {name, addvess, and natur of income)
o ors n the retum any
Sign . 2. Estates or trusts {name and address). .
Texpoyers signarurs ond dove) TIF thia 1s @ Jolnt retorn, BOTH HUSBAND AND WiFli MUST SIGN) TWite's signarure and datel ' 3. Orther sources (state nature)
Vikganovs of preparer ofver Ty laxpoyer! [Ty - &.:.:b ) Toial income {or loss) from above sources (Enter here and on line 10, page 1)......coviv i $
14

#70=10—70135-1

e . ]
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SCHEDULE C SCHEDULE F
 (@mmiow | PROFIT (OR LOSS) FROM BUSINESS OR PROFESSION | 19p ,. wermio | SCHEDULE OF FARM INCOME AND EXPENSES
. S. Treasury Departmen P P al S rity Self-Empl T, P 3
( Social y Beli. iploy Teax su Page 3) 0.8, Treasary Departmsot Boci 'ax on Page 3)
Iuternal Revenuo Service internal Revenme Service Attach this scheduls to your Income Tax Return, Form 1040
v
A. B name and I N ad
C Eploper's . Business name and
B. P 1B Activil i . 2 -
S R by el ad, lawror, ota) rincipal product or service) Number Location of farm(s) and number of acres in each farm PRIy e
1. Total pts $. less all es, rebates, and returns $. $ ' TARM ron m Yy = m =
f7ear 3 ’ . ) ind ot
:. lnventary at begix:xﬂngjas year {Report recaipts from ﬂ'u i h fmne for sale in :h'-. o .“h s hh.d“h D (;:::;.lm)m sales of livestock
3 P SALES OF LIVESTOCK AND PRODUCE RAISED GTHER FARM _INCOME
from } for ) use $. Kind Quantity 1. Amount Kind Quantity 2. Amount Items 3. Amount
i id to yoursel
4. Cost of labor (do not include salary paid to y 1) Catfle......... ¢ Datry prod < Mdse. rec'd for produce. ... <
5. Material and supplies Eq e X
6. Other costs (explain in Scheduls C-2) Me(ft. s war
7. Total of lines 2 through 6 Poultry, dressed
8. Inventory at end of year Wool
9. Cost of goods sold (line 7 less line 8) H::
10. Gross profit (iine 1 less line 9) Siru:yc.n.)v.:ivsugur.
OTHER BUSINESS DEDUCTIONS Other (spocify):
11. Salarles and wages not included on line 4 {exclude any paid to yourself) ... . |$ oo e aeeeeeeee. i
12. Rent on business property.... .
; Other {specify):
13. Interest on business indebtedness. . or (@ !
14, Taxes on business and business property. ....cuvvviieernierieninenasisn. | mmmrmmemscsmssnameemennsnn
15. Losses of business property (attach statement) .........c.ovvivvinnvnnn... .
16. Bad debts arising from 5ales 0r 86rVI08S. .. viviienrererieaririiaieann U ' Fruits and nuts
17. D tion (explain in Schedule C-1).......co.uveriiiinerinanenn.s y :
P . Total of Columns 1, 2, and 3. Enter-here and en line | of summary below. . ............ccovviiviiiinn.., $
18. Repairs (axplain In Schodule C-2) ...........evrvesrsees oo, . : =
19. Depletion of mines, ol and gas wells, timber, etc. (attach v ! SALES OF PURCHASED LIVESTOCK AND OTHER PURCHASED ITEMS
20. A (attach stat t). a. Description b. Dateacquited | ¢ Amount received | d. Costorotherbasis | e Profit (or loss) n
21. Other } (explai < ©
‘2. Total of lines 11 through 21........... s : '
23. Net profit(orloss) (line 10lessline 22). Enter here; on line 24, page 3; and online 8, page 1, Form 1040 $
Schedule C-1. EXPLANATION OF DEDUCTION FOR DEPRECIATION CLAIMED ON LINE 17 ]
1. Kind af property (if bulldings, stale materia) 2 Date 3. Costor 4. Depreciation a)- 5. Mathod of com- 6. Rats (% 7. Depraciath 5
o which consirictod)  Excludeland and Sy Sharpis | owed o slowasie e o | S, for thi year | -
N " N Total (enter on line 2 of summAry below) .. ... ... u. ittt it e e e s $
FARM TOR YEAR (See i
(Do not include personal or Ilvm' expenses or expenses not attributable to production of farm income, such as taxes, insurance, repairs, etc., on your dwelling)
Items 1. Amount ltems 2. Amount itoms. 3. Amount
A Labor hired. .......... 3. Vi ¥, medi M:3 Freight, trucking...... L J———
. X N . 4 "
Additional first year dep {attach x Feed purchased. ... Gasolin, fuel, ol . .. Amortization. .........
EXPENSE ACCOUNT INFORMATION . Seed, plants purchased. Storage, h . ...|| Conservation expenses. |....oeoeooo..
' Machine hire.......... Taxes...eoviiiivnnnn Oth i expe!
Enter information with mYcrd to yourself and your five Name Expenso account Salarles and Wages PO \ 1 1 or o mees
highest paid employees. In determining the highest five Ow OO XX XXKK pur: wooaformmmicescaceed| Insurance........l
poid employees, ‘expense account allowances must ner - Repairs, mai: . Farminterest........ . eccoeeooeeeee
added to their salaries and wages. However, the informa- 1 3. §
tion need not be submitted for any employee for whom the o " ' Breeding fees.......... Utilities . ...ovvnnnnn..
combined amount is les&{lthcm $10,l000hor f;é yoﬁ;sal! if 3' E Fertilizers, lime......., Rent of farm, pasturage.
t 3 3 .
fm than sq‘soeogsmgeem“:u?n: ;gqen;, for ;eﬁ;!?iol: . Total of Columns l 2, and 3. Enter here and on line 4 of y below (cash thod) or line 6, page 2
“expense account”’. 5 \ {accrualmethod). ..o i s $
or AND €ASH RECEIPTS AND DISBURSEMENTS METHOD
ADDITIONAL INFORMATION
Did you claim a deduction for cted with: (If answer to any question is “YES,” check applicable boxes within that question.) . N 1. Sale of livestock and produce raised 4. Farm expenses (from above). ........ [T I
D. A hunting lodge ), working ranch or farm [J, fishing D YFS F. The leasing, renting, or ownership of a hotel room or [ YES and other farm income. ............ $ 8. D ion (from page 2)..........
camp [, resort property [, pleasure boat or yacht [J, suite [, apartment [J, or other dwelling (J, which was [ NO 2. Profit (or loss) on sale of purchased live- 6. Other farm deductions (specify):
or other similar facility (J? (Other than where the used by you, your customers, employees, or members stock and other purchased ftems
operation of the facility was your principal business.) of their families? (Other than use by yourself or \ purchased ltems.. . ...
E. Vacations for owner or employees, or members of [ YES employees while in business travel status.) 3. Gross Profits® .. $ 7. Total Deductions.............. $
g‘e“ i‘%'_"z“;”? (Other than vacation pay reperted on  [J NO 6. Tﬁ;:e?’;g:}ﬁ:s oixtnamben of 70‘" fuxmly Or your em- E g}(:_)s 8. Net farm profit (or loss) (line 3 minus line 7).  Enter here and on line 9, page 1, Form 1040. Make your
orm - P \e—reors yment income and the self-employment tax on page 3 of this schedule.. . ....... $

*Use this amount for opnonnl method of computing net sarntngs trom seli-employment. {See line 13, page 3.) 16—76061-1
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g, | - TORM 1065 U.S. PARTNERSHIP RETURN OF INCOME 1960

{Do not include property yon and your family cccupy as a dwelling, its furnishings, and other items used for personal purposes)
(To Be Filed Also by Syndicates, Pools, Joint Ventures, Etc.)

1. Kind of property (if buildings, state matarial 3 Costor otharbusis | & Depresation [ oo T e ntotspy | 2, epred .
| i 3 . 151 con . | e. . Depreciation tor V.5, Treasury
O e gy cluce land and other 2. Dato acquired % (g U L) :g:‘;‘;’;;;;’i;,"y’:;'“ ing depreciation | of lfe (years) this year : b e Mg v ‘FOR CALENDAR YEAR 1960
S or o!her {uxu.bla
N N A. Date business commenced year b 1960, and endi 18....
$ $ : (PLEASE TYPE OR PRINT PLAINLY)
B. County in which located Name
C. Principal business activity Number cnd Street
oo Ganeral Inst. )

Employer's Identification Namber City, town, postal zone number, State

atradhon to. INCOME
1. Gross receipts or gross sales .................. Less: Returns and allowances
. 2. Less: Cost of Goods Sold (Schedule A)...overireininennnnnns e rebeeraneaaaaanaas
3. Gross profit (line 1 less line 2)............. P et it ieesat et eeaaes
4. Income for loss) from other partnerships, syndicates, etc. (Attach statoment)....... eenn
6. Nongqualilying dividends (See Instruction 5)..... RN erererieees peavainee e -

6. Interest (fully taxable). ..
7. Rents (Schedule B) ......
8. Royalties (Attach schedule)
9. Net farm profit (or loss) {Schedule F, Form 1040)
10. Net gain (or loss) from sale cr exchange of property other than capital assets

. X reciati 4ot y
Additional first year dep (attach e e . {irom line 12, Separate Schedule D, Form 1065). .. .. L . I _—
Total {enter on line 5 of summary on page | {cash method) or line 7, below {accrual method)) : 11. Other income (Attach schedule). .. ......... . e, T
PARM INCOME FOR TAXABLE PERIOD—ACCRUAL METHOD N N
(Do not include sules of I.lvu(ock held for draft, breeding, or Purposes; report such sales on Schedale D {Form 1040), 12. Total income (lines 3 through 11)............. B IS J N S,
and omit them from “*On hund at beginning of year’’ column)
Consumed of . DEDUCTIONS
Desctiption On hand at beginning of year Purchased during year ﬂu',‘i:"“y“m fost during Sold during yeat 0On hand st end of year 13. Salaries and wages (cther than to partners)......... et btetenaees it rraerranannen s |vroa e emeee
(K"",? :{,};‘,‘;ﬁgﬁ,ﬁ;,‘;{"‘- yeur 14. Payments to partners—salaries and infterest ....ovvuiveiiiiieiinenreernnniiieeniin..
Quantity | Inventory value | Quantity Amount paid Quantity Quantity Quantity | Amount received | Quantity | Inventory value 15, ReMt e eereeee e enennnnsns .
$ s ’ $ $ . 16. Interest {Explain in Schedu)e C).
17. Taxes (Explain in Schedule C}..
18. Losses by fire, storm, shlpwreck or other casualty or theit (Attach statement)....... eien
19. Bad debis (Schedule H)
20. Repairs ....uveiviviiinrenransanenns
2. Depreciation {ScheduleD).............. eveersiens
: 22. Amortization (Attach schedule) ........vovriiririirinrirannnn..
23. Depletion of mines, oil and gas wells, timber, etc. (Attach schedule)
24. Other deductions authorized by law (Explain in Schedule ). ................. e
| 25. Total deductions (lines 13 through 24).............
26. Ordinary income (or loss) (line 12 less line 25)
Totals........ccoeenint 3 $ $.
(Entsr on fine 3) (Enter on line 4) (Ent (Enter onlina}(a)) ADDITIONAL INFORMATION
v or AND . D. Is any member of the partnership related by blood or marriage to any other member?. . . [J Yes O No
E: Is any member of the partnership a trust for the benefit of any person related by blood or mar: rriage to any other member? (] Yes I No
F. Did the partnership, during the taxable year, have any contracts or subcontracts subject to the Renegotiation Act of 19517 [ Yes O Ne
1{a). Inventory of livestock, crops, and products at end of year. |$ 6. Farm frompage IS |, o . .
(b). Sales of livestock nd products dur 7. Dep on If “Yes,” see General Instruction P and enter appropriaie amount here -
* Othes ; V§ 0ck, crops, and produ uring year..... : (trom above). . ) G. Did you claim a deduction for expenses connected with: (If answer to any question is “YES,” check applxcablo boxes within that question.)
©- er farm income (specify): 8. Other farm deductions 1. A hunting lodge [, working ranch or farm [, fishing [ YES 3. The leasing, renting, or ownership of a hotel room or [J YES
(specify): . 1 _}-_w O g camp [J, resort property [, pleasure boat or yacht (], [ NO suite (], apartment [, or other dwelling [J, which was [J NO
Deb e '0‘1 N or other similar facility [J? (Other than where the used by partners, customers, employees, or members
______ operation of the facility was the partnership's principal of their families? (Other than use by partners or em-
2. business.) ployees while in business travel status.)
31 " f livestock d prod. ———————| | | T 2. Vacations for partners or employees, or members of [ YES 4. The attendance of members of pariners’ lamilies or [ ] YES
- inveniory o ock, crops, and prod- - s their families? (Other than vacation pay reported eon [ NO your employees’ families at’ conventions or business [ NO
ucts at beginning of year ........... b S, Form W-2) meetings?
4. Costoflivestock and products purchased | | | 1 declare under the penalties of perjury that this return {including any nying schedules and st has been ined by me,
QULING YOAT .+ e eeearennnnnns and to the best of my knowlgdge and bﬁh}:f 1510 true, correlct and c&mplale relurn. If the return is prepared by a p?rson other than a partner
5. Gross profits (line 2 minus the sum of lines 3 and 4)° .. .. |5 . Total Deductions. .| $ . gx;;n:mber, his deélomhon is based or all the information relating to the matters required to be reported in the return of which he has knowledge.
here . .
10. Net farm profit (or loss) (line 5 minus line 9). Enter here and on line 9, page 1, Form 1040. Make your ! iomanrs ol parmar ot oy Boies
computation of self-employment income and the self-employment tax on page 3 of this schedule.......... $
* Use this amount for optional method of computing net earnings trom seli-employment. (See line 13, pags 3.} 18-—76081-1 (Stgnature of preparer cther than pariner or member} (Address) 18—T6143-1 (Date}

“
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Page 4
FoRM
1120 U.S. CORPORATION INCOME TAX RETURN—1960 Befoduls L BALANCE SHEETS Bas ] )
0.8, Treaswry
or Other Taxable Year BRgINOIE oo omeemmemnomeaeoooceon e emimamnnmseesrmnemmaaemonns 10ea . Beginning of Taxable Year End of Taxable Yi
- Tt} Reveaon” bermics TPLERSE TVPE O rmm) ding . ASSETS Amount Total -_Amount - Totat
ame Ch if this is E. Prin. bus. and 3
A ;le et[%:-.l—:lp 0 or (Seep. 8 5-3'}3"' Code Ko 1. Cash
o octing o ; me e e ee
—— E‘:r;{isex 1o be . ~ 2. Gov't. obligations: (a) U.S. and instrumentalities
umber a B. Consolidated rerarn, fiu] R e (b) State, subdivisions theredf, etc.. ..
C. Personal Holding Co. u] - County in which looated. 3. Notes and accounts receivable. .
City or town, postal zone number, State D. Employer identification No, G, sinﬁ total assets from line 14, . {a) Less: Reserve for bad debits. ..
. (s00 tnstz. O). ! 4. Inventories: (a) Other than last-in, ﬁrst-out
1. Gross R " Less: Returns and all (b) Lastin, firstout......ovuuveunn....
2. Leas: Cost of goods sald (Schedule A) andjor (Attach Scheduls} . ... ...... B. Other current assets including short term markstable
3. GrossProfit....oovuv.... investments (Attach schedule)....................
g 4. Dividends (Schedule C) . 6. Loans to stockholders..........cvveviaaivennnnn.,
o 5. Interest on obligations of the United States, etc. issued: Grm Amount of Less: Amortizable 1. Mortgage and real estate loans, [
o (a) Prior to 3-1-41— } U.S. savings and Treasury bonds Interest Bond Promivm ’ 8. Other (Attach schedule)., ... .. I -
E ?mwx:’eghg:uﬁz?;sz( outlizle g)r‘inclpul eanmount. of $5 000 und 9. Buildings and other fixed deprecmble assets, .
- (b} After 2-28-41, by U.S., any agency or instr lity. .. , () Less:A lated amorti ddep
w 6. Other interest 10. Depletable assets.........oeeveeiiiienrininnnnnns
o . (q) Rents ..... (a) Less: Accumulated depletion. .......,.........
5 {5) Royalties 11. Land (net» of any moﬂi%ction) ....................
8. Net gains (losses) {from separate Schedule D). 12, Intangible assets (amortizable enly).............. L
9. Other income (Attach schedule) (a) Less: Accumulated amortization...............
10. TOTAL income, lines 3 to 9, inclustve 13. Other assats (Attach schedule)
14, Total Asse - —
1. C of officers {(Schedule E} P otal s e
12. Salaries and wages (not deducted elsewhere) .. IS Ac ;IABHSTES AND CAPITAL
13. Repairs {Do not include cost of improvements or cqpﬂq] expenditures) . cou‘r; P:}'nm:i;; o h """""""""""" [
14. Bad debts (Scheduls F} 6. Deposits and w. wable shares................. S
15. Rents. . 17, Bonds, notes, and morigages payable (maturing lesx
16. Tazes (Sch edule B) than one year from date of balance sheet). ..
17, TOtOrest . v oot 18. Other current liabilities (Attach schedule)..........
@ | 18. Contributions or giits paid (Attach schedule). . 18. Loans from stockholders. ........ooovivivnnnn.....
E 19. Losses by fire, storm, shipwreck, or other casualty, ar theft (Attach schedule) 20. Bonds, notes, un;i mortgages payable (maturing one
S | 20. Amortization (Attach schodule) - ‘ year or more from date of balance sheet). . - ~
s 21. Depreciation (Schedule G) . .. 21, Other liabilities (Attach scheduls). ... .. —
=) 22, Depletion (Attach schedule). — 22. Capital stock: (:) gx;eferred stock..
A | 23. Advertising 2. Pasds it( l) n;mon stock. .
g 24. Amounts contributed under: (a) Pension, profit- xhoﬂnq, mck bomu, annuity plans (see instr.).. 24‘ su in or caplia ;urp;lx.s
(b) Other employee benefit plans (8ee INSI) .. .....voueviviiiiinsiiniicrieiniieaiaiean, -+ Surplus reserves (Atiac i schedule)
28. Other deductions (Attach schedule) :5' Earned aurplu:s and undivided profits -
26. TOTAL deductions in lines 11 to 25, inclusive B:h e} ;‘;? tal Lmbio"g:;lﬁ;ﬁ,rcgp"d """""""" S
21. Taxable income before net operating loss deduction and special deductions {line 10 less line 26) .. .{-—ooeeeoeeoeeoeeeoe 1 F.uu :d - ; v di:ldfdor TAXABLE INCOME AND ANALYSIS OF EARNED SURPLUS AND UNDIVIDED PROFITS
R . » Earned surplus dnd un - . H Yhold.
28. Liosa: Net operating loss deductan. . .....ivieeeeiieiiinnrreraniiaaeaerairaaeeeernnnnnnns profits at end of preceding tax- 8 T°'$,-pxus during ti‘?e mablg gg; (@) chheamed
29. Taxable income before special deductions : 2. T able year (Schedule I)......... (b) Stock of the corporation. y ............
30. Spectal deductions (Schedule D ........... axable income belore nat operat. | () Other proporty  (Afiach schodule).
31. Line 29 less line 30 deductions ite 37, page 10. Contributions in excess of 5 .
- : 3. Nontaxable tntetest onPﬂGS ) 11. Federal income and excess profits taxes
32, TOTAL income tax (from line 9, Tax C i PAGE I et : . N (a) Obligations of a State, terri- 12. Income taxes of foreign countries or United States’
M 33. Credits: (a) Tax paid with application for extension of time tn whichtoftle..[ o {?r{{ $13 Bossession c;f thel m‘iﬁe% Ci;*g{:da pog credit in whole or in
nited States, tiecad|!  } ., , PperionlineD, page 3 lax Computation.........
* ] (b) Payments and credits on 1960 Declaration of Estimated Tax......... subdivision of :l;,;u:, 51';‘{:;: 13. Insurance premiums paidon thelifeof anyofficeror em-
s | 3. I tox (line 32) is larger than payments (line 33), the,balance 1s TAX DUE. Enter balance here—» . going, or the Dist. of Columbia. ployee where the corporation s directly or indi-
. l N Y (b) Obligationsofthe United States rectly a beneficiary. ...o.viviiiiiiiinennan...
. If payments (line 33) are larger than tax (line 32) .......... Enter the OVERPAYMENT here—a» ed on or before Sept. 1, . T’ 1l ble interest i to h
36. Enter amount of line 35 you want: Credited on 1961 esti d tax Retunded 1917; all postal savings bonds. pt interest obligations. .........
SIGNATURE AND VERIFICATION os T cﬁon E) 4. Ots}:;: egzl}'xé;:xqble income (Attach ::. Exzess of tiupxml llosses over capital gains. .
I declare under the penalties of perjury that this return (including an and has bee: 3 i g opchedule).. . to surplus ressrves (Attach schedule). .
by me and to the best of my knowledge and belief is a true, correct, and complata return. Ir the return is prepared by a person otzer than the s c}éﬁ?s &g&ﬁ'iﬁuﬁ‘fhﬁ? ,.(: 12. Cl)ih er ons (Attach schedule). . .
taxpayer, his declaration is based on'all the information relating to the matters required to be reported in the return of which he has knowledge. turn (Attach schedule).......... 1. (Attach nche d 1 not ded on books
CORPORATE | S Adustments fo oz purposes not 18. Sundry debits 1o samed sarplin (Rfach scheduiey. [
= . . n bool ach s . .
(Date) (Signature of cificer) (Title) : 1. SunAdry credits to earned au:plux 20. Total of lines 910 19......cvvuvivennnnnnn.. N
{Attach schedule).............. 21. Earned surplus and undivided profits at end of th
st v Tk : 8. Total of lines 1 to 7........ taxable year (Schedule L) (Lli’x:e 8 l:ss .iir;ne 020) N
N cH—10—76140-1 , ©50—10—70140~1 ero
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v. 5. TREASURY l:,d",m“gm- DEPLETION AND DEPRECIATION DATA FOR MINES Page 1
INTERNAL REVENUE SERVICE AND OTHER NATURAL DEPOSITS

(Rev. Mar. 1950)

Name of taxpayer
Address
Filed in support of income tax return for calendar year _....__.....__ ; fiscal year ended

This form indicates the information required for the average property. Any 1 agl con relied
upon should be evidenced by certified copies. Attach sufficient schedules to explain all important items. Use a separate fz)_rm for each
property and furnish a tabulsted summary. Data need not be submitted on this form but should conform to it. Furnish maps if
possible. Report production in the units ordinarily sold or paid for.

See subchapter I of chapter 1 of the Internal Revenue Code of 1954 relative to methods and buses of computing depletion.

Name of property .. Location and description

Area acquired .... . From whom acquired
q (Aares, 9. ft., eto.) 4 (Name and address)
Mineral produced Method of recovery
(Underground, open pit, dredging, ete.)
Nature of interest ..__._.........._....... Fraction owned ......... ... Date of acquisition ....._................

(Royalty, leasehald, stc.)

A. COST (To be submitied regardiess of basis for depletion)

1. Cash, § 2. 8tock, § . Other, $
(1 property was acquired for stock or consideration otber than cash, the cost set up must be substantiated)
4. Distribute the purchase price among the itema enumerated below which apply to this transaction.
If deposit-has been purchased at different times enter each separate purchase scparately on additiona! schedules.

ITEM cosT REMARKS
Surface (fee) not ining mineral $
Burfi {fee) ining mineral
Mi | (fee).

Mineral rights.

L hold
Plant.

Feni

Devel "

Other assets (itemized)

ToraL

B. MARCH 1, 19813 VALUATION (Complete data in sub iation of the value must be submitted)

1. Value of minerals or leasehold at March 1,1913. . . . . . . . . . . ... ... ... . 8§
2. Value of piant and equipment at basicdate . . . . . . ... .. ... @ e v e e e e
3. Value of surface st basicdate . . . . . . . . . ... ... ... e e e e e e e
4. Toraw value of property st basicdate . . . . . ... ... e e e e e e e e

5. Depletion of value for taxable period, from depletion schedule on page2 . . . . . . - . o e oemmoamiiooaiaeiiireeeeiiiieecsseseas

A t of depletion claimed as a deduction from income from above property . . . . . . . . &

“

* DEPLETION SUSTAINED.
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C. PERCENTAGE DEPLETION (Must be computed separately for each property) Page 2
(As provided in section 613)

1. Gross incorne from sales of mineral . . . . . .
Less: Any royalties paid thereon . . . . .
Lixpenses and profits beyond coneentra
Gross income from the property . . . . .
2. Data for limitation of pletion:
(a) Operati P itemize on sheet) . . . . .. ... ...
(3 Depreciation . . . . . . . . .. .. L. Lo e e e e e .
(¢) Exploration—current or deferred deductions . . . . . . . . e e e e e
(d) Development—current or deferred deductions . . . . . . . . . . . .
{¢) Taxes pertaining to this property . . . . . . . e e e et
(/) Overhead and general expenses allocated . . . . . . . . . ..
(9) Other deductions pertaining to this property . . . . . . . . e e e e e e -
3. Total al bie deducti ive of depletion (Bum of itemsunder 2} . . . . . . . . .. . .
4. Taxable income from the property, before depletion (item | minux item 3}, e e e $
5. Limitation of all ble depletion (60 p ofitem4). . . . . . ... ... ... e b e e e L .
6. Percent® of gross income from the property (item1) . . . . . . . . . .. e e e e e e . £ N
7. Depleti on per basis (item 5 or item 6, whicheverisless) . . . . . . ., . . . . .
8. Depletion computed oncost orotherbasis . . . . . . . . . . . ... . L0000 .. .

* Refer Lo sec. 613 for current rates.
DEPLETION SCHEDULE

Include data for all years since March 1, 1913, or since production began. Note especially that for the years 1932 to 1941, inclusive, if
percentage depletion was clected, the capital sum is the adjusted baxix provided in section 113(b) of the 1938 Code, using pereentage deple-
tion only, while in 1942 and subseq years the all ble depletion is either percentage depletion or depletion oi the adjusted baxis, which-
ever is greater. The ‘‘capital sum remaining’ op the “depletable sum'’ i the cost of & mine or deposit, when such mine or deposit is nequired
by purchase after February 28, 1913; or the March 1, 1913, value, whichiever is upplicable, plus subsequent enpital additions (as defined by
regulations applicable to the particular year of expenditure) and less the cost of depreciable assets included therein and the cost of mseets
subsequently eliminated. The schedule starts with this figure, and for ench suceceding yesr itvis diminished by the depletion previousty

] d il ble, whether puted using the adjusted tagis ander see, 113(b) of the 1939 Code or pereentage of income basis, The
total ore reserve for the year is the total for the preceding year, minus the production for the prior year, with adjustments (if any) for the
current year. The unit cost is the “capital sum remaining” divided by the total mineral reserves for the year. The depletion on ad-
justed basis ,is the production times the unit'cost. "When depletion is computed on discovery value, the deduction is limited to 507, of
the net income from the property, but the capital sum remaining is the discovery value, plus suk 1 enpital additions, reduced by the

aggregate of depletion deductions which would have been allowed in prior years withont reference to the net income limitation.

Year.

INVESTMENT:

Beginning of period
Additi

R,

Total for period..

DerLETION RESERVE:
B of period

Adi

Adjusted reserve.
DEPLETABLE SUM.

MINERAL RESERVES:

Begioning of period

Adj

Total for period.
Probucrion.
Unir,

DEPLETION ALLOWABLE.
DEePLETION RESERVE:
End of period

Unite oF MeasureMENT Used IN CoMPU

{Ou. y4., cu. ft., long tons, sbort tons, eto.)
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Form M Page 3

EXPLORATION AND DEVELOPMENT DATA.—(Submit the following information for each property)

1f exploration or development expenditures have been deferred, submit schedules similar to depletion schedule.
A4 -

'DEPRECIATION SCHEDULE

The basis on which depreciation is computed must be consistentiy used in all years unless permission to change is
obtained under sections 441 and 446 of the 1954 Code and the regulations thereunder.

Tyre oF AssET

Year Enping =
Inv: ent B
Additi (Gross)

Reductions {Gross)

Investment End Period......

RATE BASIS

(For asaets not expected to Iast as long as the mine)

{A) Average In t

{8) Salvage Provision.......cceeemmmmeeees|oeeenece

Depreciable Base (A)—(8)

Depreciation Rate.....cooooooooooeemeee e oo b

Q fd

Depreciation

Depreciation Reserve Beginni

Debits to Reserve

Credits to Reserve

Depreciation Reserve End.

Ratio Reserve to Investment....

UNIT OF PRODUCTION BASIS

(For assets expected to serve until the mine is exhausted)

DerreciaTioN REsgrvE:

Beginning of period.
Adjustments.
Adj d reserve.

Boox VaLue

ProvISioN FOR SALVAGE:
Percent total in:
DEPRECIABLE SUM.__.oooooemiemaoeee| e

MiINERAL REszRvEs:
B of period

A
Total for period

Prooucrion.

Unir.

AMOUNT SUBTAINED.

Drpreciation Reszmve:
End of period

FACSIMILES OF FORMS USED, 1960 69

Form M Page 4

If coal is produced, submit the following information for each property:

GraNTOR AMOUNT or CONMIDERATION
Yman
BovomT -
Name and sddres Cagh Bonds Btock
Property No. 1
8. 3 8.
Property No. 2
s $ $.
Praperty No. 3
$. 8. $.
ACRES ACQUIRED Wonkasie 8zAN Tons RECOVERABLE
Burtace Coal Nams Height Acres Per scre e
Property No. i
Property No. 2. .
Property No. 3

SUPPLEMENTAL INFORMATION.—In the space below, or ob a separate sheet, show names and addresses of others holding interests
sn the property. 1f the property, or any interest in it, was sold during the taxable year, furnish fuil particulars, including name and add
of purchaser, date of sale, consideration received, and of depreciation and depletion previously all d or all ble. If the ore
contains two or more minerals, data showing gross income, quantities sold, ore reserves, and all other pertinent data, should be furpished

for each product sold.

* U.5. GOVERNMENT PRINTING OFFICE : 1960 0--$40110

GPo 940796
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Pa
U. 5. TREASURY DEPARTMENT ge 1
INTERNAL REVENUE SERvICE
(Revised Mar. 1959}

OIL AND GAS DEPLETION DATA

Name of taxpayer. Address.

Filed in support of income tax return for calendar year____..__.__; fiscal year ended

This form indicates the information required for the average property. Any unusual agreements, contracts, or conveyances
relied upon should be evidenced b{ certified copies. Attach all important items. Use a separate
form for each property and furnish a tabulated summary. Data need not be submitted on this form but should conform to it. Ex-
press oil production in barrels and gas in M cubic feet. Furnish maps if possibie.

See subchapter I of chapter 1 of the Internal Revenue Code of 1954 relative to methods and bases of computing depletion.

Name of property Location and description
Nature of interest From whom acquired
(Royality, leasehold, etc.) (Name and address)
Fraction held by taxpayer Date of acquisition
. A. COST (To be submitted regardless of basis for depletion)
1. Cash, $ 2. Stock, $. 8. Other, §

(If property was acquired for stock or considerstion otber than cash, the cost set up must be substantiated)

4. Cost allocated to: (a) Equipment, $ 5 (b) Oil content, §

5. Depletion of cost for taxable period, from depletion schedule on page 2 3

B. MARCH 1, 1913, VALUATION (If claimed, submit complete data)

1. Interest held, Mar. 1, 1918, _.____ 2. Daily production, Mar. 1, 1918, _____ 3. Price of oil, Mar. 1, 19183, ...
4. Value, Mar, 1, 1913 (a) Equipment, $.________.____. ;(b)y Oil, o 5 (c) Total, $ . .
ch & sheet containing s full explanation of ﬂn method nf estimating the value shown above)

5. Depletion of March 1, 1913, value for taxable period, from Depletion Scheduleonnpage2 . $ . .

C. PERCENTAGE DEPLETION: (Must be computed separately for each property)

1. Gross income from oil sales, $. From gas sales, $. Total, $
(The above amounts are those received from the taxpayer's portion of the total oil or gas produced and are ex:lulive of any income received from transporting
or umv-runz the ofl or zn. Where oil or gus is tz-mpurud or converted before sale, the gross income reported for this computation must be the amount which
would have been r!eelvod for the unconverted oil or gas at the wells. Show accurately on & separate lheel how Lhe zrou income is determined. Eliminate from
gross income smounts paid out as royalties if taxpayer receives payment for gross and also & part of any bonus or advance
voyalty pald durlnx ﬂle year of in prior yesrs
2. Data for limijtation of allowable depletion:
(a) Operating expenses (itemize on separate sheet) 3
(b) Development expenses (if charged to expense)
(¢) Dry hole deductions (if charged to expense)
(d) Depreciation
(e) Taxes
(f) Overhead and general expenses allocated to this property ... .. —
(g) Other deductions pertaining to this property (explain)
3. Total allowable deductions exclusive of depletion (sum of g, b, ¢, etc.) $
4. Net operating income before deducting depletion (Item 1 minus Item 3)
5. Limitation of allowable percentage depletion (50 percent of Item 4)
6. 2714, percent of total gross income from the property shown in Item 1
7. Depletion allowable on percentage basis (Item 5 or Item 6, whichever is less)’

8. Depletion allowable on cost or other basis

\

Amount of depletion claimed as a deduction from income from above property $
Purnish data requested on page 2
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DEVELOPMENT DATA.—(Prepare the following table for each property.) Page 2
NU%%E}IE OF DATE Initlal dnlly Dapth to top of
Began arllling Began producing Abandoned produetion producing sand

DEPLETION SCHEDULE (Check basis, (a) Cost, (b)) Mar. 1, 1913, value)

Include data for all years since production began, or since March 1, 1913.

YEan.
INVESTMENT:
Beginning of period.

Additi

Reducti

Tota} for period

DerLerioNn RESERVE:
B of period,
Adj
Adjusted reserve

DerPLETABLE SuM

O1. RESERVEs:

B of period
Adj
Total for period
PRODUCTION.
Unit

DEPLETION SUSTAINED

DEPLETION ALLOWABLE

DerLETION RESERVE:
End of period

DEPRECIATION SCHEDULE

The basis on which depreciation is computed must be consistently used in ell years unless permission to change is
obtained under sections 441 and 446 of the 1954 Code and the reguiations thereunder.

TYPE or AssET

Year Enbping

R

1
Iny

Additi (Gross)
Reductions (Gross)
In End Period
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RATE BASIS Page 3

(A) Average In
(8) Salvage Provisi
Depreciable Base (A)—(8)
Depreciation Rate

Depreciation Reserve B
Debits to Reserv:
Credits to Reserv

Deprecistion Reserve End

Ratio Reserve to In

UNIT OF PRODUCTION BASIS

DrrreciaTion REssave:
Beginuing of period
Adj
Adjusted reserve
Boox Vavue
ProvisioN FoR BaLvace:
Percent total i
DeprpciaBLE SuM.

O1. RESERVES:

Beginning of period
Adj
Total for pericd........
P
Unrr.

AMOUNT BUBTAINED.
DxereciaTioN RESERVE:
End of period

SurpLEMENTAL INrorMATION.—In the space below or on a separate sheet show names and addresses of others
holding interests in this property. If you sold the property during the taxable period, or any interest in it, furnish
full particulars, including name and ad of purchaser, date of snFe, consideration received, and amount of depletion
and depreciation previously allowed or allowable. Furnish any additional information which may be useful according
to the circumstances, such as logs of wells, contour maps, geological data, production curves, comparative sales,
proration details, gas-oil ratio, bottom hole pressure data, etc.:

U.5. GOVERNMENT PRINTING OFFICE : 1988 O - 210-254
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